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SHUVRQDO RSLQLRQ RI WKH DBEMWWRXERNLVVKR G UREF HGXUH RIQWKIHQ G SXEOLFDWLRQ LPSOLBWMXDW WKH
SXEOLIPRRHILB/HY DFDGHPLF OWHPRWWWHADR D FZDOH R R WARIPIZ LQH DG IBYEOLFDWLRQ HOVHZKHUH LQ (QJOL\
SXEOLFDWLRQ LV DVVX@ESRE YV MECH DDFKEMRY I HE BHREKVW KRIHFERQVHQW RI WKH DXWKRULWLHV IRU SXEOLF
7KHQIRUPBWURKQDWQEGRIPEM W UMK KDHU W DMK TRWHIDEK W K B Q@R RWH F H V M B LQU@RW L FR.DLADR. R/GEHH Q RIBIRIV W
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3KRWRFRBEQLMH SKRWWRHEEAHMMW/FHIH EH GRQH IRU SHUVRQDO XVH XQGHU WKH SURYLVLRQV RI WKH QD!
(OHFWURQLF WWMR/FERHD BRIHOWVKWIVLRQ IURP WKH (8 CGWRUEDYHWRIDRUGHEW URQXEUWWRUDJBUWUPOWHH HOHFWUR
HGLWRUVY QRWHV UHYLHZV HWF DBR@M/DOD@KMG LQ WKLV MRXUQDO HQWLUHO\ RU S
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3ROLWLFDO 6FLHRGE EREMBFW TLWOH /LVW
&DWHJRU\ 6RFLDO 6F L HERAHW L RIDP DB GV
KWWSV RULJLOQOGHEMWMPR FRP WLWOH

SUR#HXYW 'DWDEDVH 3RDWWEBNG 6FLHQFH
BUR4XHVW 3ROLWLFDO 6FLHQFHDUIFWO SFOMUMMWL.R@GFXUDWH DV R
KWWS WOV VHDUFK SURTXHVW FRP WLWOHOLVW MVS OLVW \

,1'(; &23(51,&86

& -RXUQDOVCOLMMWIWHSY MRXUQDOV LQGH[FRSHUQLFXV FRP VH
,&9 ,&9 ,&9 ,&9 "6WDQGDUGL]HG 9DOXH

,&9

(5,+ 3/86
KWWSVY GEK QVG XLEDDR S HLA K\EHXM SYNDRGLFDO LQIR DFW

&((21
&HQWUDO DQG (DVWHUQ (XURSHDQ 2QOLQH /LEUDU\
KWWS 777 FHHRO FRRMHWBDOFIKGMRXUQD O

.9. &DWDORIJX®BIVURKWLWXW |eU 7THFKQRORJLH
KWWSV NYN ELEOLRWKHN NLW HGX

*DOH &HQJDJH SFDGRIPQF 2QH)LOH
5HSRUW *HQHUDWSRBVLWLREWWSY VXSSRUW JDOH FRP WOL\

*RRJOH VFKRODU
KWWSVY VFKRODU JRRJOH FRP FLWDWILRGWH[XVHU JHD)B)J$$$:

&23%$& UHJLVWHUHG WUDGHPDUN RI 7KH 8QLYHUVLW\ RI ODQFKHVWHU
KWWSV FRSDF MLVEF DF XN VHDUFK" NH\ZRUG

7,4HLEQL] ,QIRUPDWLRQ &HQWUH 8QLYHUVLW\ /JLEUDU\
KWWSV 7ZZ WLEBIHXFRYHWHE B REBEW B @ 8 BMHRKXQEEEQ\D U\
HIEGHWDLO "OLEFRQQHFW %MRXULG
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$OH[DQGUD 32580%(6&8
(XURSH )DFLQJ OLJUDWLRQ 1DWLRQDO 6WUDWHJL

&ULVWLEUR, 8
&ULWLFDO BOQWR&KHWEFHQHUDO 5HIXODWLRQ RI WKH 7
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(WKLFYXVQ QHYGP D@IB/WUDWLRQ ,QVLIKWV (]
IURP WKH (DVW ( X&RRPFHIDQ 3RV W

1RWH RI WKH (GLWRUV RI WKH
SHYLVWD GH uWLLQ H 3ROLWLFH 5HYXH (

, VV XH

$QFD 3DUPHQD 20LPLG
& W OLQD ODULD *HRUJHVEFX
&RVPLQ /XFLDQ *KHUJKH

(WKLFV LQ EXVLQHVVKDYGEBERPELVY WKMLRQVW WZ
LPSRUWDQVR | WKBIR & HFA VINQXGS LMR/FLD O 7\KFHL HHQYFRRIX W L R Q
DGPLQLVWUDWLRQ S ROK IF LUHR/NRKDAG ( X VIRERDEQI Y MAU D W LY H V
WKH PLJUDWLRQ SROLFHV DQG WOKR) PQIIWL R & DO WHKRID\DKHC
(8 OHPEHU 6WXNODOWKM BRHQHUDO UHJXODWLRQV LQ YD
GRPDLQV WHKRAWRIRAMDO RRIQGW RUIMIBZRUN WKH HYROXWL
W R/ RIFRKD QJHY WKH QHZ GHYHORSPHQWY Rl WKH FRQGL

$VVRFLDWH 3URIHVVRRI &KDLRYDYHWDFXOW\ RI 6RFLDO 6FLHQFH\
VEFLDO L BQYWRIQ &RPPROLVW 3ROLWLFDQEGEWRG LIHY BEEINE\R D VEHIH
-WDHQ 3ROLWLFH 5HYXH GHV BKIRQMFHV 3ROL\WDIXHYV
SDUPHQD R¢VDRGR

/JHFWXUHU 3K' 8QLYHUVLW\ Rl &UDLRYD )DFXOMALRIE&RFWDRQ6F
&HQWHUEGRPPRAQLVW 3ROLWLFDUH S¥XG (GIMW RU3 B @ YER/WI0 BOIW K H
3ROLWLFH 5HYXH GHWBEROQHQFHV 3R®DWDWBVWHRUJHVFX#\DKRR FR

$VVRFLDWH 3URIHVVRU 3K' 8QLYHUVLW\ RI &UDLRYD )DFXOW\
VEFLDOLEBWWRIQ &RPPROUVW 3ROLWLFDODEWDXGQH VG &MRIBY RIDW K H
GH-W®H 3ROLWLFH 5HYXH GHV 3KREBFHV 3RO(MLIXHYV
DYFRVPLQYUKHDLIK R P



S5SHYLVWWLGH® H 3ROLWLFH 5HYXHIGHR $FLHQFHYV 3ROLWLTXH

FRYHUDJH RI WKH SXEOLFLPD PH GRUSWEIDMLLAFD®D DOH® GHKUHY |
DQ GASWK DQDO\VLV RI WKH HWXVEQBVIYSBSQBDF&PERQGW!
WKH (RUYRSHDRRBRXQ®LVW ODQGVFDSH
)XUWKHUPRUH ,VVXH VRIL LY KHH 3TROMLW MAH GHH Y
6FLHQFHV 3BDXWERMEBVLQ 6HSWHPEEWLVW RI EXVLQHVV
DGPLQLVWUDWLRQRISWK\ FRPRXW\LIQD U F K
7KH HWKLFDOWXSSE®DF 0 GPL Q PVIMILEHRWLIRRP X 6 LR W
FRXQWULHV UHVHDUFKHQENVKQFW KLH) DWKVH. BG B OH.@ WELGAPQ
RI OLWURYLFD OXWHRSMOLWWND DQG -RQX] $EGX0O0DI
7KH VWXIH® ELV )HND DQG -RQX] $EGXOODL UHODWI|
LQRYHUQDQFH " 3*WKH SXEOLF DGPLQLVWUDWLRQ
EHKDYLRXU LQ SXEOLF DGPLQLVWUDWLRQ
7KH FOHDYDJHV Rl WKH (8 LQWHJUDWLRQ DQG WKH L
&RPPXQLW\PFTWKM SXEOLF DGPLQLVW UD W URQ RO W
HQWL3KEWGF $GPLQLVWUDWERPPERQIRUWP &RXQRNWH V
SHTXLUHPHQW IRU (8 OHPEHUVKLS 7RZDUGV WKH (XL
DXWKRU (OHQD 7RGRURYD
7KH SDSHU H[SORUHV WKH JRRG JRYHUQDQFH SUL«
VBMQGDUGY UHTXLUHPHQWYV
7KH UHODWL R QWHL\S LE H QV\Z WIBEREW URVQBI® VRYHUHLJIJQW
PXOWLOHYHOLQRWHKHQXQRSREXVAGLRQ WKH DUWLFO
(XURSH IDFLQJ PLJUDWLRQ 1DWLRQDO @OKWRLWHJILHV
$OH[DQGUD 3RUXPEHVFX
7KH VWXG\ IRUPXODWHV D UHVHDUFK UHVSRQVH WR
E\SRLQWLQJ WKH LPSRUWD QFMN RQ WIKHJ DXWLRSH DQ X$Q
0D\
7KH VFUXWLQ\ RIVWHK B QYZRWMNQ JAARKDHY WK Bl QF/[3RWMH U
OLDELOLW\ DQG VXEVWLWXWLRQ LQ WKH QDWLRQDC
HQW LWQWGFDO $QDO\VVLV RI WKH *HQHUDO 5HJXODW|
DQG %DJIPWHRU &ULVWLQD 6WDQFLX
7KH FULWLFDO DQP®RUW \FRQ WWKREZ WUEGSRE B WO QRU P
WKH UHJXODWLRQ RI WKH WUDQVSRUW FRQWUDFW
UHO DWRIKHI ULJKWV DQG REOLJDWLRQV RI WKH SHUVR
7KH FKDOOHQJHV RI WHKH @KR I HHJIIDROQ DOD PH ZHR U N
HPSORWHFRQWUDFWYVY LQ WKH (XURSHDQ 8QLRQYV OH
DUWLFOH\VHWOMEOWYKBHQW RI WKH (PRSRIQRE PWQ RQVH IR
(PSORPHQW LQ (8 OHPXWKREWDWRNSQE XD UY QR QD
/JRUHGDQD %HOX
7KH VWXG\ R@EMVHWKLFDO DSSURDFK WR WKH LQG
FRQWUDFW WKH GXUDWLRQ RI WKH SUREDWLRQDU
SURWHFWLRQ RI \RXQJ SHRSOH DW ZRUN LQ WKH (8 C
7KH DGYHUWLV WXHKDHPDRHY X\RUFDO SURGXEMY LQ 5
WKHPDWLF DQDO\VLY DQG WKH URSBVWGRRQLW&HYD G\
HQWISVG®HGWLVLQJ DQG +BIRPWKRULQ@BERQQYLDD 0D ULC
7KH UHVHD¥U'EK HAIRREWXPHU DGYHUWLVL@RLQOWVDGY!
WRZDWEM IRQOWRISLFV WKH SKDUPDFHXWLFDO LQ
EHKDYLRU WKH PHGLFDO SUHVFULSWLRQ WKH WKH!



SHYVWDWGHQ H 3ROLWLFH 5HYXH GHV 6FLHQFHYV 3ROLWLTXt

PDUNHWLQJ VWUDWHJ\ WKH W\SH RI PHVVDJH LQ D
UHODWLRQVKLS EHWZHHQ PHGLD DQG VRFLHW\
7KH FKDOOHQJHV RI WKH VWRFN H[FKDQJH WKH FI
REMHFWLWKWMVDQ®HJLF LQLWLDWLYHV IREXX¥HG LQ
'"HYHORSPHQWY LQ WKH (YROXWLR Q@ RWWsXEWKIDWMIVDNQ
9DOHULX 6WDQFLX
7KH SSWWDWRKHVPSRUWDQFH RI WKH FDSLWDO DO
IXQFWLR@XOIQWQ RLDO PDUNRIRP X QLW WHODRMIW FD S H
7KH PHGLD FRWHKHDXBORDUW\& GRDWQD QVSWYHUD @ GL WL R
SRL QR WKH DUWLHBMH FRWHILWMOM QI YLVXDO DUWV |
+RQ WKH H[DPSOH RI WKH FLW\ RI =DIBONKRQ WKH
9HDQ.DODMA&L
7KH SDSHURI®AGHIMYG FXOW X U D\OKSERFRABUY SW U ILR)G E \
PRQLWRULQJ WKH FXOWXUDO DQG DGPLQLVWUDWLYF
WKH SHULRGQDPHO\ PXVLF PRYLHV SHUIRUPLQJ DU
7KH LQIOXHQBNLBRG EHKMKHHBROHLWLURFXVHG LQ W
HQWLWIDG\®ODZ *RPXAND 2QH RI WKH PRVW LQIOXHQ
&RPPXQLVW 3D WDWW/HKIWG HUAGRU 8UHD
7KH DUWLFO M RMHUHLIHVZW D Q F HZWW U3RIO DKV \E R 8 LSRR
TXDOLWAHJVEH S DEVD WKBGILEMWLRQ SURFHVV

7KH FXUUHQW BWWXNMWWL&KHH 3ROLWLFH SHYXH G

3ROLWLVXKYW IROMKHVHWKLFDO DSSURDFK WR Wk
DGPLQLVWUDWLRQ VHF\gRIFRIEP MR EDEBYPIPXURSMD DQG
VKDUHG H[SHULHQFHV RI WKH FLWL]HQV FRPPXQLWLHYV
QDWLRQV HWF

7TKHUHIRUH WKH FRQWHQWV RI WKH MRXUQDO DUH

LQVLIKWY DQG VFWRHHGKR KW PRADH/DXQ HR X\Q WH LHXW LQHVY D
DGPLQLVWUDWKRQQUW KW WHVQVLWLRQ SHULRG

'LVKLQJ \RX DOO WKH EHVW

7TKH (GLWRUV



SHYLVWWLGH H 3ROLWLFH 5HYXHIGHR 68FLHQFHYV 3ROLWLTXHV

25,% 1%/ 3$3(5

(WKLFV LQ WKH 3XEOLF $GPLQLVWU]
OXQLFLSDOLW\

(OYLWDH
"RQX] $EGX0O0ODL

$SEWUDFW

(WKLFV LQ SXEOLF VHUYLFH GHDOV ZLWK WKH SUDFWL
JRYHUQDQFH (WKLFV LV SULPDULO\ UHRYWG G HKP YR ZL [
GHDOV ZLWK YDOXHV DQG WKHLU LPSOHPHQWDWLRQ LQ I
VRFLHW\ LV GLUHFWO\ UHODWHG WR WKH VHUYLFH SURY
FRQVHTXHQFH LW GLUHFWV LWV B Q@& LW B BW Y WIWR IWMRKI
H[HUFLVLQJ LWV IXQFWLRQV EDVHG RQ7XRXOQBEGMKLF
DGPLQLVWUDWLRQ SHUIRUPDQFH VWXG\ EHFRPHV LPSRUYV
VWDWH DQG WKH ZD\ RI JRYHUQDIJFH YBIQG LW KB WWDXED |
EHQHILFLDULHV VLQFH WKH\ DUH XOWLPDWHO\ YLWDO D
OLQN EHWZHHQ HWKLFV DV GLVFLSOLQH DQG SXEOLF D
HPHUJHQFH RI DGPLQLVWUDWLYRUGQFWQ RQKL Y QF RUQ\M HE V.
JRLQJ WR JR WKURXJK SURFHGXUHV DQG VWDQGDUGV |
EHKDYLRU LQ .RVRYR 3XEDRUGBBLWRVIVAKLWYRQWKH GHYV
ILQGLQJV QHHGHG IRU WKLV SDSHUWN ZH \DHUIHU B R L DH WKR X
VXFK DV WH[W DQDO\VHY DQG UHYLHZ RI GLIIHUHQW GRF
ZH DUH JRLQJ WR XVH D TXHVWLRQQDLUH WKDW ZLOO KH
RUGHU WR FRPSOHWH WKLV SDSHU

.H\ZRUKGWKEKFOLF DGPLRVRWR D WURHIKDWIWL R Q V

OVF 3K' &DQGLGDWH BRXWK (DVW (XRRBMIDES BQ DYH B\RIAL D O) DBFFX.
(PDLO HOYLV IHND#JPDLO FRP

JHFWXUHU 3K' 6RRHD QD@L YX U \BLR\QW HPFSROMWURIBRPDDRO 6FLHQF
M DEGXOODL#VHHX HGX PN



(WKILRVWKH 3XEOLF $GPLQLVWUDWLRQ RI OLWURYLFD

(WKLFV DQG PRUDO YDOXHV DUH D FRQVWLWXWLRQD
0DQ\ Rl WKH GHYHORSHG FRXQWULHV SODFH WKH HWKLF
UHVSHFWHG DQG WKB\ ZRS\HUDVMWKRVH) WDORQGDUGY WKX
RSSRUWXQLWLHYV WR DOO RI LWV FLWL]HQV UHJRQUGOHVV
WKH RWKRMYQWQICHY LQ WUDQVLWLRQ VWUXJJOH RQ WKH
PDLQO\ EHFDXRIHUXMRH @DPNZ KLJK FRUUXSWLRQ DQG SF
GLVWUDFWV WKH DWWHQWLRQ IURP HQIRUFLQJ PRUDO DG

7KH SXEOLF DGPLQLVWUDWLRQ SHUIRUPDQFH VWXG\
VHFWRU UHSUHV HKQWZDWRH MRWBWEDIRFE WQ D JLYHQ FRX(
VHUYLFHV DUH YHU\ LPSRUWDQW WR WKH EHQHILFLDL
LUUHSODFHDEOH 7KHUH LV DOZD\V D GLUHFW OLQN EH
DGPLQLVWUDWLRQ ZHQHHREGFREPINVQLWRPUDWLYH IXQFWLRQ\
ZRUOG EXW XQ GHUFW RWWRQWRMMY HETEK LSVULBID H VF HDVQU@® U \
WRIRQ® DQ HPSOR\HH ZKR SHUIRUPV SXEOLF VHUYLFHV 7
VWDWH SXEOLF WWD WY FDADX UG KK\H GW KHLFHPHQW 7KLV ZRX
SXEOLF VHUYDQW SHUIRUPV XQHWKLFDO EHKDYLRU GXUL
KDV YLRODWHG WKH SXEOLF V FUHGLELOLW\ WREDUGV KL
D YLRODWQR® XDRNSRUIDQL]DWLRQ WKDW KDV EUHDFKHG
DUH WKDW WKH PDQDJHUV RU WKRVH LQ FKDUJH EH WKH
LPSRUWDQW WKDW WKH RUJDQL]DWLRQ FDQ GHSHQG DQG
WHQJ WR IROORZ WKH JXLGHOLQHV EXW DOVR EH WKH IL
RI WKHLUV LV QRWQERDORYZ L CED YIKHOKGW LVVXH ZLOO EH
PDLQ FRQFHUQ LQ WKLV SDSHU VLQFH WKH BXBOLF DGF
FKDOOHQJHVY UHODWHG WR HWKLFV LQ SXEOLF VWDWH L¢
LQVWLWXWLRQV KDV HPHUJHG GXULQJ D WUDQVLWLRQ SH

(WKLFV DV D GLVFLSOLQH VWDUWYV ZLWK $ULVWRWO
SKLORVRSKDONLEKWKHWKH EDVLF YDOXHV RI LQWHU KXPC
ZKLFK GHDOV ZLWK PRUDOH DV DQ LVVXH DQG LWV SKLO
LPSRUWDQW EHKDYLRU WKH ZD\ KRZ ZH VKRXOG OLYH ¢
VWULYH ORAG NMQRZLWK YLUWXHV RU EHDXW\ HWF (WKLFV
ZLWK WKH SUDFWLFDO DSSOLFDWLRQ RI PRUDO VWDQGI
UHODWHG WR KRZ DQ LQGLYLGXDO IHHOV EHKDYLQJ
LPSOHPHQWIRWHRQFRQWH[W ,W LV NQRZQ WKDW WKH FLY
WKH VHUYLFH SURYLGHG E\ WKH SXEOLF DGPLQLVWUDW
HQWLUH DFWLYLW\ WR PHHW WKH QHHGV DQG LQWHUHV
EDVHBRR@G HWKLFDO YDOXHY DQG UHVSHFWLQJ WKH ODZ

(WKLFV DQG WKH ODFN RI HWKLFV ZLWKLQ WKH FLV
EHFRPH SDUW RI GHEDWHV DQG SXEOLF GLVFXVVLRQV E
KDYH DQ LPSDFW DQG UHWSRQVLWXDMWLRIR U QVWIKH GLN & G
HWKLFV %XW KRZ QHFHVVDU\ DQG LPSRUWDQW LV W
$GPLQLVWUDWLRQ" 7KH SUREOHPV RI $OEDQLDQ VRFLF
LQVWLWXWLRQDO DUELWUDULQHV@DXVYRERWEKRBE\ FQ® LEH
SXEOLF DGPLQLVWUDWLRQ HPSOR\HHV ODFN RI VRFLDO
WUXVW LQ LQGHSHQGHQW LQVWLWXWLRQV ODFN RI HIIL
JUHDW LPSDFW R@QVKD PO K LEID®DIZULQFLSOHV LQ SXEOL
OLHV LQ WKH B6HYHQ 3ULQFLSOHV RI 3XEOLF /LIH E\ WI
.LQJGRP $FFRUGLQJ WR WKLV GRFXPHQW WKH\ DUH
UHVSRQVLELOLW\ VLQFHU&KDSRBRQHVW\ DQG GLUHFWLRQ



(OYLV$S -RQH%H'8//$,

7KH UROH RI SXEOLF DGPLQLVWUDWLRQ LV D EULGJ
WKLV LV DFKLHYHG WKURXJK WKH H[HUFLVH RI WKH ZRU|I
ZKLFK UHSUHVHQWY WKH JXDUDQWHH DWQ®LWYXHRDVNGWDK
UHDOL]DWLRQ RI VHUYLFHYVY DQG JHQH3W GREBRWNFDQ WHK
LOQVWLWXWLRQV DQG WHFKQRORJLFDO VWUXFWXUHYV VWU
ORVV RI I[IUHHGRP DV ORQJ DV W KID\VWWE RAHKRXD BWU B Q GRI
VRFLHW\ SHRSOH HQG XS DV VHDOKBEG VH QEUPREFKEKN D O O\

7TKH DGPLQLVWUDWLRQ LV EDVHG RQ WKH PHULW DQ
ZKR DUH YHULILHG LQ I[UHHFRRROHWHUWWLIRF@ WR) HDFFWR U G\
OHJLVODWLRQ LQ IRUFH

7KH PRUDO FXOWXUH RI SXEOLF VHUYDQWYV
ORUDO FXOWXUH LV DQ LPSRUWDQW LQGLFDWRU |
SHUVRQDOLW\ 7KLV FXOWXUH LV SURYHG LQ WHH YROXC
LPSOHPHQWDWLRQ RI WKH WDUJHWHG DFWLRQ WKDW
FRPELQDWLRQ RI SHUVRQDGRRBW WS XERUWB OL QUHHIGRAN
UHSUHVHQWHG WKURXJK WKH DELOLW\ WR H[SUHVV IUHH
PDQ\ DQBMWLYHY FRQWUROOLQJ SHUVRQDO EHKDYLRU
SULPDU\ QHHGVY 7KH HVVHQWLDO FRPSRQHQWYV RI PRUD
VWDQGDUGYV UHTXLUHPHQWY UHFRJQLWLRQ RI WKHVH \
GHFLVLRRUGD @FHF ZLWK WKH LQWHUQDO ZLOO ZLWKRXW
DUELWUDU\ SUHVVXUH VHULRXV HIIRUWV WR FRQWURO
UHVXOWVY DQG WDNLQJ UHVSRQVLELOLW)\ IRU WKH FDXVH\
ORUDOXBNOW D TXDOLW\ WRRO RI WKH GHYHORSPH
SHUVRQ 3HUVRQIFD PERDUHEXOMX WKW H[WHUQDO HWKLF\
UHIOHFWLRQV LW LV QRW OLPLWHG WR WKH EDVLF UHTX
DV FRQYAURXKRQRU DQG JHOBQERMWW ZDOMKRRWIKKWP 3
YDOXHV DQG LGHDOV REMHFWLYHO\ DQG KLVWRULFDOO!
SXEOLF VHUYDQW KDV VSHFLDO REOLJDWLRQV DFFRUGLQ
IRUPV WKH FRQFHSW RJURPPIHVVLRQDO WDVNV
7KH PRUDO DVSHFW RI WKHVH WDVNV LV UHODWHG V
FRQVFLRXVO\ DQG ZLWK WKH PHDQLQJ RI WKH YLWDO LP
DSSOLFDWLRQ Rl SHDVRQIOVHIXWRILHKRQHVW\ 'HHS XQC
FRQVFLHQWLRXV DSSOLFDWLRQ RI GXWLHV PDNHV WKH H
RSLQLRQ 3XEOLF VHUYDQWY KDYH WKH ULJKW DQG WUH
WKH VWDWH DQG WRHSDWDMWLLRE® WO G Q P8IOHH SH QWD W LR Q
JHQXLQH VRFLDO DQG HFRQRPLF UHVXOWYV IRU WKH PDM
WKH\ PXVW KDYH KLJK SURIHVVLRQDO DQG PRUDO TXD
HPSOR\HH HWLTXHWWHFHQLW KH B0 MWK BB WKRVH RI WKF
DUH WKH IROORZLQJ
X 8QGHUVWDQGLQJ WKH FULWLFDO OLQN EHWZHHQ HW
WKDW HQVXUH WKDW DGPLQLVWUDWLYH EHKDYLRU L
X $ELOLW\ WR H[SODLOLWKHIYREBEHY RHWZHHQ FLWL
DGPLQLVWUDWLYH GHFLVLRQV DQG ZD\V LQ ZKLFK
GLIIHUHQFHYV
x 8QGHUVWDQGLQJ PDQDJHULDO SROLWLFDO DQG
UHVSRQVLELOLW\
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X /HDUQLQJ WKH JHQBUNORIHDURXHWVLRIQPR® HWKLFV W
DGPLQLVWUDWRUV VKRXOG DGKHUH WR
3XEOLF DGPLQLVWUDWIRDW G®LH W U HRD\BWIEIDP R G HU Q
DGPLQLVWUDWLYH VWDWH 7KLV VHQWLPHQW UDLVHV D °
ZDWFKPXBOLE DGPLQLVWUDWRUYV KDYH D GXW\ WR EHKDY
PDQ\ DVSHFWV WKDW FDQ OHDG WR PLVXQGHUVWDQGL(
VXEYHUVLRQ dHOD
,Q JHQHUDO SXEOLF VHUYDQWYV QHHG W® WRKRYRIZ K|
RI RWKHU VHFWRUV %XW WKHUH DUH PDQ\ SXEOLF DGPLC
DSSURSULDWH OHYHO RI UHVSRQVLELOLW\ ,W LV WKHUH
SROLWLFDO DQG OHJDO GXWLHV Rl BHWBRIQNQEDR D LDV | R
VHOMVSRQVLELOLW\ RU DV DQ LQWHUQDO UHVWUDLQW
+RZHYHU WKLV UHVWUDLQW PD\ FRPH IURP WKH GHPDQG
RI DGPLQLVWUDWRUYV
7KH QHZ SHUFHSWLRQ RUQSORGLQILR\ODARFGH RI
FRQWM&HW®PDQ\ SHRSOH DV D WRRO WR KHOS ZDWFKHUYV
3XEOLF DGPIK@PWHVEEHWRRE DQ LPSRUWDQW SRLQW RI U}
SROLWLFDO LQIOXHQFH PDQ\ WQ PHID SUKH\ S)XOD0 LIFQS R PWE
KDYH WR GR ZLWK WKH ZD\ SDFH DQG WRQKXWRRLMSKLWPH
UDQJH RI FLUFXPVWDQFHV D IXQGDPHQWDO LVVXH LV Ul
+RZ FDQ WKH SULQFLSOH JRYHREQWHQWHBDWWKHNEHREB H
SXEOLF VHUYLFH ZKHUH SHRSOH ZRUN ZLWKRXW EHLQJ F
WKHWHVYHSWDWLYHV )RRVRBQ\ FLWL]JHQV DQG SROLWLFD
WKH IXQGDPHQWDO SROLWKFD QG HMNAORIS PIHPEW J RO W KIHW KR
DGPLQLVWUDWLYH VWDWH 7KLV LV DOVR FHQWUDO LVVX]
$V OWRU 7KRPSVRQ 7KBREQRQY RXW WKH ULVLQJ VS
WKH WHFKQLFDO VNLOOV RI VXERUGLQ IDW B UH X® ORN MHE W HK(
KLHUDUFKLFDO DXWKRULW\ DE&HOKBIGPHQE R QWIDEALRU W \RR
DQG WKHLU LQWHOOHFWXDO FDSDFLW\ WR PDQDJH WKHLL
ODQDJHPHQW RSSRVHV WKH KLHUD UHK\ DDXQ\VX RIU IYJHDWV ISRIQ
HPSORGHIWWRQVLELOLW\ LV DOVR D PDWWHU RI ODZ DQG
‘KR DQG IRU ZKDW LV UHVSRQVLEOH ZKLFK DFWLRQV DL
WKH SUREOHP RI KRZ DGPLQLYVWJUDXWRNY V, \WDEU BOINWGGW K 8
3XEOLF ODQDJHPHQW 130 WKH WUDGLWLRQDO PDQDJHL
LQ UHODWLRQ WR UHVSRQVLELOLW\ DQG HWKLFV (WKLF\
VHQVH RI SHUVRQDO UHVGRIGBALELWL WY DKEORFUMVSRI |
H[WHUQDO UHVWUDLQWY WKDW WKH DGPLQLVWUDWRU KD
UHVSRQVLELOLW\ Rl SXEOLFZDGIRLSUVYRLBWRYV WKHUBF
H[DPSOHV Rl PLVXVLQJ ISXE @ QF DWRDIWQRIDIQERIMAK W K H
SXEOLF LQWHUHVW
7TKIFRQWHPSREONGPLQLYWWDWLRY FRQVLGHUHG DV K
DQG LQ FRPSOLDQFH ZLWK WKH IRUHVHHQ VWDQGDUGV |
EH SHUIHFW $GPHOLVWVYDWRK \KVRF\ MXG DRHQ@ARM PD NH
VXFFHVVIXO LQ FDUU\LQJ RXW WKHLU GXWLHV 3RRU SH
EXW WKHUH DUH WKUHH SRLQWY ZKHUH DGPLQLVWUDWRL
PRUH WR GR DIQ/BK UHWRBREWLELOLW\ ,W LV DERXW D PL
L Q W HUTHRDWM FRUUXSWLRQ DQG VXEYHUVLRQ
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OLVXQGHUVWDQGLQJ ZLWK WKH SXEOLF LQWHUHVW
6RPH IDFWRUV ZLWKLQ WKH SXEOLF DGPLQLVWU
PLVXQGHUVWDQG RIUSKEWOVLEWHWNVEHUBMNV WK 7KH ILUVW DUH
DGPLQLVWUDWRUV SDUWLFXODUO\ WKRVH RI WKH KLJK
SROLWLFDOO\ PRVW LQIOXHQWLDO SRVLWLRQV FDQ IRUF
LQWHUHVWV LRRQVKMHKERERQDEM VHGXFHG E\ WKH PLGGOH |
VNLOOV HGXFDWLRQ DQG TXDOLILFDWLRQV EXW DOVR V
JRYHUQPHQWYV WKLV FDWHJRU\ RUIHPSRWHBEY QARPWKH PF
7KH JURXS WLBB SURYLGHV D VHQVH RI KRZ SHRSOH OLY
DQG QHHGV LW LV DQ LPSRUWDQW HOHPHQW IRU FUHDW|I
RI EHKDYLRU +XPDQ XQGHUVWDQGLQJ LV JUHDWO\ LQIO
/LSVHMAIDWV WKDW WKH EHKDYLRU RI VWMRW H UERXRHDXB O
VRFLDO EDFNJURXQG DQG WKH LQWHUHVWV RI WKRVH :
/LSVHW
3HRSOH DUH FORVHO\ UHODWHG WR VHYHUDO FDWH
VRPHERG\ HOVH DV D PDOH DV D PHPEHU RI D UDFH H\
DGPLQLVWUDWRUYV DUH PHPEHUV RI WKH PLGGOH FODVV
DGPLQLVWUDWRUV PD\ FDXVH WR PLVOHDG WKH SXEOLF
SHUIRUP KLJKO\ VSHFLDOL]HG IXQFWLRQV DQG GHYHORS
HYHU\GD\ DFWLYLW\ WKH\ FDQ H[DJJHUDWH WKH LPSRUWI
ZRUN Rl RWKHUV WKH\ FDQ IRUP RSLQLRQV WWKDMZW[DFH
DQG UHFRJQL]H WKH OHJLWLPDF\ Rl FRPSHWLWLYH YDOX}
7KHUH DUH RRBZQHOOPSOHV RI WKLV QDWXUH LQ G|
ODZ\HUV VRPHWLPHV GHIHQG SHRSOH ZKR DUH NQRZQ W
7KHLU UHDVRQLQJ LNVWREDON JHHOEF KV R BH HHQ G KLV FOLHQW
WKDW WKH OHJDO V\WWHP FDQQRW IXQFWLRQ GLIIHUHG
GLIILFXOW WR GLVWLQJXLVK EHWZHHQ DQ LQGLYLGXDO Z
VFHQH DQG D ODHFRKW ZKROXYXO®HW Rl HYLGHQFH WR UHOF
SROLFHPHQ ZKR GDLO\ IDFH FULPWILVINU A UX\PH G DVOR/ GSHDRO
DQG RWKHU W\SHV WKDW DUH TXLWH KDUPIXO WR VRFLHV
7KHVH DUH VRPH ZD\V WR WKLQNLRERXWS LW &K HVRRWH
SXEOLF DGPLQLVWUDWLRQ LQ FHUWDLQ MRE FLUFXPVWDC
PHFKDQLVP IRU URRWLQJ LQ WKH YDOXHV RI HPSOR\HH
$QWKRQ\ 'RZV VKDUHV WKH RSLQLRQ WX® \& HDYQA ORGP L\ I/ VR
RIILFH LGHRORJ\ ZKLFK FDQ EH VXPPHG XS LQ ILYH SULQF
X ,W ZLOO HPSKDVL]H WKH EHQHILWYV RI RIILFH DFWL
FRVWYV
X ,W ZLOO VKRZ WKDW H[WHQGLQJ RIILFH VHUYLFHV
XQZDQWHG
X ,W ZHP®KDVL]H WKH EHQHILWY WKDW WKH RIILFH RI
VHUYHV VSHFLDO LQWHUHVWYV
X ,W ZLOO KLJKOLJKW WKH KLJK OHYHO RI RIILFH HIILF
X ,W ZLOO XQGHUVWDQG LWV DFKLHYHPHQWV DQG IX
LQHIILFLHQFEHYLWQE\VGLVD
ORUHRYHU WKLV LGHRORJ\ LV KDQGHG WR LPSRUWD
H[KLELW VWURQJ OHJLWLPDF\ WR WKH RUJDQL]DWLRQ WK
SURPRWRRQ 6SHFLDOL]DWLRQ DQG DGPMXW\WHEDWGYH
SXEOLF XQGHUVWDQGLQJ 7KH IXQFWLRQV RI HGXFDWLI
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SODQQLQJ PHGLFLQH DQG RWKHU SXEOLF DGPLQLVWUI
LPSRUWDQW IRU WKHEHHMWIW PRELWWH 20D WV (RN D H
JRQH LV DQRWKHU IDFWRU WKDW PD\ DIIHFW SXEOLF DG
SXEOLF LQWHUHVW

'LITHUHQW HFRQRPLF FLUFOHYV DQG VRFLDO JURXSV
VXSSRUWLQJ WKHLU LQWHUHVWYV DKHW BSWUIRGFWRVPE DL Y KE
DQG SXEOLF LQWHUHVWY DQG IRUFLQJ LW WR DFW DV D
3DORPEDUD GHVFULEHV WKLV VLWXDWLRQ DV D UHODWLFK
LOQWHUHVWY |RU YDULRXVRPHD QRP@QNXUDBOKURYBIM FWR RE) L
DGPLQLVWUDWLYH DJHQF\ D UHSUHVHQWDWLYH RI D VR
DIJHQF\ V DBWQERPWLHYV

'HDOLQJ ZLWK FRUUXSWLRQ

&RUUXSWLRQ FDQ EH GHILQHG DV SN LWLIRDH W QRWH RH
$FFRUGLQJ WR PDQ\ YLHZV FRUUXSWLRQ LQ SXEOLF DGI
DQG D VHULRXV REVWDFOH WR DFKLHYLQJ JRYHUQPHQW
EXUHDXFUDF\ FUDVK V\QGURPH KDV EHH\@ SQHRG @W G QV
8QLWHG 6WDWHV DQG H[DPSOHV RI DGPLQLVWUDWLYH F
SUHVV DQG YDULRXV RIILFLDOV

7KH PDLQ UHDVRQ IRU WKH SUHVHQFH RI FRUUXSWL
WKH IDFW WKDW LW LV ZQ@/KEQWW R U RS MW HBDXW HVRR P H\
QHHG OLFKDHO -RKQVWRQ VD\V $OWKRXJK WKH VRXUFH
DGPLQLVWUDWLRQ HQYLURQPHQWY WKH EHWUD\DO RI
DGPLQLVWUDWRUV GO LML DG RRQBMWEIHADRFE IS FRX QW U\ KD
LWV RZQ QRUPV DQG YDOXHV WKDW GHILQH WKH GLIIHUH
H[FKDQJHV PHDQ FRPSHQVDWLRQ IRU UHSRUWV LQYROY
FDQGLGDWH V H[DPSZKLARW BRQJILRWN IRU PH WR ORZHU
FDVH Rl SROLWtRDGHKKDWIHVDPH LV WKH GHPDQG RI
WKH SROLFHPDQ /HW PH SDVV WKLV WLPH E\ ZDUQLQJ
EDUJDLQ WKH PXWOVDD VIXEBEBRWLMRILRQY LQ WKH OHJLVC
SROLWLFDO SDUW\ SODWIRUPV DQG UHFUXLWLQJ SDUW
H[DPSOHV RI SROLWLFDO H[FKDQJH

1R SROLWLFDO V\VWHP FDQ VWDQG ZLWKRXW WKLV F
H[FKDQJHV DUH OHJDO LQ DOO VRFLHWLHV $Q REVWD
FRUUXSWLRQ OLHV LQ SUHFLVHO\ GHWHUPLQLQJ ZKLFK W
DV DFFHSWDEOH SDUW Rl SROLWLFDO OLIH DQG ZKLF
DBLQLVWUDWLYH FRUUXSWLRQ LQ WKH 86 D GLVFXVVLR
YDOXHV Rl WKH WZR 2®R0 RW WFBIDP FIX\O WWKWHH ¥ XOW XUH ED
VWUXFWXUH ZKLOH WKH RWKHU LQ FRQWHPSRUDU\ FLYLI
IQ WKH HDUO\ SXEOLF VHUYLFH UHIRUPV RI WKH WK FHQ
RI WKH ILUVW KDOI Rl WKH ODVW FHQW XU\

,Q SROEDMHWGOSROLWLFDO FXOWXUH SROLWLFDO H
FLWL]HQV WKHLU FKLHI RU DDJW DM D Q B QX ¥ HORAMH\D SESOUU
DUH WUDGHG IRU MREV DQG RWKHU IDYRUV IRU PRQH\ !
7KHVH H[FKDQJHV DUH FRQVLGHUHG DFFHSWDEOH WKR)
EULEHV ,W KDV DOVR EHFRRWNVFRPWR @B OPIFHFLR® \D G/MRL !
DGPLQLVWUDWLYH ODZV LQ RUGHU WR3XP®ILKN RIVLEHD® \D ¥
UHFHLYH JLIWV IURP FOLHQWY DQG RWWKHIWWLAX RQIGFHU W
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HPSOR\HHV VKR XOIGHSHOUMAWLEBQWHBD QG WRQWULEXWH WR W
UXOLQJ SROLWLFDO SDUW\ 2Q (OHFWLRQ 'D\ HYHQ WKRX
KDYH WR FDVW WKH YRWHNLDWORP ARKQHDORWRHONILWLPDW
LQWHUQDO IR R IO WKH\ PD\ NQRZ LQ DGYDQFH RI .
JR RU ZKHUH VRFLDO KRXVLQJ ZLOO EH EXLOW *HQHUDO
DFKLHYH LGHRORJLFDO JRDOV EXW SHUVRQDO JDLQ E\ V
WKH EWQRI JRYHUQPHQWDO EH®BQIWE HERIGY IOFG FRQW R UH
LPSOLHVY D FRPSOHWHO\ GLIIHUHQW SHUVSHFWLYH LW
FRPPXQLW\ ZLWK WKH SURPRWLRQ RI SXEOLF LQWHUHVV
WKH JRYGIWQP QRW VHHQ DV D WRRO WKDW GLVWULEXW
FKDUJH WR SURYLGH JHQHUDO ZHOIDUH WR VRFLHW\ ¢
SHUVRQDO LQWHUHVWYV DQG QRW WKH FKLHI D SULQFLSC
GRFXPHQWV ,Q VXFK VI\VWHPV YRWH WUDGLQJ IRU ILQGI
*LYLQJ PRQH\ IRU OLFHQVHV SULYLOHJHV DQ® YDULRX
FRUUXSWLRQ 7KHVH JLIWV VKRXOG EH GLVWW.\EWWHG D?F
WKH LQWHUHVW Rl WKH FRPPXQLW\ UDWKHU WKDQ WKH L
3XEOLF DGPLQLVWUDWRUV DUH SURKLELWHG IURP X'
SXUSRVHV 7KH ODZV WKDW GHDO ZLWK FRQIOLFWV RI LC
LV IRUELGGHGOLBMXWMLBQUMQ HOHFWRUDO DFWLYLWLHV 1
UHJDUGOHVV RI SDUW\ JHQGHU SURIHVVLRQ HWKQLFLYV
LGHQWLI\LQJ DGPLQLVWUDWLYH FRUUXSWLRQ LV WKH UH
WZR W\SHRWIRVLFDO FXOWXUH 3ROLWLFDO PDFKLQHU\ KC
ZHDNHU WKDQ LQ WKH HDUO\ WZHQWLHWK FHQWXU\ 7KL
VHUYLFH UHIRUPV DQG SURJUHVVLYH PRYHPHQWYV
+RZHYHU WKH QRUPV YDOXHV VOQRE WRAH SRIQHULD
DSSDUDWXV RI WKH SDVW DUH VWLOO LQIOXHQWLDO L¢
H[HFXWLYH SRVLWLRQV DUH VWLOO RQ D SDUW\ EDVLYV
LQ WKH GLVWULEXWLRQ RI JRYHV Q@KXHQWGSE\L RISGRYH\D J D1
VXFK DV WKRVH EDVHG RQ SROLWLFDO DGPUQNWWWBWD LI
&RUUXSWLRQ GHILQLWLRQV GLIIHU DFFRUGLQJ WR
SROLWLFDO RU DGPLQLVWUDWLY HRVPRUMKXSWLHRUH DQH XY
WR WKLQN DERXW FRUUXSWLRQ LV WR FRQVLGHU WKH Z
FRUUXSW DFWLYLW\ 5HDOL]DRULRIQQ E[D@ ER § \E M UHQ DODIILH
ZKLFK PHDQ\ QWIOK\QR® R D@ K [FRDQIGLYLGXDO RU FRU
6DPH DV WKH LQGLYLGXDO WKH DJHQF\ DOVR FDQ KLGH
ZK\ &RQJUHVV ZDV VR PXFK LQWHUHVWHG PQLOULQWRC
,QGLYLGXDOV DQG DJHQFL FRU®L® JPOML IR LEEHND VDR G HU H
GRLQJ WKH MRE DV LW LV EHVW ,Q VXFK FDVHV WKH SXL
SUHVHUYH DQG LQFUHDVH LWV DXWKRULW\ 3DUW RI WKH
EHQHILWV
7KHIW PLVDSBQB&SUMHWLRQILFLDO VRXUFHV IRU SUL
H[DPSOHV RI WKLV W\SH Rl FRUUXSWLRQ &RUUXSWLRQ
GLUHFW H[FKDQJH LWVHOI ,Q FDVH WKH H[FKDQJH LQFU
EHKDYLRU FDRUWRNH [WKHPHO\ VWURQJ FOLHQWHOH UHS
ORDQ IRU WKH JLYHQ VXSSRUW WKH DGPLQLVWUDWRU J
LQFRWSPOH ZLWK WKH SXEOLF LQWHUHVW
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7KH VXUYH\

%\ WDNLQJ LQWR DFFRXQW HJYDO GNIQH DIVEKRIY HWPKLEW LOR
VWDQGDUGV LQ SXHOLPHBPLRQWE ULMWULRB LQWURGXFWLF
JRLQJ WR WHVW WKH XVH RI HWKLFV LQ SXEOLF DGPLQL
.RVRYR WKURXJK D VXUYWKRXDAK WKHIRMWIDIWWRRI HWKLF
FRXQWU\ )RU WKLV SXUSRVH ZH DUH JRLQJ WR SUHVHQV
FRQGXFWHG ZLWK UHVSRQGHQWYV FLWL]JHQV DQG H
OLWURYLFD LQ .RVRYR RQ D UDQGRP VDPSOH

"KHQ D3/NMHRZ WKH\ HYDOXDWH WKH WUDQVSDUHQF\
DGPLQLVWUDWLRQ LQ WKH OXQLFLSDOLW\ RI OLWURYLFD
EDG FRPSDUH WR UHVSRQGHQWYV ZKR DQVZHUHG JRRG
WKDW PDMRULMRQRBHQWKW WKNVQN WKDW WKHUH LV D O
FRPPXQLFDWLRQ IURP WKH DGPLQLVWUDWLRQ VHUYDQWYV

2Q WKH TXHVWLRQMIAKHDDHW LK) WKH OLWURYLFD
$GPLQLVWUDWLRQ GR D RURMHWSRB@BDQWWREDG MHQHJID WL
RQO\ KDG D SRVLWLYH DQVZHU 7KLV UHVXOWV VKRZV
SHRSOH ZKR DQVZHUHG WKH TXHVWLRQQDLUH WKLQN W
PXQLFLSDOLW\ QHHG WR LPSURXMUGKHUKHS WREKWALR QDO |

$OPRVW YV LIPULK® WKH UHVXOWYV RBFWE&EMNHBDQIV DR RQL DK |
KRXUV QRW WR ILQG HPSORRHMWKEW ZRIRGGBEWW DQVZH!
ZKLFK UHIOHFWV WKH QHJDWLYH RSLQLRQ UHJDUGLQJ W
ZRUNSODPMKGXZRQNLQJ KRXUV

'KHQ DVNHG DERXW WKH WLPH QHHGHG WR JHW DQ I
WR WEPLQLVWUDWLRQ RI WKH OXIQH FULISDXOQW YV FIUBGL \G URLY
ODMRULW\ Rl UHVSRQGHQWYV D QV ZH BRHIH W KDQV DLQWV ZAHR.
RQ WKHLU UHTXHVW DQV ZHUHGDWK D W DLW Z\HRIRING EEHHWZ

GD\V ZKLOH RQO\ UHVSRQGHQWV KDYH H[SHULHQF
UHTXHVW WRZDUGV WKH PXQLFLSDOLW\ DGPLQLVWUDWLR

2Q WKH TXHVWHRIRQ @& KHHUK D@ WSD Q QWW KRH @XVQURLY L F L
FRUUXSW DJDLQ ZH ILQG DOHUWLQJ UHVXOWV ZKHUH
SRVLWLYHO\ ZKLOH WKH UHPDLQLQJ WKLQNV WKDW W}

‘KHQ DVNHGWAKRWBR\BHRMD WKH PXQLFWSROLWD RI
LV EDVHG RQ PHULWRFUDF\ DQVZHUHG ZLWK QHJDWL
RSLQLRQ UHJDUGLQJ WKLV SURFHVV 7KLV VKRZV WKDW V
WKDW WKHUH VKRXOG EH PMDRHW\L Q@ QVK A SFOR) P HIQSD GUW F

5HIJDUGLQJ WKH TNXH FRNVRRO RW LW ¥ IFEHUR\PH QW H. Q WK
OXQLFLSDOUJIRRILFD EHORZ ZH VHH WKH RSLQLRQ RI W
PDMRULW\ VKDUHV WKH YLHZ WKDW WEBHLHNHFWRRQSROLR
WKH FDVHV 7KLV UHVXOW VKRZV WKDW SROLWLFV KDV
SURFHVV LQ WKH SXEOLF DGPLQLVWUDWLRQ LQ OXQLFL
UHSUHVHQW D JHQHUDO RSLQLRQ UHIDRNGHQWWIHRENE® U

7KHHVXOWYV IURP WKH VXUYH\ FOHDUO\ VKRZ WKDW
EH DGGUHVVHG LQ RUGHU WR LPSURYH WKH TXDOLW\ RI
SXEOLF DGPLQLVWUDWLRQ ZKLFK WKW R/ILBHWADRY WACH
UHJDUG WKH XVH DQG SUDFWLFH RI FRGH RI HWKLFV E\
ZLOO HOLPLQDWH PDMRULW\ RI FRQFHUQV EURXJKW X
LPSOHPHQWHG E\ WKH JRYHUQLQJ ERGLHV DQG EDFNHG E
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&RQFOXVLRQV DQG 5HFRPPHQGDWLRQV

%H\RQG WKH YLHZ RI SXEOLF DGPLQLVWUDWLRQ DV
SXEOLF DGPLQLVWUDWLRQ WRGD\ LV DOMWRIURR®YQGHUL
LQFOXGLQJ WKH VPDOOHVW DFWL®QWKRUUR®W NI WRKHZE
DGPLQLVWUDWRU FDQ KDYH D YHU\ LPSRUWDQW LPSDFW

$W WKH URRW RI HYHU\ DFWLRQ RI HYHU\ SXEOLF VH
RU H[HFXWLRQ RI SXEOLF SROLF\ OLHV D PRUDO RU HWHK
ZLOO KHEBBHW¥FRVLYHQHVYV RI WEHIHQWLQH VRRI MDIQH ] PDWLHR G |
WKH OXQLFLSDOLW\ Rl OLWURYLFD WKHUH VKRXOG EH VF
UHIRUPV LQ WKH ODZ IRU SXEOLF DGPLQLVWUDWLRQ VKR
SROLWLFDO SUHVVXUH RQ HPSOR\PHQW SURFHVVHV ZKLO
QHHGV WR EH UHVSHFWHG

,QVWDOOLQJ &RGH RI (WKLFV WKDW ZLOO FRYHU WK
RI WKH RUJDQL]DWLRQ PXVW SRVVHBQMH RS WDHKM VKHF ALK,
IXQFWLRQLQJ RI DQ\ LQVWLWXWLRQ W KD W WRWMELHFWVL YR
VRFLDO GHYHORSPHQW 7KLV LV D PXVW GHDO IRU WKH
HOLPLQDWH PDMRULW)\ RI FRQFHRQG ERRKGKMWQ XVBKE V VBIOH
DGGUHVVLQJ WKH VWDWH VHUYLFH SULQFLSOHV DQG SU
DOORZ IRU WKH HOLPLQDWLRQ RI FRQGLWLRQV IRU FF¥
FDWHJRULHV

3XEOLF VHUYLFH HWKLFV HRFBRSDVYEGHY DL YDA
PXVW QRW EH RYHUORRNHG 7KHVH VKRXOG LQFOXGH
VHQVLWLYLW\ FRPSDVVLRQ UHVSRQVLYHQHVV DFFRXQ!
ORUH WKDQ DQ\WKLQJ HOVH WRPBIQAMWERQ ONVRI U | UHIEG HG
GHPRFUDWLF YDOXHV DQG EHOLHI LQ WKH VHUYLFH RI \
5HJDUGLQJ WR WKLV ZRUNVKRSVY DQG RWKHU WUDLQLQJ
DGPLQLVWUDWLRQ WKURXJK EZRUPK GV HY DWGL QR LW KA R DE
LQ 3XEOLF $GPLQLVWUDWLRQ WKHLU LPSRUWDQFH DQG
FLWL]HQV

SHIHUHQFHYV

$ULVWRWHBAOLWLNDQD $,,6 3XEOLVKLQJ +RXVH

%DIHOG ( -DPHV &LW\ 3ROLMAWLGJH O0DVV +DUYDUG 8QLY
0,7 3UHV

%DQILHOG 3 .D\,Q3WURGXFWLRQ WR KXPDQ UHVRXDFH P
8(7 3UHVV 3ULQWLQJ +RXVH ',7%$

dHOD + (WLND H %OBRWLPHW $OESDSHU

&KDSPDQ 5 $(WLND Qs VKSUELPLQ SXEOLRLBE®®) P LMBWNR &Il
,FHEHUJ

YJURPP ( IMHULX SsU YHWH JMXUPLP Q&aLBNMQBROFRRIWMLDIN
YKRHQL]

*HUD 0 2UJDQL]LPL L DGPLQLVW UDIROL WH @ © WRIEKHPHY/G W DI <
3ULVK¥MR\QDPL 6LJPD

+HLGHQKHLPHU 3ROLWLFDO &RUUXSWLRQ 5HDGLOHY LQ &RF
<RUN +ROW 5LQHKDUW :LQVWRQ

-RKQVWRQ ®QGURPHV RI &RUUXSWLRQ :HDQWZX <BRZAHU DQ
&DPEWLBQILYHUVLW)\ 3UHVV



(WKILRVWKH 3XEOLF $GPLQLVWUDWLRQ RI OLWURYLFD

-RZHWW % KH 3ROLWLFV2RIRSE VAACFDWGIY GRQ 3UHVYV

.ULVORY 6 5RVHQEORRP ' + SHSUHVHQMWD@WLYH %
3ROLWLFDO 6\WWHPHIHD SRERMLVKHUYV

JLSVHW 6 'HPRFUDBULYDWH *RYHUQPHQW $ FDVH VWXG\ |
7\SRJUDSKLPPOLBQIKQ-RXUQDO BKISEGRFLROR J\

ORVKHU ) 'HPRFUDF\ DQG WKH BXEQREUMHPNREKE 8QLYHUVLW

2WRROH % -3, QWHUHVLM3X@EBYNUGL SROLWLNH GKH DGPLQ
BKSUELPLQ 3XEOLN Qs7PUR@BPMHOD WXEGLELW\ ULERWLF

3SMRPEDUD - %XUHDXFUDF\ DQG 3ROLMWULRDROSWRYPABDWKPH Q)
S8QLYHUVLW\ 3UHVV

3ODWRQLSHSXEOURQRH %RWLPHW 3KRQHL]

5RVHQEORRP ' + _.UDYFKXN 5 6 3XEOLF DGPL«
PDQDJHPHQW SROLWLFV DQG ODZ LQ WKH+3)OEDLF VH
+XPDQLWLHV 6RFLDO 6FLHQFHV /DQJXDJHV  HGLWLRQ

6 W X D8U W (WKLFV FRGHV DQG FRGHV Rl FRQGXFW DV WRRO
SURIHVVLRQDO :DXKQQRBWFRQYRBB®G %DQN

7KRPSVRQ 9 ORGHUQ 2UJDEFZ]PRULRQ.QRSI

$UWLFOH ,QIR

5HFHL¥SG O
$FFHS®HBWHPEHU




SHYLVWWQEH3IROLWLFH 5HYXH GHY BRIHHQFHY 3ROLWLTXHYV

25,% 1%/ 3$3(5

3XEGGPLQLVWUDWLRQ &RPRYPVMQ 3RV
&RXQW U LGHHVT OMUBRHQWHPEHUVKLS
7RZDUGV WKH (XURSHDQ $GPLQLVWL

(OHQD 7TRGRURYD

$EVWUDFW

$IWHU WKH HQG RI WKH &ROG ZDU IRUPHU WRIRRKIRQY W FE R
EHFRPH (8 PHPEHUV 7KH (8 VWDUWHG WR SUHSDUH IRU WK
QHZ PRUH FRPSOH[ DAFKMVLRQ&RSHWKDIBQ FULWHULD W
VXSSRUWHG E\ WKH ODGULG FULWHULD DFRREBQ@UD® ZRG
(DVWHUQ (XURSHDQ FRXQWULHV LQWR WKH (8 ZRXOG UHTX
VWUXFIK¥XUHQODUJHPHQW FULWHULD UHFRJQL]H WKH QHHG
QDWLRQDO SXEOLF DGPLQLVWUDWLR® ZRS\KH RFWKQHW F V& BIF DW
FRPPXQDXWDLUH HIIHFWLYHO\ 7KH IRUWKFRPLQJ (8 HQOD
(XURSHDQ FRXQWULHV LPSOLHG DGPLQLVWUDWLYH UHIRUP\
WKDW KDYH MRLQHG WKH (8 DW AV KB SHOU DV FURVINDDIGIV H W K |
WKH SXEOLF DGPLQLVWUDWLRQ UHIRUP RQ WKH VXFFHVV RI
WKH &HQWUDO DQG (DVWHBHQXXNRBSHPRQSORRQVWKWDMMPRW LQW
PRGHO IRU WKH RUJDRQLIDW LRIQSXE G LIFK-QRGAM LYPILLV WEHIF\D K R € VR
WKH JUHDW LPSRUWDQFH RI WKH LQVWLWXWLRQV RI SXEOL
DFTXLV WKH\ QHHG WR DGKHUH WR WKH JHQHUDO SULQFLS
DGPLQLVWUDWAWYHGNMDEG ZLWKLEODBHKWMH I(BUWKHUPRUH H[S
(XURSHDQ DGPLQLVWUDWLYH VSDFH WKDW UHSUHVHQWYV DQ
EHWZHHQ QDWLRQDO DGPLQLVWUDWLYH OHJDO RUGHUV DQC

.H\ZRVG(XURSHDQ DGPLQLVWUDWLYH VSDFH SXEOLF D!
DFFHVVLRQ

$VVRFUDRVHVY RU XTXW\ )DIF3ROLWLFDG GGFRBR\FHYZ IDELYHUVLWLN 61
5HSXEOLRUMMK ODFHRE®WQEDO 36FLHQFHV 68HFLDOL]DWRRQO 3KRQ
HOHQDWRGRU#\DKRR FRP
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 QWURGXFWLRQ

7KH (XURSHDQ 8QLRQ (8 LV RSHQ WR QHZ PHPEHUV
W K H V IROORZLQJ WKH GUHDP RI LWV IRKQ\ELQH QBWLKQ
RUGHU WR PDNH LW SURVSHURXV DQG SHDFHIXO 7KLV L\
&ROG ZDU ZKHQ WKH GLYLVLRQ RI WKH FRQWLQHQW Z
FRPPXQLVW VWDWHV VWDUWHG WKH SURFHDWRRQVUNGYV
EHFRPH PHPEHUV RI WKH (8 )ROORZLQJ WKHVH HYHQWYV
WKH IXWXUH HQODUJHPHQW E\ FODULI\LQJ WKH DFFHVVL
WKH WUDQVIRUPDWLRQ RI WKHLU V\VW} B\W PFNH SBKILW R V
ZD\ WKH DFFHVVLRQ SURFHVV EHFDRB® WHKWH RRHASIMH)® Q
FDQGLGDWH VWDWHV ZHUH FRPPLWWHG WR WKH SURFH
IROORZLQJ WKH ZLOO RI WKHLU SHRSOHMHURQFR®EXRWKIG
XQGHU WKH JXLGDQFH DQG VXSSRUW E\ WKH (8 IROORZL

7KH ELJJHVW HQODUJHPHQWYRIODKH (8 KIS HDHHE QR
PHPEHU VWDWHYV 8MBU®M GD Q& H) [ ® WHR P BXGQ WAKM  GRUWWAH U Q
&HQWUDO (XURSHDQ FRXQWULHV WKH &]HFK 5HSXEOLF
3RODQG 6ORYDNLD DQG 60RYHQLD 7KLV KLVWRULFDO L
PDUNHG WKH HQG RI WKH &ROG :DU GLYLVLRQHMWNVKH (X
DQG WKH (DVW DQG JDYH WKH (8 D UROH RI D XQLILHU
SRVVLELOLW\ WR VSUHDG WKH YDOXHV RQ ZKLFK LW LV F
WKH (8 LQ

2QH RI WKH PRVW VWULNLQJ IHDWXUWWY RIFWEKH BIQGE
PDJQLWXGH DQG WKH WUDQVIRUPDWLYH HIIHFW LW KDYV
PHPEHUVKLS RI VL[ FRXQWULHV DQG PLOOLRQ SHRSOH
JUDGXDOO\ PHPEHU VWDWHY DQG D SRSXOQWISRQ RI
HQODUJHPHQW :LWK HDVWHUQ HQODUJHPHQW WKH 8QLR
FRPEIE SRSXODWLRQ RPIUHPQRDQLRQ JRU WKH QHZ
DFFHVVLRQ SUHVHQWHG WKH DFKLHYHPHQW RKHLQH RI W
JRYHUQPHQWYV KDG IRUPXODWHG PRUH WKDQ D GHFD
WUDQVIRUPDWLRQV RI WKH ODWHKH (& SEHGBOPIKBLHWVHOI
IRUWKFRPLQJ HIQODIUJWBRGWFHG FKDQRBNLQQ® SWKRF HV/IVF
H[WHRQWIR ZHLJKWHG PDMRULW\ YRWLQJ LQ WKH &RX
FRPSHWHQFHY QHZ OHJLVODWLYH SURFHGXUHV ZHUH LQ

6LQFH &HQWUDO DQG (DVWHUQ (XURSHDQ FRXQ
IXQGDPHQWDO WQDQILWKBBHFRRUWWWILQWURGXFLQJ GHP
VWDWH LQVWLWXWLRQV VKLIWLQJ WR D PDUNHW V\VWH
,QWHJUDWLRQ LQWR WKH (8 FDQ RFFXU RQO\ LI GHPRFUD
HFRQRPLHV DUH GLGE BB FHR X&DNU LWMR PXSYOWH EMQVE B H HF V
8QLRWQGLUHFWLYHYV DQG SROLFLHV LQ WKHLU GRPHVWLF
FDQGLGDWHYV IURP &((V FRXQWULHV ZDV IDU JUHDWHU W
HQWUDQWYV 6,*0% 2(&' ,QVWLWXWLRQ EXLOGLQJ PHDC
VWUHQJWKHQLQJ GHPRFUDWLF LQVWLWXWLRQV SXEOLF
D UHVSRQVLELOLW\ LQ LPSOHPHQWLQJ DQG HQIRUFLQJ &
SURFHVV LV QRW WRULPSONWDREXHFYYLRMILVODWLRQ LW DO
HIILFLHQW LPSOHPHQWDWLRQ RI WKH WH[WV ,W LQFOXG
KXPDQ UHVRXUFHV DQG(RDRDH B 6 HERP PANLARWYD 2 (
JUHDW FKDOOG®IZHHPEBUKWDWHY DFFHGLQJ FDQGLGD
FRXQWULHV LV WR UHIRUP DGDSW DQG VWUHQJWKHQ W
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ZHOO (8 LOQVWLWXWLRQV DQG SURFHGXUHV RU WKH DFT
I[URP WKH PHREWHKWKEQGLRQ 7ZLQQLQJ SURJUDPPH ZDV OD
&RPPLVVLRQ LQ DV ROQH RI WKH SULQFLSOH WRROV RI
FROWH[W RI WKH SUHSDUDWLRQ IRU (8 HQODUJHPHQW (X

3XEOLF DGPRQUNMRWPWINRD UHTXLUHPHQW IRU (8 PHP

7KH (8 KDV FODULILHG WKH PHPEHUVKLS FULWHULD
IRUPHU FRPPXQLVW VWDBWFHRUBHQH WRPMWXKHOWRSHQKDJIH !
PHPEHUVKLS GHILQHG DW WKH (MHJR3DQ &RRQFDRQGLGE
FRXQWU\ PXVW DFKLHYH J/DIBLQON MH LRI L@KN MRFUYOVE L R X
KXPDQ ULJKWV DQG UHVSHFW IRU DQG SURWHFWLRQ F
HFRQRP\ WKH FDSDFLW\ WR FRSH ZDWKHMR PB B RMHW Z Y W K.
8QLRQ FDSDFLW\ WR WDNH RQ PHPEHUVKLS REOLJDWLRC
WKH DLPV Rl WRRQR\PRLU\ DQG BRO®QLMQALFDO XQLRQ
7KH (XURSHDQ &RXQFLO LQ ODGULG LQ 'HPMREHWR QW HJWI |
RI WKHFFHYVLRQ VWUDWHJI\ WR FUHDWH WKH FRQGLW
LQWHJUDWLRQ RI WKH DSSOLFDQWWRRXGMYHGIR S FSDQW LR
PDUNHW HPRORMGMXVWPHQW RI WKHLW HKHERDQIL\RQUBIWD '
VWDEOH HFRQRPLF DQG PROQORWPDO HREPPUR Y@ RQKL V
ZD\ WKH 8QLRQ HPSKDVL]HG WKH LPSRUWDQFHLRI WKH L
ZDV QHFHVVDU\ QRW RQO\ WR WUDQVSRVH WRHE XCLFOTK L V
DGHTXDWH D GFOLSILRYWDMNZYBO EH FDSDEOH WIRVLPSOHP
ZHOO

%XLOGLQJ RQ WKH UHTXLUHPHQW WR HPEUDFH WK
FULWHULRQ ODGULG (XURSHDQ &RXQFLO HRSKDVLI]H
DGMXVWPHQW RI WKH DGPLQLVWUDWLYH VWUXFWXUHV R
PHHW WKH FKDOOHQJHV RI DFFHVVLRQ DQG WR JHQHUD\
HIITHFWLYHO\ LPSOHPHQW WKH DFTXLV $ QXPEKUVRI VXE!
IROORZHG ODGULG DQG &RSHQKDJHQ HPSKDVL]LQJ WKF
DGPLQLVWUDWLYH VWUXFW XU W GL QD WW H URR XXWRIS R D @ Kt
WUDQVIRUPDWLRQ DQG WKH UROH VXFK UHIRUPLSOD\V LQ
.RFKHQRY

%HFDXVH RI WKLV LW FRXOG EH VXSSRVHG WKDW
DGPLQLVWUDWLYH VWUXFWXUHV DQG FLYLO VHUYLFHV F
KDSSHQ LQ WKH SUHYLRXV QHJRWLDWHREV IRW QFHBAV MR
VWUHVVHG WKDW WKH &RPPLVVLRQ KDYH RQO\ WKH SF
SDUWLFLSDWH JRYHUQPHQWY DQG LDAFL QIQWRXNQFR OWR PM
8QLRWQFRPPRQ LQWHUHVW DQG FDSDFLWLGINIRWRL DWVRQV
6,*0% 2(&' S OHPEHU VWDWHYV ZKR MRLQHG W
RXW VXEVWDQWLDO DGPLQLVWUDWLYH UHIRUPV DV SDUYV
7KHVH DLPHG WR PRIBMIUGYL]HPSR@LYFH H Il HFRMEL ¥ H HORRI ®L C
PHULDWHG FLYLO VHUYLFH DEOHXI®&LDIAG WVERM ID @ 8 ZUHHY\M T
\HDUV DIWHU DFFHVVLRQ LQ PDQ\ RI WKHVH FRXQWULHV
Rl DGPLQLVWUDWLYH FKDQJH UHPDLQHG&RPPLMYH RIQG |

S 7KH FRQWH[WV RI FRQGLWLRQDOLW\ UHIHU WR
(XURSHQL]DWLRQ SURFHVV ,Q WKH SHULF®PPXRUWWQJ
WUDQVLWLRQ LQ &((V (8 FRQGLWLRQDODWWZD(\8 FDWRIO\QE
LQFHQWLYHY ZHUH OLQNHG WR WKH IXQGDPHQWDO SROL\



3XEOLF $GPLQLVWUDW&RPPXQRUW &RXIRWWLHYV DV D 5HTXLUH

ULJKWV DQG OLEHUDO GHPRFUDF\ DQG WKH LQVWLWXWLR
RQO\ IXQGDPHQWDO IRU WKH (8 EXPWQIRV\ \RKH WRQWHWYH
FRQGLWLRQDOLW\ WKXV JRHV KDQG LQ KDQG ZLWK HII
FRPPXQLW\ 1$72 WKH 26&( WKH 2(& RU WKH &RXQFLO
GHPRFUDWL]DWLRQ DQG GHPRFUDWLF FRQVROLGDWLRC
'HPRFUDWLF FRQGLWLRQDOLW)\ SUHSDUHV WKH SROLWLFC
WUDQVIHU RI PRUH VSHFLILF (8 UXOHV $FTXLV FRQGLWLF
VWDUW WR SUHSDUH IRU IXO0 PHPEHUV KIHR WIKLIFKFREHBPRE
DGRSWLRQ ,Q WKH FDVH RI WKH &((V WRHAFHWVVRR®XO
FRQGLWLRQDOLW\ ,W QRW RQO\ GHPDQGHG IXO0O FRPSO|
VLIJQLILFDQW SURJUHVV ZLWK DGRSWLQUWLKM DFTFHW DF
QHJRWLDWLRQV ,Q PDQ\ FDVHV DFTXLV FRQGLWLRQDOL
SUREOHPV Rl GHPRFUDWLF FRQGLWLRQDOLW\ KDG EHH
BHGHOPHLHU
JRU PDQ\ FRXQWULHV RI WKH HRRUPHWU KDYAY MR REYCH

UHDOLWLHV WKDW DUH GLIILFXOW WR LPDJLQH E\ :HVWI
ZKLFK SXEOLF DGPLQLVWUDWPERR QLW ®OPRHGWLLQ. MWK HVS @ R
VWLPXODWLQJ IRU FKDQJH D QGZK HFR UPX ETXIHF HEGYPLLR Y MH
SODFHG LQ SRVWFRPPXQLVW FRXQWULHV LV QRW SDUWLF
7KLV HQYLURQPHQW LV FKDUDFWHUL]HG E\ SUHFDULRXV |
IXQFWLRQLQJ LQ D UDWKHUWBRGRRSROL.@QH UFLWELH®VW2Z
DOZD\V DZDUH RI WKHLU ULJKWY DQG WKH QDWXUH RI V
SXEOLF DGPLQLVWUDWLRQ VWUXFWXUHV SHUFHLYHG DV
DSSURDFK SROLWLFDAD\WOD®®IN WR COW FOWLHG I FE\® HDQU VW
SROLWLFDO GHFLVLRQV FRQFHUQLQJ DGPLQLVWUDWLYH
+LQWHD 6DQGRU -XQMDQ 7KH LVVXH RI SXE
FDSDFLW\ DV RQWHOUWWKRI UBTRHBEHUVKLS GHULYHV I
HVWDEOLVKHG E\ WKH &RSHQKDJHQ (XURSHDQ &RXQFLO
RI WKWMKMH SROLWLFDO FULWHULD ,Q WKH \HDUV VLQFH
FDSDFLW\ UHOMRWMY KBNRUEHHQ FRQVLGHUHG LQ WHUPV
WKDQ D IL[HG PRGHO WR EH DGRSWHG (XURBKBQ &RP
&RPPLVVLRQ DWWDFKHV WKH JUHDWHVW LPSRUWDQFH W
UHDFK DQ DGHT XM MWUDWIOYRIDDBPMXGLFLDO FDSDFLW\
BWDUWLQJ IURP LWV 2SLQLRQV DQG VXEVHTXHQWO\ L
KDV FDUHIXOO\ PRQLWRUHG WKH SURJUHVV PDGH E\ HDFK
KDV SRLQWH®LR¥YWDWRD@QLVZWUDWLYH DQG MXGLFLDO FD
DFFHVVLRQ EXLOGLQJ XS DGPLQLVWUDWLYH VWUXFWX
FDSDFLW\ LQFOXGLQJ KRUL]JRQWDO DVGRLR HV VRWDW WXKHD \F
QHHG WR EHOARRQ IVIMDIKW ® AFHVVLRQ 7KH DFWLRQ SODQV |
DQG MXGLFLDO FDSDFLW\ FRQVWLWXWH DQ DGGLWLRQDC
RI FRPPLWPHQWWXH SGIYWE R SWR QW RG PIIDFKY ARMOQW.Y\H D Q(
FDSDFIRPPLZVLRQ Rl WKH (XURSHDQ &RPEKWDIWMN\RI WK
&RPPLVVLRQ ZDV XQSUHFHGHQWHG EHFDXVH WKH &RSHQ
DQG HFRQRPLF WHUPV DQG JR EH\RQG WKH DFTXLV FRPF
DGPLQLVWUDWHLYIHO DRDGEDWX®\ DQG EHFDXVH WKH DFT;
FRQVLGHUDEO\ VLQFH SUKHYUWRSND ® Q&RRR EEPHLRQV
'HYHORSLQJ DGHTXDWH DGPLQLVWUDWLYH FDSDFLW\ IRU
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FRPSOH[ WDVN WKDW HHVTXIHFIWRUHDRGPYRIOQ RYFRYHUHG |
DQG OHIJLVODWLRQ

7TDEOH $GPLQLVWUDWLYH FDSDFLW\ WR DSSO\ WKH DF
5 (XURSHDQ FRXQWULHYV
=
(@4
<
e $GPLQLVWUDWLYH VWU X *HQHUDO HYDOXWWLRQ
o
A WKH DRPYHUW DWWDFKHV KLJK $WORQIAEW B DFK W \U AWRU RLARRS OH P HQ W
| | DGPLQLVWUDWLYH V\VWHP HQIRUFH WKH DFTXLV LV VWLOO ZtF
5 D 6WUDWHJ\ WR HVWDEOLVK| IDURRGWWE SHGFLQOHL \EWHQWLYKNHQ L
A | VIVWHP ZDV DGRSWHG LQ DGPLQLVWUDWGRQ®@ WHKRYPUBIQV RI
- HVWDEOLVKPHQW RI DQ LQW H JUDQMHIX LW | R U® G WLIRRWY \W|I/[FDRV LRI |
O | SXEOLF DGPLQLVWUDWLRQ SROLF\ DGPLQLVWUDWLRQ %X O.
< %XOJDULD KDV VHWSKBQDLQWAUHMRMRORPHG WKH LPSRUWDQFH RI V
| PHFKDQLVP WKDW LV FHQWHURQ MD\RWOQRH WEE KWRPHLOQDLUV DC
PLQLVWHU DQG OLQLVWU\ RI IRJURILF® @FIDHWM VWHSV KDYH DOUHDC
7KHUH LV DQ RQJRLGJIXGHHG WR
FDSDFLW\ WR IRUPXODWH DQG FRR
LQVLGH WKH DGPLQLVWUDWLRQ L¢
DUHD RI (8 DIIDLUV
ODFN RI KLJKO\ TXDOLILHG V[VSOWKRXJK (VWRQLD KDVQ@DNHQ VF
WHFKQLFDO OHYHOV RI WKH FLIYUHIRUP SXEOLF DGPLQLVMWUDWLRQ
3 LQ WKH JRYHUQPHQW WH\GXH LQ SDUWLFXODU |WR OLPLV
UHVSRQVLELOLW\ DPRQJ PLQLV\UHVRXUFHV SURJUHV@DWIL\RQ ROF
O | SXEOLF DGPLQLVWUDWLRQ GHYIDGPLQLVWUDWLYH VKRUWFRPLQJV
o WKH DSSUR[LPDWLRQ RI ODZV|LDUHDV VXFK DV ILQDQFUREVPDUNH\
= WKH SULRULW\ WDUJHW JURXSVWDWH DLG PRQLWRULGQHWHKRELW |
> | RI WUDLQLQJ RI FLYLO VHUYPR DQG HPSOR\PHQW DQG HWMRLDO SF
~ | EHHQ HVWDEOLVKHG FXUUHQW UHRUJDQL]DWLRQ RI ILQ
VWDIlI KDV DOVR EHHQ UHFUXU\LQVWLWXWLRQV DQG N(KHSXGBYR
DZDUHQHVV RQ (8 DFWLYLWLHY UHJLREDDHOBSPHQW VWUXFWXUHV Q
VXVWDLQHG DQG FRQVROLGDWHG
(WVRQLD WR EH LQ D SRYLWLRQ WR
(8 IXQGV
IROORZLQJ WKH PRGLILFDWLRQ| +DV FRQWLQXHG WR PDNI® YWIW KV
RI SXEOLF RIILFLDOV SXEOLF | XS LWV DGPLQLVWUDWLYHHEQS$DFL\
_ | SUHSDUHG IRU (8 PHPEHUVKLS DFTXLV ,Q GRLQJ VR LW| KDV DGGU
O| IURP PDQDJHPHQW OHYHO SPWKH VKRUW W HUKRH SWERHMWIRY RI
A| ZLOO EH REOLJHG WR SDVV D| SDUWQHUVKLS 7KH HPSKDOALR RQ
~| FRYHULQJ (8 WRSLFV ZLWKLQ ) (XURSHDQ DIIDLUV WKURXJKRXW
©’| WKH JRYHUQPHQW KDV VWUHQJ VHUYLFH DQG WKH MX@XOHDW \IRILV
%<| WKH SXEOLF VHUYLFH GHYHORSPHQWFIKL MKKH HMIBULRXV QF
+| VXEVWDQWUBBOWXUDO FKDQJHMNRI +XQWDBUHSDUDWLRQ |RU PHPEH

DGPLQLVWUDWLRQ DW FHQWUD

D+RZHYHU DGPLQLVWUDW
NH\ DUHDV VXFK DV VWD
FRQWURO DQG UHJLRQD
DQG D FRQFUHWH HIIRU

QYO FDSRE
QGDUGL]D\
D GHYHORSE
W ZLOO E

VWUHQJIWKHQ LQVWLWXW

LRQV LQ W
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/IDWYLD

7KH %XUHDX RI 3XEOLF $GH¥
HVWDEOLVKHG LQ -ROLEOH LR/
UHFRPPHQGDWLRQV IRU UDWLR
SXEOLF DGPLQLVWUDWLRQ

D PHGWHRJP SXEOLF DGPLQLVW
$FWLRQ 30DQ ZLWK D UDQJH H
HOLPLQDWLQJ GXSOLFDWLRQ RN
UHIRUP FDUHHU GHYHORSPHQV
UHIRUP EXGJHW UHIRUP DQG

DGRSWHG LQ ODUFK

7KH OLQLVWU\ IRU )RUHLJQ $
UHVSRQVLEOH IRU SUHSDULQJ

WR (8 SRXIHM DQW¥ ELODWHUDQ
OHPEHU 6WDWHY DQG LQVWLWXYV
D &RXQFLO RI VHQLRU RIILFLD
GLVFXVV DQG PRQLWRU (8 LQW
HVWDEOLVKHG

7KH (XURSHDQ ,QWHJUDWLRQ
DGPLQLVWUWWWYRQLQ@QWKWFK LV U
GDLO\ PDQDJHPHQW RI (8 LQWH]
LPSOHPHQWDWLRQ RI WKH 11
$GRSWLRQ RI WKH DFTXLV

b1/Q WWW D DR\OLR P DGHIFIUR XIPEHU RI L
UUMMSIRO ) LQ VWUHQJIWKHQLQJ LW
Q D G P LLGOLY W/ BLWLED XAAMIK BRIQ R U W/IX®IF
RI VHWWLQJ XS DQG GHYHORSLQJ
UPMELIRKYL W\W U@ WOHIK DDQ & XIF® DV VW
IFEUWRULMDWWRENVVMWDROKXGDQEYV [
WRSNYYENWRE HG RLQYLN WU LHWYW KH U
V QHB®WHE QMR DRGDRWL I W HIUHM NARRQULLE
WHQ QIMESFOUMHQFW LYYEHW HIHBB DO Gt

$GPLQLVWUDWLYH FDSD
| DWWV QLIW KLHQQ FS® W @ LIF X0
DIVDYGLOVQN 8 R B DW LSRUR\S HZ U W
JGIOLDOA VRVQAD VE L VG (M X V
VZREVFDSDFLW\ RI WKH M
DD FZIKXLLAK  PVHHRX\D GJ H JBXHD D
| HHIQUKODVDLFR.@ W WAWKKHR WV W B
WKURXJK WUDLQLQJ D
YORDHIDPL HIW D WH HL GOl IQGV
HVSRQVLEOH IRU WKH
UDWLRQ LVVXHV LQFOXG
PWLRQDO 3URJUDPPH IR

FLW\ QHH
FX OW X U H

UFXDW B P
WLFH DQG
XGLFLDU\
Y O\UWRJIW K |
BHIROQHV VLF
QG HQVXL
SDRPSWO\

QJ WKH
U

ILWKXDQLD

WKH ODZ PDNHV D GLVW
UHFUXLWPHQW RI FDUHHU FL
DSSRLQWHHYV

GXULQJ WKH QXPEHU MRUQRIN
DQG VWDWH LQVWLWXWLRQV §
(XURSHDQ LQWHJUDWLRQ GHSDU
QRW DIIHFWHG E\ WKHVH FXWV

D 6WUDWHJ\ IRU WKH WUDLQL
VHUYLFH IRU WKH DFFHVVLRQ W
WKH PIHPHQW RI WKH LQWHJU
VWUHQJIWKHQ

L0 FQULAREH UE HRV Z H Al § R UWK B
L@ VWH UWXOMLVRD V DIQOGY HS R §
2SLQLRQ ,W LV WRR H
NFALSAMFLYND\Q W RLQ LP S OH P
DIV HEFHMIQY FRW B\ H  ERKR
VERHQ@/MVRIQE O L VIV P HQLIWW
DGPLQLVWUDWLYH FDSDH
QRU RH UW KAER / INVHKDSD CBLOCFGH
RWMIKDHQ YSRVLWLRQ SDUW
DAL RIQHBURG BVINQK DV REHH
ZLGHVSUHDG QHHG IRU

VWDII TXDOLILFDWLRQYV

QW DJHQF
DH W LHF\DVOD E
DUO\ WR I
HQW WKH
5 RVKRI LQ
KBIOHWD ZHU
ELW\ QHHG
FAIMLR WK
LFXODUO\
I @W VHFWF
WUDLQLQJ

3RIQ G

DEVHQFH RI D FRKHUHQW DQG
UHFUXLWPHQW UHPXQHUDWLRQ
WKH FLYLO VHUYLFH

WKH $FW RQ FLYLO VHUYLFH
LPSOHPHQWHG DV LQWHQGHG
RQJRLQJ SUREOHPV LQ PDL
FROQLQXLW\ DW PDQDJHPHQW OH
DGPLQLVWUDWLYH SHUVRQQHO
JRYHUQPHQW

D QHHG WR IXUWKHU GHYHORS
DFFHVVLRQ VWUDWHJI\ IRFXVLQ
WKH DFTXLV DQG |RU S DLW DEXQJ
PDQDJHPHQW OHYHO WR HQD
LPSOHPHQW WKH DFTXLV

H+IDIE W L WS 8 D WH@D® S o
WS DHPHQ@WDQSE G H YSHIIR]
DGPLQLVWUDWLRQ UHIRU
OD\ W KD VR XIRGAD WELHRH)Q | R
RI DGPLQYN WRIDSDFLW LH

QWHAVOR QV  RIL QW MH. WDXW X R
YR-OOG 16 XAHR WHR) KEIXQ@ OH HVK R |
DIGWPK QUX MAH/W LR B  WKRD Q
OHJLVODWLRQ LQ NH\ U

) SRUR XIS U WD GBILQRBVNAGK RVIMRKEG
XIODMWE BHGGRIDHGH LQ WKH
E 0B GWK B DR EPDRQ LWRQUDWR
WR FRQVROLGDWH WK
DGPLQLVWUDWLYH VWUX

0. 1L A\ F DRAW L
BPH® W RIS
PV ZKLFK
U IXUWKHL
V LQ VSH
®DOIIRUWYV
FNDIS\D F L W\
PI1SD HIPQH Q W
QWHUQDO

VWREEDHQW DWW H FHLJW/H GL FSOMAL R (

VIFBRRIJUHYV
UHJLRQDO
R@UWRV
H IXQFWL
FWXUHV L

PDQQHU
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&HFK 5HSXEOLF

D OLWWOH SURJUHVV KDRLEHWQ
UHIRUP VLQFH -XO0\

7KH DEVHQFH RI D FLYLO VHUY
DQG WKH ODFN RALGEHY MW IVIHULYG
ZLWK LQVXIILFLHQW JRYHUQPH
LPSHGH WKH GHYHORSPHQW
DGPLQUWMWEQ FDSDEOH RI DSSO\
WKH JRYHUQPHQW DGRSWHG D
LQGLFDWMYDHE OMMLPIRU WKH UHIR
DGPLQLVWUDWLRQ LQ

WKH QHZ *RYHUQPHQW KDV PD
UHIRUP RQH RI LWV PDL®DNH®R
HQFRXUDJLQJ VWHSV UHVSH
DGPLQLVWUDWLRQ KDV EHHQ F(
LQFUHDVHG

WKHUH LV D *RYHUQPHQW &
,QWHJUDWLRQ 7KH QHZ JRYH
'"HSXW\ 3ULPH OLQLVWHU DV FKD
WKH OLQLVWU\ RI JRUHLJQ $110
FRRUGLQDWLRQ RI UHODWLRQV
SUHSDUDWLRQ RI WKH DFFHVVLEH
D &RPPLWWHH IRU (XURSHDQ L
LQ

UAIOMGLRIGIT 1S B EG XE OIGF KD
DGPLQLVWUDWLRQ UHIRY
LERIWO D B WO RVZD N HO X QHKUHD
L PHFIRPEQQWE WKDW SRO

WRBISDFTYMOMHY KDV LPSUR
V ADBI0OG W L R Q GO DR HQ W GIR
LFR QRN L @DKHHG SWRO VRNV U H Q
VWUXFWXUHV KDYH XQGa

WIRPHHY DQG KDV
RQVLELOLW\ IRU SXEOL
DULILHG DQG VDODULHV

RPPLWWHH IRU (XURSHDQ
UIQPHQW KDV DSSRLQWHG
LUPDQ

LUV LV UHVSRQVLEOH
ZLWK WKH 8QLRQ LQFOX
RQ QHIJRWLDWLRQV
QWHJUDWLRQ ZDV HVWDE

M FUHFRJQL]
P DV D SU

VQLRFQH V V D U
LWLFDO F

D WR Q WWWHVRV LIRFOW WARQ W K HRID HW K X B W
RRSDQIPRREB HEDQ Q MULHUFWIQGH ILQDQFLD

YHG LQVW
EQWL@RQ D
JWKHQ DQ
HUJRQH D

GHRGXEOLEDDMGIFR@LVWUDWLRQ

F
DUH EHLQ

D

IRYy WKH

GLQJ WKH

DLVKHG

S5RPDQLD

DV UHJDUGVYV GHFHQWUDOL]JDWI
/JRFDO SDWULPRQ\ RQ ORFDO
FRQFHVVLRRSWH® K @G EXW W
IRUFH GHSHQGV RQ WKH IUDPH
DGPLQLVWUDWLRQ ZKLFK KDV

3DUOLDPHQW

WKH /DZ RQ UHJLRQDO GHYHOR
FUHDWHG DQ DSSURSULDWHQWE
LPSOHPHQWDWLRQ RI UHJLRQDQ
UHPXQHUDWLRQ DQG FDUHHU V
NH\ IDFWRUV IRU GHWHUPLQLQ
UHIRUPV

VIVWHPV DQG LQVWLWXWLRQV

PDQDJHPHQW KDYH G H GH OREHY
PDLQO\ GXH WR WKH IDFW WKD\
HITHFWLYHO\ XQGHUSLQQHG E\
VWUXFWXUHV

RWKHU DUHDV WKDW QHHGHG |
RI PHFKDQLVPV WR HQVXUH DQG
SROGMHFLVLRQV V\WWHPDWLF H
DQG UHJXODWRU\ QRUPV LQ OLC
RI FRQVXOWDWLYH PHFKD @HWOR
JRYHUQPHQW DFWRUV LQ SROL
LPSURYHPHQW RI JRYHUQPH
FDSDAVW

SXEOLF FRQILGHQFH LQ WKH H
5RPDQLD KDV EHHQ VORZ WR G
SURYLGH UHGUHVV DQG FRQV
LQWURGXFWLRQ RI WKH DFTXLV
DGPLQLVWUDWLYH ODX IDWPY FR
VIVWHPV VKRXOG WDNH DFFR
UHODWLRQVKLS EHWZHHQ FLWL

YXNEUHFI WKGDQPH DWIGH R
KOHALRL B QWWHWR WL RQ W:K L O

0 RUID R HWR B N HIR UD G/RISVHLED
UHVSRQVLEOH IRU WKH
S PHADXW VD GRISMHG KRV EH
EDEFBRUINO CR U FEIHDIVALRSIP W
SRANYENVHRQ RI WKH ILQ

HQVXUHB®URSHDQ &RPPL
RU EXGJHWLQJ DQG H[SH
G{QWWARZO\ DQ

V WKH ODZV LQ WKLV ILH(

XUWKHU DWWHQWLRQ VW
PRQLWRU LPSOHPHQWDW
ODERUDWLRQ RI

DH ZLWK WKH (8 DFTXLV U

WUDMR LQYROYH QRQ

F\ IRUPXODWLRQ SURFHV

QWDO FRPPXQLFDWLRQ

LYLO VHUYLFH UHPDLQHG
DIW ODZV WR SURWHFW R
VURO WKH H[HFXWLYH
ZLOO SODFH D EXUGHQ R
DIAUL/R.O K AVH F K

XQW RI WKH LQWHQVLI\
HQV HFRQRPLF DFWRUYV

DGPLQLVWUDWLRQ

RQKHVUKH IODVZV ERHH B XBDOQWRWOR G SUF

GRPDQLDC
H LQ PDQ\

ZRDWHHEIEZ VRN DR FIV&® SWEODEOLVK

E\XW KW K H

DSSOLFD)
KOVOLWWO
KHVH LQV!
DQFLDO D

WUHOERVOULFHHW KR Bl XEQHROIP@. RVQHAIDYI DRIV K B
JL @AKW L\ X W EARDOEYOILRIG\ENG RF/DW KGIR W E

VVLRQ
QGLWXUH

G DUH QR

DSSURSULDWH DGPLQLVWUDWLYH

UHQJIJWKHQ
LRQ RI

OHJLVODWLRQ

HYLHZ

V DQG

ORZ
LWL]HQV
7KH

D JHQHUDO

LQJ
DQG WKH
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6ORYDNLD

FLYLO VHUYLFH ODZ KDV QRW E
ORZ FLYLO VHUYLFH UHPXQHU
KLJK WXUQRYHU RI VWDII
WKHUH KRDVXENMWDQWLDO SRO
QRPLQDWLRQV DQG SURPRWLRQ
7KH QXPEHU RI (8 LQWHJUDWL
VWUXFWXUHV LQ WKH 60ORYDN
VLQFH WKH 2SLQLRQ
$GPLQLVWUDWLYH ZHDN QRAVWIHY
FDQ EWLBRG RQ DOO WKUHH O
DSSUR[LPDWLRQ SURFHVV WKH
FRRUGLQDWLRQ WKH ,QVWLWXV\
VHFRQG OHYHO LQ WKH DSSURII
SURYLGH FOHDU DQG WALIRIQ R 8D
PDGH LQ WKH GLIIHUHQW ILHO
OHJLVODWLRQ )XUWKHUPRUH
VXIILFLHQW H[SHWWZ WARD®IN N Q
WKH GLIIHUHQW DVVLVWDQFH
WUDLQLQJ DQG RWHWE WRW LW
LV TXHVWLRQDEOH ZKHWKHU \
UHVRXUFHV LQ WHUPV RI QXPEH
7KH 1IDWLRQDO &RXQFLO 3DUO
WKH DSSUR[LPDWLRQ SURFHVV
DSUR[LPDWLRQ RI ODZ DW WK
FRQWHQWYV RI WKH (8 FRPSDWLE
,QVWLWXWH IRU $SSUR[LPDWLR
GLVFXVVHG DW WKH &RPPLWWH
ODWWHUV RI WKH 1DWLRR DV \&R
FRPSOLDQFH ZLWK (8 OHJLVODMW
VXSSRUWLQJ VHUYLFHV GR QRW
GLVFKDUJH WKLV IXQFWLRQ HIIH

HEIQRYGRSWHKDY PDGH (
DGH. RO R B VQB R QW H L EXW H
DQG MXGDRDRLW\ WR
LWRSO BP HQW H UNVIK I H QOFFHT X
VOHJLVODWLRQ KDV EHH(
R @ XBQELDOF HVMMRR@ UKHDOD

VWUHQJWKHQ DQG HVWD
DVDIQHE QLODW N UR)ID 6 R P R BRMH
HNRODR 29T RKGYHG ZLWK
UH LV D ODFN RI LQWHUPL
VH IRU DSSUR[LPDWLRQ R
IPDWLRQ SURFHVV LV QR
SURW HOVRUPD

GV RI WKH DSSUR[LPDWL
LW GRHV QRW VHHP WR
IRDO XVH R

SURMHFWY DSSUR[LPDWL
VI&SLVSRVDO W

VKH ,QVWLWXWH KDV VX
UV DQG TXDOLILFDWLRQV
[DPHQW LV WKH WKLUG (
21ILFLDOV RI WKH GLYLV
H &KDQFHOOHU\ FKHFN W
ELOLW\ FODXVH SURYLGHG
Q RI /DZV (DFK ELOO LV
H RQ &RQVWLWXWLRQDO O
KOHFGARDQG LV DO

LRQ 7KH 3DUOLDPHQW D
DSSHDU WR KDYH WKH FD
FWLYHO\

LWWOH S
GVD'R\ DDG |
HITHFWLY
Iy  &LYLC
D) GHOD\HG
VEHIGIQ OL

DGRERRVPWQGBWRRQKDM PKIONW RS DQ HF

EOLVK QHZ
¥ HBIQHD KL
VKH

QLVWHULD
ODZ WKH
W DEOH WR

RQ RI
KDYH

RQ DQG

IILFLHQW
RI VWDII
HYHO LQ
LRQ RI
KH

E\ WKH
W K HQ

QG /HJDO

QG LWV
SDFLW\ WF

BORYHQLD

7KH &RPPLVVLRQYV 2SLQLRQ
VKRUWDJHV RI VWDII LQ SXEOL
HVSHFLDOO\ DW PLGGOH DQG V|
ZHOO DV WKH QHHG WR IXUWKH
,Q WKIDQWLPH WKH FLYLO VHUY|
$Q DPHQGPHQW WR WKH /DZ R(Q
ZDV DGRSWHG LQ 2FWREHU
LVVXH Rl GHFHQWUDOL]DWLRQ K
,Q JHQHUDO WKHUH UHPDLQV
RI WKHLFHHQF\ DQG HIIHFWL
DGPLQLVWUDWLRQ

SRO@RWHGLDOVRD YL BBIE B UKD
F 233G P LA DV WQ DMIGRHURQ 6

(GWOH SUR.
AEYHR LDG |

HIDQ & UM R B QBLIB® HUHWR O P Y

LEHVKDHAH B[ SDHFGMHRU V
VRRAFHD O SBLHROJIU HRAWWH U Q@ H
D Q BWW W VELHRE@DVCH FRRQIUR
DDQBHYRFOD® QFIKBIIGUYV D J
FEBUURKRHD VR WD UPSYR Y
Y IOGIHGY WR| E 15 XFEDDG.IF LQ
WD[DWLRQ VWDWH DLG
DIIDLUV DWHIWDW LV D JH(Q
FODULILFDWLRQ LQ WKH
RI WKH YDULRXV DGPLQL
IRU PRUH DQG EHWWHU T

AON PBIYDV X

OH WKHUF
H SURFF
WIKGDWLRQ
ULFXOWXU
HRAQHFQHW W H ¢
VKH LQWH L

DQG MXV
HUDO QHH
VFRSH RI |
VWUDWLYH
XDOLILHG

U HEHYDHICFRIS I]DCGHDLL@LL\X/\M/UUIz\gZLLWHH VNDG
K

VWURQJ LQGLUMWKWM

6RXUFH

DFFHVVLRQ

TKEXURSHDQ DGPLQLVW

UDWLYH VSDFH

SHIJIXODU UHSRUWYV IURP WKH &RPPLVVLRQ |

7KH (8 KDV QR VSHFLILF FRPSHWHQFHYVY LQ WKH DGPI

DEBEFLERWNWVRQUDWLYH SUDFWLFH LQ PH

DGPLQLVWUDWLYH VWDQGDUGVEWNW SQ DVRNHL BIFV XA LWV KV K8+

LQVWUXPHQWYV

WKH SURPRWLRQ RI

PDQDJHPH

QW SUDHI
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(XURSHDQ &RPPLVVIRIQ/ LV XQGHUOLQHG LQ RQH RI WK
SDOWKRXJK WKH ($6 GRHV QRW FRQVW{WXWH DUX RXIQG
QHYHUWKHOHVYVY VHUYH WR JXLGH SXEOLF DGPLQLVWUDYV
HIWHQW WR ZKLFK D FDQGLGDWH FRXQWU\ VKDUHV WKH
DGKHUHV WR WKH VWDQGDUGV RI ($6 DLWW @CDVLR G DED 8/
DGPLQLVWUDWLRQ WR HIITHFWLYHO\ LPSOHPHQW WKH DFT
H[SOLFLW E\ WKH (XURSHDQ &RXQFLO LQ &RSHQKDJHQ DQ

6LQFH DQG WKH VLIJQDWXUHVJIRL GUKH BUHMWLET F
(XURSHDQ LQWHJUDWLRQ KDV EHHQ WR FUHDWH 3DQ HY
(XURSH” $V WKH FDVH ODZ Rl WKH (XURSHDQ &RXUW RI
SKLORVRSKLFDO VWDWHPHQW ,W LVDBSIUR[GPQW SR QQFIL §
HFRQRPLF VRFLDO DQG HYHQ SROLWLFDO V\VWHPV RI W
QRW PHDQ KDUPRQL]DWLRQ WKHUH LV QHLWKHU D SUR
VIVWHPYV DQG LQVWLWXWLRQV WKURXJKRXN W KHREHU\R Q
ORRN PRUH DQG PRUH DW HDFK RWKHU DQG ILQG D VRXU
DQG IDLOXUHV RI WKHLU QHLJKERXUV $V GHPRQVWUDWH
JHQHUDO OHJDO SULQFLSOHV FRPPRQ WRD®HPEIRUWNQVY
VRXUFH RI WKH FDVH ODZ RI WKH (&- D VHW RI VWDQGDU
LV GHYHORSLQJ LQ WKH ILHOGV RI ODZ LQVWLWXWLRQV
WKH 8QLRQ PHDQV DFFHSWLQJ WKRVHWVLIQQHWR ON KW COFA
FRPPXQDXWDLUH ZKLFK LV FRQVWLWXWHG QRW RQO\ E\ \
(XURSHDQ &RPPXQLW\ OHJLVODWLRQ FDVH ODZ DQG SRO
BWUHVVLQJ WKH KDUPRQL]JLQJ SRWHQWA\D G RH VS RO P HX
WKDW DGPLQLVWUDWLYH LQVWLWXWLRQV VKRXOG EH KRF
7KH LPSRUWDQW WKLQJ LV WKDW LQGHSHQGHQWO\ RI LC
DGPLQLVWUDWLRQV PXVW UHFRJ @D H G WKBLS DHNH D/EG DN
PHPEHU VWDWHV 6,*0$ 2(&'

7KHUH LV QR JHQHUDO ERG\ Rl (XURSHDQ ODZ LQ WK
PHPEHU VWDWHY DUH LQGHSHQGHQW LQ RUJDQL]JLQJ WKH
DGPLQLVWMBWXKEAWWQG UHJXODWLRQV YDU\ DPRQJ WKH
PHPEHU VWDWHVY PXVW KDYH DQ DGPLQLVWUDWLRQ WKDW
OHJLVODWLRQ LQ WKHLU FRXQWULHV %HFDXVH WKH 8Q
FRXQWU\W HMOQLHY RQ HDFK PHPEHU VWDWHV WR LPSC
FDQGLGDWH FRXQWULHV DUH QRW XQGHU DQ\ UHTXLUHP]
KDYH WR VDWLVI\ 3SHUIRUPDQFH UHTXLUHPHQWV  RU 3R]

6,0 VXSSRUW IRU LPSURYHPHQW LQ JRYHUQDQFH
LQLWLDWLYH RI WKH 2(&" DQG (8 DLPHG WR KHOS WKH
UHIRUPV LQ FRXQWULHYV LQ WUDQVLWLRQ DV D SDUW RI |
WR KHOSHWXHRBESRRIHVVLRQDOL]DWLRQ RI FLYLO VHUYDQ
RI SXEOLF DGPLQLVWUDWLRQ WR LPSURYH WKH TXDOL)
VHUYLFHY DQG WR FUHDWH FLWL]J]HQV RULHQWHG SXEOLF
DGPYQUDWLRQ LV QHFHVVDU\ VR WKDW WKH VWDWH FDQ
IRU WKH WUDQVSRVLWLRQ DQG LPSOHPHQWDWLRQ RI WKF

,Q RQH RI WKH 6,*0%$ VSHFLDOL]HG UHSRUWYV LW ODV\
RI (XURSHDQ DGPLQDVWHKDWH®GHSVUERFHSIWY RI SXEOLF D¢
(8 PHPEHU VWDWHY FRQVWLWXWH WKH FRQGLWLRQV RI
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($6 7KH ($6 LQFOXGHV D VHW RI FRPPRQ VWDQGDUC
DGPLQLVWUDWLRQ ZKLFK DUHIGE ILQHSU E Kk VOIDFZH DVQIGU R R J F
DQG DFFRXQWDELOLW\ PHFKDQLVPV &RXQWULHV DSSO\L
WKHVH VWDQGDUGYV LOQWR DFFRXQW ZKHQ GH
DGPLQLVWUDWLRQV 6,*0% 2(&'

&RQFOXVLRQ

3XEOLF DGPLQLVWAURDA RI) FADXAM O UROH LQ WKH V
FRXQWULHV LQ WKH DFFHVVLRQ WRZDUGV WKH (8 DV ZH¢
EHFDXVH RI LWV JUHDW LPSRUWDQFH LQ WKH HIIHFWLYH
LQ WKH UHSUODMQWRDRWORIQQWHUHVWY LQ WKH (8 7KH ¢
LQIOXMEAH UHIRUPV LQ WKH FDQGLGDWH FRXQWULHV W
FULWHULD 7KH DFFHVVLRQ FULWHULD LPSRVHG RQ WKH
ZHUH PRUH VWUQAW LDQERPBPSLVRQ WR WKRVH UHTXL
HQODUJHPHQWY 7KH UHDVRQ IRU WKLV DULVH IURP WKH
IURP WKH &((V FRXQWULHV DIWHU WKH HQG RI WKH &RO
SROLWLFDO DQG HF RMXKRIPERPAXQIHWPW S®HULRG WKDW ZHU
IURP WKRVH H[LVWLQJ LQ WKH FXUUHQW :HVWHUQ (XUR
ODGULG FULWHULD FRPSOHPHQWHG WKH LQLWLDOO\ HVW
WKH DGPLQLVWUDW EDK) GIDGEDWHWRERRKIQWKHHY WR LPSOHP
&DQGLGDWH FRXQWULHV QHHG WR UHIRUP WKHLU SXEOL
WR EHFRPH SDUW RI WKH ($6 7KLV FULWHUWDUHSRHW \GD W |
DQG LQ WRAHBSUHRBQ IHHUIBRPPLVVLRQ PRQLWRUV WKH |
REOLJDWLRQV Rl WKH QHJRWLDWLQJ FRXQWULHYV DQG LG
FRXQWULHVY FDQ WDNH DSSURSULDWH PHDVXUHV WR Gt}
VWUXFWXUHV DQG \® WK M CPIHW ERIQ \DKQ.G RIHHIT XLUHPHQW YV

7KH IRUWKFRPLQJ (8 HQODUJHPHQW ZLWK &HQWUDO
LPSOLHG DGPLQLVWUDWLYH UHIRUPV WKDW ZHUH QRW U]
WKH (8 DW WKH HDUOLHU VWDJHV H&FOVSPRXQW UV HAH RR & L
PRVW SULRU DFFHGHUV GXH WR ODUJH SDUW WR WKH
VIVWHPV DQG KXPDQ UHVRXUFH SROLFLHV RI WKH FRP
HPHUJHQW V\VWHPV RI PDUNHW FDSLW DDONYH DRIDGS D5HH.RAR
UHTXLUHPHQNU ZDHWL QXBWKH G E\WV RIS LQRRPIW RIMBI D FK FR
DSSOLFDWLRQ IRU PHPEHUVKLS 7KH SUHFLVH PHDQLQJ R
EH GHULYHG RQ D VSHFLILF EDVLV ,@® M\GHWV DRI QWKAH DV E
DGPLQLVWUDWLYH VWUHQIJWKERLQGLQX QEKM IH[SOLFLW |
UHTXLUHPHQWY RI DFFHVVLRQ SURFHVV LWVHOI DQG W
FRXQWULHV ZLOO KDYH WR DVVXPH L@ QPR E U & LINQ GV
IXQFWLRQ ZLWK URXJKO\ HTXLYDOHQW FRPSHWHQFH DQC
VWDWH SXEOLF DGPLQLVWUDWLRQV

SHIHUHQFHYV

&RPPLVVLRQ RI WKH (XURSHDQ &RPPXQLWLHYV &RPPXQL
WKH $FWLRQDGO®DQMVWWDOWLYH DQG MXGLFLDO FDSDFL
FRPPLWPHQWY PDGH E\ WKH QHJRWLDWLQJ FRXQWULI
&RP ILQDO  %UXV\BHHOWU LHYRFG KWWSV  HXU
OH[ HXURSD HX /H[8UL6HUY /H[8ULBHUY GR"XUL &20
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(XURSHDQ &RPPDVHIHRIGD &RPPLVVLRQ 2SLQWRDMSEQ L(NDIWRIQR D
IRU PHPEHUVKLS Rl WKH (XURSHDXQ\8QLRQ%UX&VHOV
SHWULBRPKGVWS HXURSDUHDO HDGH B 'BRIGH \B\G |

(XURSHDQ &RPPLEVY1RQGD JRU D VWURQJHU DQG ZLGHU
WKHRSHDQ 8QLRQ VXSSOHPHQW %HGHWELHXHUBSHI
IURRWWS HF HXURSD KXV W RULFXDRRBDH BES SGI

(XURSHDQL&RIPPPQ 5HJIXODW IWHRPRWKH &RPLVWH BY RRIQ KBRP D Q

WRZDUGV DFFHVVLRQ &20 ILQDO '"HFHPEHU
KWWS DHL SLWW HGX
(XURSHDQ &RPPLVVLRQ (QODUJHPH EWVRMRW K A RSISRSMD

(XURSHDQ &RPPLVV IR QL UIQRODRIU B AHIQ*HQMWIDHIR PIGU X V V H
KWWSV HF HXURSD HX QHLJKERXUKRRG
HQODUJHWHQWHWDU ILOHV DUFKLYHV SGI KLVWRULFBRS

(XURSHDQ &RPPLVVLRQ (XURSHDQ TVHPGIMWWHRI VBXEPD
DGPLQLVWUIDKMOMRE®Y HF HXURSD HX LQIR VLWHV LQIR Il
VHPHVW H U ED¥F KWK SWETOXERLALW WUDWLRQBHQB SGI

(XURSHDQ &RPPLVVLRQ 7TZHWQLAYIWKRPPDQXDO
KWWK HXURSD HX QHLOREBRNPKAWGY LW HRND@XDW ILOHV \
UHYLVLRRQO®GDWHGG I
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(XURSH )DFLQJ OLJUDWLRQ 1DWL
YHUVXV &RPPRQ (XURYHDQ 3ROl

$OH[DQGUD 3RUXPEHVEFEX

$EVWUDFW

7KH (XURSHDQ 8QLRQ SUHVHQWYV LWVHOI QRZDGD\V DV
LWV FLWL]HQV OLEHUWLHV DQG JUDQWLQJ WKHP ULJKW
RUJDQL]DWLRQ ORYLQJ RQ QU RFK RV KH XV DRQ & K E B VE H VRZ
VRYHUHLJQW\ DQG FRPPRQ (XURSHDQ DSSURDFKHV RQ P
DLP Rl WKLV SDSHU LV WR DQDO\]H WKH ZD\V LQ ZKLFK W
LVVXHV UHODWHG WR LQWKHU @DWL RQ DAX LFAK U B WR 9D @ @
LQIOXHQFHV WKH UHVSRQVH WR WKHVH LVVXHV 7KH (XL
0D\ E\ WKH (XURSHDQ &RPPLVVLRQ VWDWHV DPRQJ |
WRROV PHDQW WR HQVXUH SUWR WDHWWLRQ LMPRQGIH\GS B D MG
IRUPXODWH D SURSHU UHVSRQVH WR WKH RQJRLQJ PLJUL
SDSHU DLPV WR DQVZHU LV WR ZKDW H[WHQW DUH WKH |
WKH FRPPRQ SROLFLHV WHKHR RRIUPX YRWEO H YROXMLRQV |
ZKDW LV WKH SRVLWLRQ RI WKH QDWLRQDO LQVWLWXWLTF
LQWHUQDWLRQDO IUDPHZRUN" %\ FUHDWLQJ D FRPSDUE
OHJLVODWLRQ WKMKIBDXHERSHUXERQR|GMW FXUUHQW PX
VI\VWHP DSSOLHG WR WKH SDUWLFXODU PDWWHU RI PLJU
DQG OWUNYSURDFK EDFN LQ WKH Vv

H\ZRUBVJUDVWBIRROQLFLHV LQUWRSWNY LERQURGXDOH Y HO
JRYHUQDQFH

$VVLVWDQW 3URIHVVRU R3MD BDEXBWY IRV 6RFE@D IEFLHQFHV
(PDLO DOH[DQGUDSRUXPEHVFX#\DKRR FRP



(XURSH )DFLQJ OLJUDWLRQ 1DWLRQDO 6WUDWHJILHV YH

 QWURGXFWLRQ

OLJUDWLRQ LV RQH RI WKH NH\ LVVXHV FRQFHUQLQJ
SDVW FRXSOH RI \HDUV :KLOH WKH (XURSHDHH VCBIDDHFH G|
ZKHUH FLUFXODWLRQ LV H®FRQOUDHBIREX VW WIK LIIGD B R K Q WH
DUULYLQJ DW (XURSHDQ ERUGHUV HLWKHU DV PLJUDQW\
FRPPRQ LQVWLWXWLRQV DV ZHOO DV WKH UHSUHVHQWD
IDFH WKH QHHG RI LGHOQWIUHW WR KIHH SSRGS B UWVRHIY KLV VL
WKDW WKH FKDOOHQJH LWVHOI RULJLQDWHY RXWVLGH
GLIILFXOW WR EH DGGUHVVHG VLQFH LQ DGGLWLRQ WR
DUH DOVR LQWHUQDWLRRDIOD @ DID D QGH JKWODMILRQV W R
FRQVLGHUDWLRQ +RZHYHU WKH VRFLDO UHDOLW\ WKDYV
PLJUDWLRQ UHYHDOV WKH IDFW WKDW WKLV LVVXH QHHC
QDWLRQDO DQG VXS UDSIOLWM VRO & IOHFM DY H KIRR UG L QD W L
LQLWLDWLYHV WKDW DUH WR EH XVHG WDNLQJ LQWR FI
(XURSHDQ JRYHUQD QF}RYHHXBDYDEHIBY RVHG XQWLO UHF
VSHFLDOL]HG OLWHRU R WIHXWDH. JIKQV RUIGH WHVSRQVLELOLWLH
DGPLQLVWUDWLRQ 7KH UHDVRQLQJ IRU WKLV W\SH RI GF
SULYLOHJHG SRVLWLRQ RI WKH VWDWHV RQ WKH LQWHU
RWKHU KDQBFWQWWEW PRVW RI WKH QDWLRQDO FRPSHYV
QDWLRQDO JRYHUQPHQWY 7KH UHIRUPV SHUIRUPHG E\ W
UHJDUGLQJ WKH HODERUDWLRQ DQG LPSOHPHQWDWLRQ
ZHOO DV WKH RMWDEVRUIKIMNVDORQJ E\ WKH PRGLILFDW!
VXEVHTXHQW 7UHDWLHV UHJXODWLRQ WKH IXQFWLRQLDQ.
(XURSHDQ 8QLRQ OHDG WR D VKLIWRYHWEBQFHGHUVWDQ!

$ VLIQLILFDQW LVVXH QMHIDRIGERZHWKHEHBRIZBHQ WK
VRYHUHLJQW\ RI WKH PHPEHU VWDWHY DQG WKH LQFUHD"
8QLRQ LV FODLPLQJ IRU WDFNOHV WKH WRSLFV UHODWH
FULVLV" WKH (XURSHDQW BDRISH(D GHVB RRVAXDAW. RQV W
KDYH DSSURDFKHG WKLV VXEMHFW RYHU WKH SDVW \HDU
GUDZQ UHFDOOLQJ WKDW 3HYHQ SROLWLFLDQV ZKR Kk
3JRYHUQDQFH" DQG WKH 3FRRADGALI) S\WDORBOLHM REPHHIHQH!
IURP DGYRFDWLQJ RXWULJKW LQFUHDVHV RI (8 SRZHUV W
SVRYHUHLJQW\” RI WKH PHPEHU VWDWHV" -DENR /XKPDQ
DUH QXPHURXV PDWWH UAH @& KODAW DD BRIPPIR\WY W K U RISGHE QHH Y |
PLJUDWLRQ LQ QRW UHJDUGHG DV RQH RI WKHP BLQFH
GHOLFDWH WRSLF LQ WHUPV RI IORZV FDXVHV DQG FRQV
DUULYDO RI YDVWD QWREHQ W IRUWDILIQ (XURSHDQ OHPEHU ¢
PRUH GLIILFXOW WR EDODQFH WKH QDWLRQDO VRYHUHL.
OHYHOV Rl DFWLRQ QHHG WR EH WDNHQ LQWR FRQVLGH
LVVXHV WKXV DUBRZLYKHRWXWRSHKXQ PXOWLOHYHO JRYH!
SRWHQWLDO

OXOWLOHYHO JRYHUQDQFH DQG PLIJUDWLRQ

2QH RI WKH ILUVW GHILQLWLRQV LVVXHG IRU WKH 3]
WKH :RUOG %DQN KLJKOLJKWLQJ WKH SGURN SHHM XH H QKD
GHILQLWLRQ LV HPEUDFHG E\ PRVW RI WKH LQVWLWXWL
PHPEHUV RI WKH DFDGHPLD KDYH UDWKHU HQGRUVHG WK
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UHIHUULQJ WR WKH UHODWLRQV EHW ZRHRY MK®ID QR B GLHU W
IRUP LQ ZKLFK SXEOLF RU SULYDWH DFWRUV GR QRW VH
SUREOHP VROYLQJ WRJHWKHU LQDBRPBUBPWQRQY W RBRW

7KLV DSSURDFK RQ WKH FRQWHSWR YV GHW WKGWH
DQDO\VLV ZLWK WKH RSSRUWXQLW\ WR REVHUYH WKH XQ
EHWZHHQ WKH FHQWHU DQG WKH SHULSKHU\ QDPHO\ W
JXUWKHUPRUH WKLV DV\PPHWU\ LV QH[ RMQEHIBWARQ BV& H
DFWRUV VXFK DV WKH UHJLRQDO DXWKRULWLHV DQG WK
WZR FRPPXQLWLHV 7KHVH GLIIHUHQFHV DUH KRZHYHU
DQWDJRQLVP EHWZHHQ WKH GLIITHUHQW D HFROONH RN DVK\D K
FRRSHUDWLRQ DQG FRRUGLQDWLRQ EHWZHHQ WKH GLI
DGGUHVVLQJ FRPPRQ LVVXHV

$QRWKHU GHIRTHWQRQWHH RQH SURREBHWGYERQVRE
*OREDO *RY HDWQW RFHVRWD @KWRKRL QDWW XWLRQV DQG LQ
WKHLU FRPPRQ EXVLQHVV )XUWKHUPRUH LW LV XVXDOO)
JRYHUQPHQWY FRRSHUDWH ZLWK RWKHU VRFLDO RUJDQL
ZLWK FLWL]HQV WR PORWHWEIDRN. WIRRFQWY R ® DWWHUV 7KH FF
FDQ EH XVHG LQ GLIIHUHQW FRQWH[WV VXFK DV IRU H[D
RU HYHQ WKDW RI D FRPPXQLW\

'KHQ WKH FODVVLFDO QDWLRQDO IUDPH RI DQDO\VL)
LOQYR®YL.Q WKH JRYHUQDQFH SURFHVV FUHDWLQJ D GHQ\
H[DPLQDWLRQ DUH WR EH WDNHQ LQWR FRQVLGHUDWLRQ
JRYHUQDQFH FDQ EH GHILQHG DV WKH GLIIHUHQW SDYV
FRQVUXFWHG DPRQJ DFWRUV EH WKH\ IURP WKH SXEO]
WHUULWRULDO DQG KLHUDUFKLFDO OHYHOV ,W ZDV LQW
OLWHUDWXUH E\ *DU\ ODUNV DQG H[SODLQHG DV 3D V\VW
QHVWHG JRYHUQPHQWYV DW VHYHUDO WHUULWRULDO W
UHJLRQDO DQG ORFDO JRYHUQPHQWV DUH HQPHVKHG
QHWZRUNV" ODUNV +RZHYHU GXULQJ WKH SDV!
PRUMTKNHQW LQ WKHRUL]JLQJ WKH BINR@X WU R BDHNY & VWZXLHN ¢
(XURSHDQ 8QLRQ ,Q RUGHU WR GLIIHUHQWLDWH WKH PX
LQ (XURSH IURP WKH IHGHUDOLVW PRGHO GHVLJQHG E\
/JLHWEHRRJKH DQG *DU\ ODUNV WKH SUR P RRXOUWL @ H WHKQ \
JRYHUQD@FB JRYHUQLQJ PRGHO IRU WKH (XURSHDQ 8QLF
3(XURSH ZLWK UHJLRQV" +RRJKH ODUNYV $OWKRXJ}
WZR FRQFEHOWEH H[SODLQHG E\ REVHUYLQJ WKH HPSKDVL
WKH SRDWNO\ UHJLRQV *DESUMKHQ@KROHE\ WKH (XURSHDC
WKH IHGHUDOLVW DQJOH IRFXVHV RQ WKH RUJDQL]DWLRC
DVHEQJ FRPSRVHG Rl UHJLRQV WKH ODWWHU SHUVSHFW
FUHDWHG EHWZHHQ WKH RUJDQL]DWLRQ DQG WKH UHJLRC
JRYHUQDQFH FDQ EH DSSOLHG DQG H[SODLQHG

‘KHQ DSSOLHG WR WKH WSHMLRL E QRDHNG WL RUQHDADD
PXOWLOHYHO JRYHUQDQFH WUDQVODWHY LQWR WKH JRD
DQG FRPPXQLWDULDQ VHWV RI LQVWLWXWLRQV DV ZHC
GLIIHUHQW VHFWRUV Rl SXEOVFWIRQGDS UDYBX\OHNV DG WY M DWD
PLJUDWLRQ VKRXOG EH GHILQHG E\ WKH PXWXDO EHQHI
HIIRUWV ILUVW RI DOO D FRUUHFW DQG HIILFLHQW QRU
GLUHFWHG HIIRUWV RI RWRELD M QIEG WIKQ NGOV DBX.W HR D B R
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WKH VXSSRUW WKDW FDQ EH SURYLGHG E\ WKH LQYROYHHI
UHSUHVHQWRIYGHE\Q@RQWDO RUJDQL]DWLRQV SULYDWH DV

%HWZHHQ WKH VXSR@® WKHLRQBOKDABBH®QG WKH QD
QDWLRQDO OHYHOV RQ WKH RWKHU KDQG WKHUH LV D
LQWHUGHSHQGHQFH UDWKHU WKDQ D KLHUDUFK\ EHFDX
(XURSHDQ 8QLRQ LONWH®RMUL QA WEE W UHSUHVHQWHG
FRRSHUDWLRQ DQG WKH SULQFLSOH RI VXEVLGLDULW\ 6
WKH DFWRUV LQYROYRMINLQY WKRFBHWVLVIRRP DQ LQWH.
FKDUDFWHUL]HG ERQKXG DRWRURI MWVRPPXQLW\ OHYHO L
DQG GHFDMLRQ EXW DOVR IRU WKH LPSOHPHQWDWLRQ F
VXBDWLRQDO DFWRUV VXFK DV UHJLRQDO DXWKRULWLHV
OHYHO WKH RRRUBWDPGOLERQSROLFLHYV LV GRQH WKURX
FRRUGLQDWLRQ DV SURPRWHG E\ WKH AMERIQQ 5 WWQIBN H
GHFHQWUDOL]JHG QDWXUH RI UHJXODWLRQV LQ OLQH ZLW
LQYROYH WKURXBYX RDWBIIRXNVQHUVKLS DOO DFWRUV UF
&RPPXQLW\ LQVWLWXWLRQV QDWLRQDO JRYHUQPHQWYV
VRFLHW\ DV D ZKROH 7KH VHFRQG IHDWXUH RI WKH PXO
PRVW GHPBINLERBEYVHY DUH FRQGXFWHG RQ WKH EDVLV R
PDLQ DFWRUV EDVHG PQWRQMMRYXYDYPRBWHRQQ WKLV FR
FRPSHWHV ZLWK FRPSHWHQFH DQG TXDOLILFDWLRQ WK
QDWLRQDO VWWOWPNGCRDMWRHY DLPLQJ WR VWLPXODWH WK
WUDQVIRUP WKH FRPSHWLQJ LQWHUHVWYV RI WKH DFWRL
DPRQJ RWKHUV.REK .RKOHW®W D SDSHU RQ WKH HYROXWLR
SROLWLFDQ QQWHI UOWMRRHD Q 8QLRQ

ORYLQJ WR WKH YRWLQJ V\VWHP ZLWK D TXDOLILHG
&RXQFLO RI OLQLVWHUV DQG WKH (XURSHDQ &RXQFLO LV
XS GHFRYNRQJ DQG ZKLOH DW WKH WHGHX RH.® H. QL W KLIHV DA
LQ ZKLFK GHFLVLRQV DUH PDGH E\ FRQVHQVXV UHVWUD
LPSRUWDQFH IRU WKH &RXQFLO RI WKH (XURSHDQ &RXQFI

7KH WKLUG IHDWXUH RI WKH PXOWLOHYHO JRYHUQD
RI GHFEDBNRD VNLOOV EHWZHHQ DFWRUV DW GLIIHUHQW W
YLHZ Rl GLVSHUVLQJ DXWKRULW\ / +RJKH DQG * ODUNYV
PXOWLOHYHO JRYHUQDQFH FDQ EH GLVWLQJXLVKHG E\ W
W\SH\WNWDHQHUDO RU VSHFLDOL]HG ZKLFK WKH DXWKRL
QDWXUH Rl WKH SRZHUV H[HUFLVHG E\ WKH DXWKRULW\ |
Rl WKH UHJXODWLRQV :KHQHYHU WKH PXOWLQ@HYHO JRY
ILHOG RI DFWLRQ ZLWKLQ (87V FRPSHWHQFLHV LW EHF
QXPEHU RI DXWKRULWLHV ZLWK JHQHUDO RU VSHFLDOL
DGPLQLVWUDWLYH OHYHOV GHILQHG E\ H[FOXVLYH RU PX\

7KH (XURSHD R @JHIEDWLRQ

BHYHUDO SODQV IRU DGGUHVVLQJ WKH LVVXH RI L
GHYHORSHG E\ LQVWLWXWLRQDO DFWRUV DV ZHOO DV
(XURSHDQ 8QLRQ 7KXV LW ZDV FRQVLGHUHKID/&DWGLQ F
LOOHJDO PLJUDWLRQ 2QRW RQO\ D ILUP SROLF\ LQ DGGU
SURWHFWLRQ RI WKRVH LQ QHHG EXW DOVR D SURDFWL
DFFHVVLEOH OHJDO SDWKZD\V" (XURSHIHBG&RPPLVVLRQ
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)XUWKHUPRUH DV WKH (XURSHDQ &RPPLVVLRQ DUJ;
DORQJ VLJQLILFDQW DQG KLJKO\ UHPDUNDEOH FRQWULE
8QLRQYV OHPEHU 6WDWHV ERWK LQ WKH \HDUV WR FRP
YLDE XMV VR@V WR WKH ODFN Rl ARULNMIGHEHSURIRVNGRQD @
(XURSHDQ GHYHORSLQJ HFRQRPLHV DQG HQVXULQJ DL
SRSXODWLRQ WKURXJKRXW WKH (XURSHDQ FRQWLQHQW
ZRUNIRUWHR G LVVXH RI DJLQJ SRSXODWLRQ DV ZHOO
WKLV SKHQRPHQRQ DUH VRPH RI WKH PRVW FRQVLVWH
DGGUHVVHG E\ WKH (XURSHDQ VWDNH KROGHUV 37KH DJ
FHUW D DQJUMHDAWFGHPRJUDSKLF WUHQGYV GR QRW VKRZ D F|
QHDU IXWXUH WDNLQJ LQWR DFFRXQW ORZ IHUWLOLW\ |

Rl WKH SRSXODWLRQ ZDV PDGH XS Rl SHRSOH XQGH
SRSXODAFRRQWHG IRU DERWWUY DQG RI WKH SRS
FRQVLVWHG Rl SHRSOH RYHU \HDUV ROG’ 3RJDQ
DERYH WKH FKDOOHQJH LV FRPPRQ IRU WKH HQWLUH (X
BWDWHYV E®UYH\G OMOLQHVSRQVLELOLW\ LQ *GHFLGLQJ KRZ
WKH\ DGPLW IRU HPSOR\PHQW VWXG\ DQG UHVHDUFK ZK
FRPPRQ DGPLVVLRQ FRQGLWLRQV SURFHGXUHV DQG L
&RPPLVVLRQ D

JREDLQJ WKH HYHQWYV LQ WKH VSULQJ RI WKH (X
SXVKHG IRUZDUG VHYHUDO WRROV WR FRSH ZLWK WKH H
ZHUH PHDQW WR HQVXUH WKDW WKH H[LVWLQJ (XURSHD
KDQ®BMHVW\SH RI PLJUDWLRQ UHODWHG HYHQWYV ZHUH IR
UHJDUG WKH (XURSHDQ $JHQGD RQ OLJUDWLRQ GHVLJQH
LQ RUGHU WR DGGUHVV DOO DVSHFWV RI LQWHUQDWLRQI
LUUHJXODU PLJUDWLRQ ERUGHU PDQDJHPHQW D V\
DV NH\ IRU GHOLYHULQJ DQ HIIHFWLYH DQG VXVWDLQDE!
QXPEHU RI NH\ DFWLRQV IRU HDFK RI WKHVH DUHDV"
)XUWKHUPRUH WKH NH\ SULRULWLHVY DFNQRZOHGJHG E\
UHODWHG WR LQWHUQDWLRQDO PLJUDWLRQ DUH FRQVLGH
RULJLQ DQG FRXQWULHV RI WUDQVLW VWUHOQWRE® QLQJ \
KDQGOLQJ PLJUDWLRQ IORZV DQG ILJKWLQJ LPPLJUDQW
(XURSHDQ DV\OXP VIVWHP HQVXULQJ OHJDO PLJUDWLRQ
WKLUG FRXQWU\ UHVLGHQWYVY  3RUXPEHVFX

+RZHYHU D WKRURXKK DXQIDRBMDQ BIHQGD RQ OLJUD)
VZLIW LQ WKH DSSURDFK UHJDUGLQJ WKH DUULYDO RI I
ERUGHUV :KLOH VRPH GHFDGHV DJR LPPLJUDWLRQ ZDV
FRXQWULHV DV D ZD\ WR SRAR YR G AHWRXF K HFHHHGDDE \| FOWD BV
UHFRQVWUXFWLRQ WKH FXUUHQW FRPPRQ DSSURDFK RQ
UDWKHU WKDQ DQ RSSRUWXQLW\ )XUWKHUPRUH WKH LQ
LQVWLWXWLRQV DQG WKHN EKDREHHIEQ LIQQ V WY MXDVQ ROQAS HD
LQFUHDVH LQ GHFLVLRQDO SRZHUV WKDW WKH FRPPRQ L
VHULHV Rl 7ZUHDWLHY WKDW KDYH VKDSHG WKH (XURSHDC
\HDUV 7KXV WKH (XURSHDKQ VeRQHRIHPEERQUWDWHY DLPF
VIVWHP Rl IXQFWLRQDO WRROV PHDQW WR FRQWURO DQ
HIITHFWLYH PDQQHU
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7KH 'XEOLQ V\VWHP

7KH HYHQWV LQ WKH VSULQJ RI ZKLFK UHVXOWH
WKRXWRQ®LJUDQWY DQG DV\OXP VHHNHUV WR WKH WHUL
(XURSHDQ 8QLRQ VHW WKH URRWV WR D UHDO FULVL\
LQVWLWXWLRQV PHDQW WR HQIRUFH WKH FRPPRQ ERUG]|
'XEOLQ &RIQR/QIQ

7KH 6FKHQJHQ $UHD ZDV FUHDWHG DV D ]RQH LQ Z
ORQJHU H[LVW ZKLOH WKH 'XEOLQ &RQYHQWLRQ LV PHD«
WKDW WKH DVVOXP VHHNHUV QHHG WR FRPSOHWH LQ RU
(XBSHDQ WHUULWRU\ 7KH PRGHO WKDW VHW WKH EDV}
LQWHUJRYHUQPHQWDO FRRSHUDWLRQ DV DW WKH WLP
IDFHG WKH QHHG WR LGHQWLI\ WKH PHDQV WR HQVXUH W
ZKHODW WKH VDPH WLPH JXDUDQWHHLQJ WKHLU VRYHUH

)XUWKHUPRUH XQGHU WKH 'XEOLQ DQG 6FKHQJHQ V
WR PRQLWRU WKHLU RZQ ERUIGHWVYRBGQEHWERRXGH O DMRHL
UHWDLQHG WKHDWLOKW WHRHNHUNXUMDR W KR WIRUSWHFRQOW |
SRWHQWLDO LQIOX[HV RI PLJUDQWY DQG DV\OXP VHHNHL
,WDO\ DQG *UHHFH  -DENR /XKPDQ 7KHUHIRUH
GHFLVLRQ PDNLQMHGRHVQDRW @DRGUWKH FRPPXQLWDULDC
EXW UDWKHU RQ WKH OHPEHU 6WDWHV ZKR FKRVH WR S|
ZKHWKHU DFFHSWLQJ PLJUDQWY RU QRW GHSHQGLQJ RQ
LOQWHUHVW

$FFRUG K} WWRWHP GHVLIJQHG E\ WKH (XURSHDQ 8QLF
SHVWDEOLVKHVY WKH FULWHULD DQG PHFKDQLVPV IRU GF
UHVSRQVLEOH IRU H[DPLQLQJ DQ DV\OXP DSSOLFDWLRQ
7KXV DV WKH V\VDWHEBDIWMVFRHDAWH®LIJUDWLRQ DQG +RPH
SXUSRVH LV WR JXDUDQWHH D UDSLG IRUP RI DFFHVV RI
SURFHGXUH E\ 3D VLQJOH FOHDUO\ GHWHUPLQHG OHPEI
SODQV WR EHWBMWURKD GRAHYRPIWIUWKH IDFW WKDW WKH
GHVLJQHG WR HQVXUH D VXVWDLQDEOH VKDULQJ RI UHVS
WKH (XURSHDQ 8QLRQ ZDV FRQVLGHUHG WR EH D VKRUW
(XURSHDQ &RPPEVVVRRUWFRPLQJ DFFHQWXDWHG LQ DQ
WKH PLJUDWLRQ FULVLV

$00 LQ DOO WKH FHQWUDO WKHPH RI WKH 'XEOLQ
HPSKDVLV RI WKH IDFW WKDW WKH ILUVW DQG PDLQ UHV
FODLP L\HPEKH 6WDWH ZKLFK SOD\HG WKH JUHDWHVW SD
(XURSHDQ 8QLRQ" (XURSHDQ &RPPLVVLRQ E 7KH PR\
ZKLFK WKH OHPEHU 6WDWH UHVSRQVLEOH IRU H[DPLQLQJ
BWDWHVRM HQWU\ %XW WKHUH DUH VHYHUDO RWKHU W\S
BWDWH WKDW KDV LVVXHG D YLVD RU UHVLGHQFH SHUPI
GHFLGHV WR VWD\ DQG DSSO\ IRU DV\OXP ZKHQ WKLV
&RPPLVVLRE) ,Q FHUWDLQ VLWXDWLRQV VSHFLDO GHUR
RFFXU VXFK DV WKRVH JHQHUDWHG E\ PLJUDWLRQ LVV]
SURWHFWLRQ RI XQDFFRPSDQLHG PLQRU DQG FRQVHTX
FODLPV PDFHG $SRQ D GLIIHUHQW OHPEHU 6WDWH +RZH®
OLIH VLWXDWLRQV DV ZHOO DV WKH VLJQLILFDQW DPR:
VHULRXV FKDOOHQJKD QGR MOKHVPLWHPW LR@ RUFHG E\ WK



$OH[DQGUD 32580% (6&8

FKDOOHRILKIDQG PRUH WKH ERUGHUV EH\WDKMH® QBIOH
GHFLPDRQQJ OHYHOV 7KH VSHFLDOL]HG OLWHUDWXUH LQ
WKH FRQVWLWXWLRQ RI VRYHUHLJQW\ ZLWKLQ WKH (XU
PHPEHU SWPOWHBVWR KDYH D GHHS GHVLUH WR FRQWLQXH
FRRSHUDWLRQ HVVHQWLDOO\ DLPHG DW SURWHFWLQJ Wt
WKH W\SH DQG DPRXQW RI FRQWURO WKDW FDQ EH H[HU

%XW GHVSLWH WKH IDFW WYXBRSW WMXHWILRWEBOJBMWMED Y
WKHRUHWLFDO ILHOG RI (XURSHDQ LQWHJUDWLRQ LV YL
DUJXPHQWY RQ ERWK VLGHVY WKH HPSLULFDO HWDRGHQFH
WKH IDFW WKDW FRQFHSWV VXFK DV FRKHUHQFH I[IRUPX
EXLOGLQJ FRPPRQ DSSURDFKHV LQ WKH ILHOG RI PLJU
REMHFWLYHY UDWKHU WKDQ UHDOLWLHYV ,Q WKLV UHJD
KHWHURJHQHRXVY SUHVHQFH RI PLJUDWLRQ LVVXHV DPI
VWUDWHILHY RI 06 GXH WR GLIITHUHQW VHFXULW\ VWUDW
VHFXULW\ QH[XV ZKLFK EORFN WKH GHYHORSPH®@W RI D |
ZLWK WKH UHFHQW PLJUDWLRQ FULVLV" (VWHYHQV
LVVXH ZLOO EH IXUWKHU DQDO\JHG IURP WKH SHUVSHFW|I
WRROV LQ DGGUHVVLQJ PLIJUDWLRQ

1IDWLRQDO YV VXSUDQPWURGLRQQ KDQGOLQJ

8QGHU WKELPBMMMIRR® LV D SURFHVV WKDW QHHGV W
WKDW QHHGV WRPER LDRIYYEIBWLRQDO VWUDWHJI\ UHJDUGL
LQ DQ RIILFLDO GRFXPHQW LVVXHG LQ +¥V LW &
VWDUWYV IURP GHVFULELQJ WKH LQWHUQDWLRQDO FRQW
5RPDQLDfVY REOLJDWLRQ WR WDNH RYHU D TXRWD RI :
PHFKDQLVP DQG SHUVRQV ZLWKLQ WKH (XBRSHDQ 8
UHORFDWLRQ B6XFK SUHFLVH ILIXUH\G®DIWELWLREGRXURMH U\
\HDUV GXH WR WKH UHJLRQDO DQG JOREDO IOXFWXDWLR

7KH GRFXPHQW DOVR UHLQIRUFHV WKH QHHG WR HC
EHWZHHQ WRAWIREDPQG WKH DFWLRQV RI WKH PHPEHU
LPSRUWDQFH RI WKH VLWXDWLRQ LQ HDFK RI WKH PHPE
SROLFLHV LQ WKLV PDWWHU 7KH (XURSHDQ &RXQFLO KD
RSHUDWILREGIDQ QHY UHJDUGLQJ IUHHGRP VHFXULW\ DQG
DQG WKH\ ZLOO LQIOXHQFH WKH SROLFLHV IRU DV\OXP
HDFK Rl WKH (XURSHDQ FRXQWULHV ,Q WKLV FRQWH[W W
LPRWDWLRQ UHLQIRUFHV WKH FRPPLWPHQW WR IROORZ
GHFLVLRQV LQ WKLV PDWWHU

5HJDUGLQJ WKH QDWLRQDO FLUFXPVWDQFHV WKH G
FRXQWULHV LQ RUGHU WR GLPLQLVK D QW KHUBGR B D WH DWK
RI LOOHJDO LPPLJUDWLRQ L\sEPDQIDWYBWBG VWU H DL
WR SDUWLFLSDWH LQ DQ DFWLYH PDQQHU WR WKH HIIRU
(XURSHD QVSPHREHU VWDWHV LQ LGWQWRQMLIRU ORQH SHRE
QHHG RI LQWHUQDWLRQDO SURWHFWLRQ DQG VRFLDO |
S5RPDQLDQ *RYHUQPHQW

7KH (XURSHDQ LQWHJUDWLRQ SURFHVV WULJJHUHG
KDUPRQL]DWLRQ DLPLQJ WHRKHQWXXWRE MDICH OHIL. § I DPW IRR Q
ZHOO DV RWKHU LQWHUQDWLRQDO OHJLVODWLRQ WKDW V



(XURSH )DFLQJ OLJUDWLRQ 1DWLRQDO 6WUDWHJILHV YH

VRFLDO ODQGYVFD/SHRRIWHPERYLOUN VRFLHW\ DUJXHV IRU
UHJXODWLRQ LQ WKW HDYDWURQDOPWHG WRQQDV ZHOO
WKRVH OHIW DW KRPH DUH EHLQJ FRQIURQWHG ZLWK 3RL

5RPDQLD UHPDLQV D FRXQWU\ Rl WUDQVLW IRU WK
VROLFLWDQWYV )LHOG GDWD PORQDVHV BHL®D & WAIGHD\D D
WUDQVLW IRU LOOHJDO LPPLJUDWLRQ WRZDUGV PRUH
FKDUDFWHULVWLF RI WKH SKHQRPHQRQ RI LOOHJDO LPF
UHSUHVHQWHG E\ LWV ELSRODURMJUDQVWRKMH RIQW KKDGGF
QDWLRQDOV FRPLQJ PRVWO\ IURP WKH FRXQWULHV Wt
PLJUDWLRQ OROGDYLD 7XUNH\ &KLQD 7KLV FDWHJR
FRQWLQXLW\ DQG E\ *FRQYHQWLRQDOH SUOHOHIPWH GP EL JV
H[FHHGLQJ RI WKH VLWWLQJ SHULRG JUDQWHG E\ WKH YL

2Q WKH RWKHU KDQG WKHUH DUH WKH WHPSRUDU\ L
VRFLDO DQG HFRQRPLF HYHQWYV LQ WKH FRXQRMULHV RI
LPPLJUDWLRQ

7KAXUUHQW QRUPDWLYH IUDPH UXOLQJ WKH VLWXDW
WKH VLWXDWLRQ RI WKH FLWL]JHQV IURP (XURSHDQ 8QLI
(FRQRPLF 6SDFH DV ZHOO DV WKH ODZV UHJDUGLQJ WK
SURYLGHG E\ WKH (PHUJHQF\ *RYHUQPHQW 2UGLQDQF!
UHJDUGLQJ IRUHLJQHUVY UHJLPH LQ 5RPDQLD (PHUJHC

UHJDUGLQJ HPSOR\PHQW DQG SRVWLQJ RI IRUHLJ
WHUULWRU\ DRGGPRFBRSQAOWLQJ VRPH QRUPDWLYH DFW)\
UHJLPH LQ 5RPDQLD (PHUJHQF\ *RYHUQPHQW 2UGLQDQF
IUHHGRP RI FLUFXODWLRQ RQ WKH 5RPDQLDQ WHUULWR
PHPEHU VWDWHV WKW @ WBDRQRP RF WKHFHEXDRSHWKH FLWL]
&RQIHGHUDWLRQ /DZ QR UHJDUGLQJ DV\OXP LQ
2UGLQDQFH QR UHJDUGLQJ WKH VRFLDO LQWHJIUD
IRUP RI SURWHFWLRQ RU WIXG@LDLJXW 2W R OV W WOKH LEL W
(XURSHDQ 8QLRQ PHPEHU VWDWHY DQG RI WKH (XURSHD
EHLQJ PRGLILHG E\ WKH /DZ QR

5RPDQLD LV DOVR FRPSHOOHG WR DSSORMWKH(8 5H
(XURSHDQ 3DUOH BRXQWLDQEHPK-X BIWWDEOLVKLQJ WKH FL
PHFKDQLVPV RI FKRRVLQJ WKH PHPEHU VWDWH UHVSRQ
LQWHUQDWLRQDO SURWHFWLRQ SUHVHQWHG LQ RQH RI |
FRXQWU\ RU DVRYDIWHQHTB® BWUWKH (8 5HIXODWLRQ QR
3DUOLDPHQW DQG WKHYSRXQRIHIDURRQXWKH FUHDWLRQ
6\WWHP IRU FRPSDULQJ ILQJHUSULQWV ZLWK WKH SXUSR
5HIXODWLRQ QRRU HVWDEOLVKLQJ FULWHULD DQG PHFK
PHPEHU VWDWH UHVSRQVLEOH RI H[DPLQLQJ D UHTXHVW
LQ RQH RI WKH PHPEHU VWDWHV E\ D QDWLRQDO RI D W
UHJDUGLQJ WKH DNWXRWWWLHY WR DSSO\ WKH ODZ LQ
(XURSRO WR FRPSDUH WKH (XURGDF GDWD LQ RUGHU WR
PRGLI\LQJ (8 5HJXODWLRQ QR IRU FUHDWLQJ V
RSHUDWLRQDO KDQ@®GLQQIRURDUIRQVF\WWWHPY LQ WKH
VHFXULW\ DQG MXVWLFH SXEOLVKHG LQ WKH 2IILFLDO -R

7KH QXPHURXV SURYLVLRQV LQ WKH 5RPDQLDQ

LPPLJUDWLRQ WKDWDWHIRQ RIRWKKHFRESBR (XURSHDQ GfF

WKH QHHG IRU FRKHUHQFH DQG FRRSHUDDWLIRR B BWIHHYHX
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GHFLVLRQ LQ WKH PDWWHUV UHODWHG WR PLJUDWLRQ
I UDPH RI DQDO\WLNTWBWHIKQGHY WD QGLQJ RI WKH LQVYV
ODQGVFDSH GHVLIJQHG WR DGGUHVV WKH PDWWHUV UHOD

&RQFOXVLRQV

'HVSLWH WKH IDFW WKDW WKH PDWWHU RI IRUHLJQ !
LV EHLQJ UHJDURIHGDIMWL R GFIDOVWHHRX UL W\ (XURSHDQ VWD W
FRPPRQ DSSURDFK LQ RUGHU WR IRUPXODWH DQ DQVZ}
ZDYHV RI LPPLJUDQWYV FURVVLQJ LWV ERUGHUV +RZHYH
(XURSHDQ 8QLR QI WHUILR @ RRBHWODWHG LVVXHV DUH EHLC
GLIIHUHQWO\ 1XPHURXV GLIIHUHQFHV DSSHDU DOVR LQ
PHDVXUHV WKDW DUH DGRSWHG E\ WKH PHPEHU VWDWH)
FRPSDULVRQ RIUBUWLIRQ LRV FLHY LQ WKH 1HWKHUODQC
UHYHDOHG VLJQLILFDQW YDULDWLRQ LQ WKHLU UHVS
LPSOHPHQWDWLRQV ~ -RSSNH

7KH QHHG IRU KDUPRQL]JHG (XURSHDQ OHJLVODWLRG
LPBVHG E\ LWV QHHG WR IRUPXODWH D SRVLWLRQ DV VWI
VHFXULW\ SRVLWLRQ WKDW FDQ RQO\ EH DFKLHYHG LI D
WKH FRPPRQ LQVWLWXWLRQV WKH DELOLW\HWR UXOH LQ |

7KURXJK WKH OHQVHV SURSRVHG E\ WKH PXOWLOHY
LQWHJUDWLRQ WKH PLJUDWLRQ ODQGVFDSH LV GHIL
LQWHUGHSHQGHQFLHY DQG FRRSHUDWLRQQMWWWW K @/L\RKQH
DFWRBQ BHWHUHQW OHYHOV RI KLHUDUFK\ 'HVSLWH WKH
WKH PRYHPHQW RI SHRSOH IURP RQH FRXQWU\ WR DQR
KDQGOHG ZLWKLQ D QRUPDWLYH FRQVHQVXV EHWZHHQ
LQVWLWX¥WLRYROWHKRHQW RI SULYDWH DFWRUV LV DOV
FRQWULEXWURQHERPRXAWDO RUJDQL]DWLRQV DQG RWK
FRQFHUQHG ZLWK WKH LQWHJUDWLRQ RI WKH LPPLJUDQV
RI RWKHU WLSHWAWIWILR@DO DRAMARDWHG BRILFWHRQYV VW
SRZLQJ WR WKH ODFN Rl WUDQVSDUHQF\ LQ WKH ILHOG RI
RYHUDOO ODFN RI WUDQVSDUHQF\ LQ WKH &RXQFLO DQ
&RPPLVDIORQ (XURSHDQ 3DUOLDPHQW LW KDV QRW EHH
FOHDUO\ WKH FDXVDWLYH LQIOXHQFH RI EXVLQHVV DFW

7KH VSHFLILFLW\ Rl WKH (XURSHDQ V\VWHP RI UXOLC
WRWHU QDWLRQDO PLJUDWLRQ UHVLGHV LQ WKH EDODQF
LQVWLWXWLRQV DQG WKH PHPEHU VWDWHY ,Q WKLV UHJI
WKDW KLJKOLJKWYV WKH VXSUHPDF\ Rl WKH QMW MRQDO VR
PXOWLOHYHO JRYHU QDEAFW KH VY EHPWMHQ EHIRQMWXKUHH GHIL
LQVWLWXWLRQDO DUFKLWHFWXUH GRHW DRW XSYRMH VD
DOVR ODFNV D FOHDU KLHUDUFK\ DQG WKHUDWWEREULYV
FRQFHQWUDWHG LQ D GHVLJQDWHG LQVWLWXWLRQ RU VI
LQWHJUDWLRQ EHVW VXLWV WKH HPSLULFDO FKDUDFWHU
(XURSHDQ PLJUDWLRQ SKHQRPHQRQ FQHDW GQLIQDV M QU D W}
SROLFLHV DQG DFWLRQV



(XURSH )DFLQJ OLJUDWLRQ 1DWLRQDO 6WUDWHJILHV YH

SHIHUHQFHYV

%DLUG 7 ,QWHUHVW JURXSVY DQG VWUDWHILF FRQVYV
VHFXULW\ SROLFLHV LQRXKIQ ®URISHDKQEE LIRYG 0LJUDV

>y :

(VWHYHQV OLJUDWLRQ FULVLV LQ WKH (8 GHYHORSLQJ D

QDWLRQDO VHFXULW)\ D&REP SHU B Q@R H W IUDM MILRIY 6W X
SHWULHYK@WWSRP GRL RUJ Y

(XURSHDQ &RPPLV¥RRBPXQLFDWLRQ IURP WKH &RPPLVVLRQ
3DUOLDPHQW WKH &RXQFLO WKH (XURSHDQ (FRQRPLF
&RPPLWWHH RI WKH 5HJLRQV RQ D (XUWRBHD OB HQC

(XURSHDQ &BPPLVD&RPPXQLFDWLRQ IURP WKH &RPPLVVLRQ
3DUOLDPHQW DQG WKH &RXQFLO WRZDUGV D UHIRUP F
6\WWHP DQG (QKDQFLQJ /HIBOXSMHDIHY WR (XURSH

(XURSHDQ &RPPLVVLIRH) UHIRUP RI WWXWHINBQLG YWG IURP
KWWSV HF HXDIRBDUNXVKRMY KRPHWDIIDLUV ILOHV ZKDW
GR SROLFLHNJHXREPEIDMQLRQ EDFNJURXQG
LQIRUPDWLRQ GRFV WKHBUHIRUPBRIBWKHBGXEOL

(XURSHDQ &RPPLV¥RRPXQLADWERR@WRMPLVVLRQ WR WKH (XU
3DUOLDPHQW WKH &RXQFLO WKH (XURSHDQ (FRQRPLF
&RPPLWWHH RI WKH 5HJLRQV RQ WKH GHOLYHU\ RI WK
%UXVVHOV

+RRIJKHODUNV * 7\S HW YRIRYXHQ\Q DQRISHDQ ,QWHJUDW
RQOLQH 3DSR8V 9RO QR SHWULHYHG IURP
KWWS HLRS RU DWSKLRS SGI

+RRJKH / OXOMNKHO *RYHUQDQFH DQG (®PQRSIPDGR DRDHY UDW
ILWWOHILHOG

-DENR 1 [/XKPDQ O SHFRQVWLWXWLQJ 6RYHUHLJQ\
&RPEDVRQ RI WKH (XURJRQH &ULVLAD DG SWKHS D UHED IR
GHOLYHU\ DW WKH (86% )LIWHHOQOWK ®YDMQQLDO &RQIHUH

-RSSNH & %H\RQG 1DWLRQDO ORGHOV &LYLF ,QWHJL
"HVWHUQ (XU ESRSHDQ 39RRML W L FMR

.RKOMRBK % 7KH HYROXWLRQ DQG WUDQVIRUPDIWLER® RI (X
3ROLWLNZLVVHQVFKDIW ,QVWLWXW leU +|KHUH 6WXG
‘LHQ ,QVWLWXW leU +|KHUH 6 WIXHIQL H Q
KWWSV QEQUHVROYLQOVRDU XUQ QEQ GH

.RRLPDQ - *RYHUQLQJ DV JRQIERQD @BHH

ODUNV * BWUXFWXUDO 3ROLF\ DQG OXOWLOHYHO *RYH
5RVHQWKDO 7KH BW@DWHKWRRSWREY G@RRPXQLRUN /\QQH
5LHQQHU SS

3RIJDQ / )DPLO\ QG GALYERWX DR UJFIHY H¥GR FRREORO\ MXQGF R
BRFLDO :RUN S5HYLHZ

3RUXPEHVFX $ 7KH (XURSHDQ LQVWMMWBRFLIRRIDRYI\D F W |
DQG 6RFLDO :RUN 5HYLHZ

3RUXPEHVFX $ 3RJDQ / BRFLDO &KIHQ 34D OMLGEI® W L
5HYLVWD GH 6WLLQWH 3ROLWLFHR5HYXH GHV 6FLHQFH\

5RPDQLDQ *RYHUQRMBW@PHFLVLRQ QR DSSURYLQJ W

VWUDWHJI\ UHJDUGLQJ LARLGUWDKNH BEWLRQ 30DQ IRU W
IRU LPSOHPHQWLQJ WKH 1DWLRQDO VWUDWHJI\ UHJDU
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6FKDLQ 0 7KH 6WDWH 6W3RXOHY\ %IF W K HP R X URISW DRG
(XURSHDQ -RXUQDO RI ,QWHUQDWLRQDO /DZ

$UWLFOH ,QIR

5HFHLODAG
$FFHS®HEW HPEHU




5SHYLVWWLGHE H 3BROLWLFH 5HYXHIGHR $FLHQFHY 3ROLWLT.

25,% 1%/ 3$3(5

&S&ULWLFDO $QDO\WLV RI WKWHHQHUL
TUDQVSRUWVRDQBWVRIIDJIH

&ULVWLQD 6WDQFLX

$SEVWUDFW
,Q WKH PDWWHU RI WKH FDUULDJH FRQWUDFWYV WKH UXO
LOQWR WKUHH VHFWLRQV D ILUVW VHW RI UXOHV LV FRPS
6HFWLRQ *HQHWDKH SWHFRQYE RVGHW RI UXOHV ZKLFK JLY!
VHFRQG ¥&HMAIRRXQ 7KH FRQWUD MY R IWKIHU BUB YH VRLIRIRVR
DQG WKH WKLUG VHW FRQVLVWY REMAVWLEBQRYLVI
&RQWUDFW RIHADARQ\D DHD RIE®DDJJIDJH
7KH ILUVW VHFWLRQ SURYLGHYV JHQHUDO UXOHV IRU DO
PRGH RI WUDQVSRUW DQG ZKHWKHU LW LV WKH FDUULD.
FRYHU WKH WUDQVSRUW FRQWUDFW RI JRRGV
7KH ILOQDO6 MMWHWDRQ 7KH FROWUDFW IRU WKH FDUWLDJH F
ZKROH LV D VHW RI UXOHV ZLWK D QRYHOW\ VWDWXV DW
UHIJXODWLRQ LV FRQVLGHUHG E\ WKH GRFWULQH KRZHYI
DOOOWHKBO DVSHFWYVY UDLVHG E\ WKLV W\SH RI WUDQVSRL
FXUUHQW 5RPDQLDQ &LYLO &RGH SURYLGHV LQ FRQWULI
HVWDEOLVKLQJ HYHQ DW WKH SULQFLSOH OHNHQ@J D PLQ
WKH FRQWUDFW IRU WKH FDUULDJH RI SHUVRQV DQG ED.
WKDW WKLV UHJXODWLRQ LV D LPSURYDEOH RQH 7KHUH
UDLVHG E\ WKLY PDWWHU ZKLFK VWLOO UHTXLUHV VSHFLI

H\ZRUEBWULDJH REBBIDORMQDO FKEUBFWNUYV

$VVRFLDWH 3URIHVVRU 3K' 8QLYHUVLWPRQ W UD LRWBBYRO@HE )/DEZX O\
(PDLO FULVWLQD VWDQFLX #JPDLO FRP



&ULVYBQOK,8

*HQHUDO &RQVLGHUDWLRQYV
8QWLO WKH HQWU\ LQWR IRUFH RI WKH FXUUHQW 5
WKH FRQWUDFW IRU WKH WUDQVSRUW RI SHUVRQV «
WKHBHUH RQO\ VSHFLDO UXOHV JRYHUQLQJ WKH GLIIHUH
LQ WKH 5RPDQLDQ UHJXODWLRQ WKHUH ZHUH QR JHQHL
FDOOHG D JHQHUDO WRMRWK IR I \WUOH \FRROWW RFVRIDU V R Q V
ZK\ EHIRUH VLQFH WKHUH ZDV QR JHQHUDO UXOH
FRYHUDJH IRU VLWXDWLRQV ZKHUH WKH VSHFLDO UXOH :
WKH UXOHV Rl WKH &RPPHUFLDO &RGH WKH®ILWKIRUFH .
IUHLJKW FRQWUDFW 21 FRXUVH WKH DSSOLFDWLRQ RI
WUDQVSRUW RI JRRGV RQO\ WRRN SODFH IRU WKRVH VLW
LI WKHUH ZDV FRPSDWLELOLW\ ZLWK WKH SDVVHQJHU WU
&XUUHQWO\ WKH UHJXODWLRQ LQ WKH &LYLO &RGH
Rl WKH SDVVHQJHU WUDQVSRUW FRQWUDFW E\ WKH SUF
QRPLQDWH FRQWUDFW
,Q WKH PDWWHU Rl WKH WUDQVSRUW FRRQ@WUIDFW W
&LYLO &RGH DUBWH JURXSHG LQWR WKUHH VHFWLRQV D
Rl WKH SURYLVLRQV R6HFUMLRQ  *HQHUD O/ IBIRQY G WLIR\Y VR
UXOHV PDNLQJ XS WHGHH P\MERQG VHKFHWHRQDQDERU VR R IWIKRF
DUH WKH SURYLVLRQW®G DMUKMH WKLUG VHW FRQVLVWV RI
BHFWLRQ &RQWUDFW IRU WKH WUDQVSRUW RI St
7KH ILUVW VHFWLRQ SURYLGHV D JH QHIDG OKDW RR L
WKH PRGH RI WUDQVSRUW DQG ZKHWKHU LW LV WKH W
UHJXODWLRQV FRQFHUQLQJ JHQHUDO LVVXHV GHILQLWI
FRQWUDFW WUDQVSRUW PRGDOLWLHV V@RS B ORD W W)
UHJDUGLQJ FDUULHU OLDELOLW\ DQG VXEVWLWXWLRQ
7KH VHFRQG VHFWLRQ UHJXODWHVY WKH FRQWUDFW
DV D ZKROH UHVXPHV WKH LVVXHV Rl WKH SUHYLRXV UHJ
7KH ILQDO6MHARMWERRIMWUDFW IRU WKH WUDQVSRUW RI
UHSUHVHQWYV DV D ZKROH D VHW RI QRUPV ZLWK D QRYI
WKLV PDWWHU $OWKRXJK WKHUH DUH RSLQLRQV LQ WKH
QRW VXIILFR®QWKHROHDDO DVSHFWV UDLVHG E\ WKLV W\
DSSUHFLDWHG WKDW WKH FXUUHQW &RGH SURYLGHV UX
SULQFLSOHV D PLQLPXP RI UXOHV IRU WKLV PDWWHU
+RZHYHU ZH PXVW DGPLW WKDWLRQ ZH/ (R EKRDW V
FDQQRW LJQRUH WKH IDFW WKDW LW LV UHVHUYHG IRU D
WKH YLHZSRLQW RI FRQWHQW RQO\ WZR DVSHFWV RI W]
EDJJDJH DUH UHJXODWHG W KHGRE®IHI B MR\ RR | WKHKIH WU
RSHUDWRU IRU WKH SDVVHQJHU DQG IRU EDJJDJH DQG RV
,Q IDFW DQG ZLWK UHJDUG WR WKH REOLJDWLRQV R
WKH GRFWULQH UHIHUV SUHFLV K™\ DR VORIV | DEWO W B 3K G
WKDW RQH RI WKH PDLQ REOLJDWLRQV RI WKH SDVVHQ
WUDQVSRUW LV PLVVLQJ IURP WKH UHJXODWLRQ
6R MXVW DV DQ RYHUYLHZ LW LV QRWLFHDEOH WKD
D SHUIHEWLERWIKRLQ WHUPV Rl WKH LVVXHV LW KDV WR G
JRU WKLV UHDVRQ LQ WKLV DUWLFOH ZH SURSRVH \
WKH RQH KDQG LQ UHODWLRQ WR WKH HOHPHQWV WR



&ULWLFDO $QDO\WLV RI WKH *HQHUDO 5HJXODWLRQ RI WKH

FROAWWDOHJDO FKDUDFWHUYVY VXEVWDQFH DQG IRUP FRQG
RQ WKH RWKHU KDQG WR WU\ WR ILQG RXW KRZ WR UH
VSHFLDO UHJXODWLRQV VXFK DV WKH UHJX&DMRORI)GE/ LQ
KDYH EHHQ D UHDO VRXUFH IRU D FRPSOHWH JHQHUDO Ul

'"HILQLWLRQ DQG /HJDO &KDUDFWHUYV

$V PHQWLRQHG DERYH WKH JHQHUDO UHJXODWLRQ
FRPSULVHV WKUHH VHFWLRQV DQG WKHRULDO® WHPWQVSE
FRQWUDFWV UHJDUGOHVV RI WKH PHDQV Rl WUDQVSRUW
Rl SHUVRQV 7KH GHILQLWLRQ RI WKH FRQWUDFW IRU WK
SURYLVLRQV RI DUW RI WKHRWKYW® H RGH GAKIRN W RRYF
WKDW Rl SHUVRQV WKH WUDQVSRUW FRQWUDFW LV DFF
E\ ZKLFK D SDUW\ FDOOHG D FDUULHU XQGHUWDNHV ZL!
D JRRG IURP RQH SODFKDW RHDIRRWK HUUH QY KDW WKH SDVV
WKH FRQVLJQHH XQGHUWDNHY WR SD\ DW WKH DJUHHG W

$V LW LV D GHILQLWLRQ RI ERWK FRQWUDFWV LW
JHQHUDOLW\ DQG WKH DUWLFOH ZIHDOHH B H PHR \RQ Q\QFR DM
WUDQVSRUW FRQWUDFW $V D UHVXOW LQ RUGHU WR U
DSSHDUDQFH RI WKH FRQWUDFW IRU WKH WUDQVSRUW RI
DUWLFOH ZLWK WKH UHIRQD WK RRK LIQ[ WKH/ WKL G B D\DH/F WL \
IRU WKH WUDQVSRUW RI SHUVRQV DQG EDJJDJH $OVR
HOHPHQWYV WKDW DW WKH OHYHO RI WKHRU\ OHDG WHF
FRQWUDFW

$ ILUVW HOHPHQWQL Q VWW{KHGHGH@WLILFDWLRQ RI WK
JURP WKH GHILQLWLRQ RI WKH WUDQVSRUW FRQWUDFW R
EH VHHQW WKDW WKH SDUWV RI WKLV WUDQVSRUW FRQ
$OWKRXJIK WRISIDVRQIEYWHWHG LQ WKLY DUHD RI UHJXODWLF
LQ WKH UHJXODWLRQ LQ WKH WKLUGQRWKHRERQBAS®\ L
LQ WKH UHJXODWLRQ UHJDUGLQJ WKH FRQWUDFW IRU WK
WYBOQWULY REYLRXV WKDW WKH SHUVRQ WUDYHOOLQJ F
FRQVLGHUHG WW KH{ WDIGH WIDBP¥DO ERWK LQ WKH JHQHUDO
LV GHILQHG DQG LQ WKH WKLUG VHFWLR&RG R ZRISMUR @ WV
GLIIHSBYWHDQWUDYHOE@HUUH WR DQDO\]H WKH WHUPLQF
ODZV LQ WKLV PDWWHU ZH DOVR KDYH GLIIHUHQW RSWL
WHUP LV FKRVHQ LQ WKH OHJLYRWWR®A QR R B DWKHH Q 1 H UWLL:
WKH URDG DQG QDYDO WUDQVSRUW WKHUH LV QR VSHFL
EHLQJ PDGH WR WKH WUDQVSRUWHG SHUVRQ 7KHUHIRUH
UHJDUGLQJ RQH RI WKH $ DKMV WRU D/QR/HE FERW WRU CSFHAU YR Q V
DQG DV LW GRHV QRW PDNH D GLVWLQFWLRQ ZH XQGHU"
WUDYHOOHU RU WKH SDVVHQJHU DUH SDUW\ WR WKH FRQ

| ZH DUH WR RIIHU D FULWLFDO RSMMRWY RQ WHW P W
WHUPLQRORJ\ LQ WKH UHJXODWLRQ Rl WKH WUDQVSRUW
SUREOHPVQ™WKXM VSHFLDOL]RG OLWHUDDMWXWHQWQRQ KDV
GUDZQ WR WKH IDFW WKDW SRO\WHP\ LQ WKH ODQJXDJH
DPELJXLW\ $QG XQIRUWXQDWHO\ LQ WKH PDWWHU RI
VLWXDWLWQVH,QUBFGHDOLQJ ZLWK WKH OHJDO ODQJXDJ
H[WHUQDO DQG LQWHUQDO ([WHUQDO SRO\WHP\ UHIHUV
LQ ODZ JHW D PHDQLQJ DQG ZKHQ XVHG LQ WKH ODQJXD
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WKH\ ROWWKHHU FRQQRWDWLRQV WKHUHIRUH WKHUH DUH
WHFKQHBDO DQG XVXDO 7KH LQWHUQDO SRO\WHP\ LV WKI
DPELJXLW\ EHFDXVH WKH VDPH WHUP KDV VHYHUDO Gl
ODQUKD+HUH ZH FDQ LQFOXGH IRFURBMLRYRHW \RARWDYVJIQYRF
FRPELQHG WUDQVSRUW

"KDW ZH ZDQW WR HPSKDVL]H LV WKDW WKH WHUPL
DQG WKDW DOWKRXJK WKH\ VHHP PLQRU LQWWKHO FWQRQ V
FUHDWH FRQIXVLRQ DQG WKXV DIIHFW WKH VXEVWDQFH \

,Q WKH PDWWHU RI SDVVHQJHU WUDQVSRUW D XQLT
WKH EDVLV RI D WUDQVSRUW FRQWUDFW ZDVDSDEGHUDEQC
WKH RSWLRQ IRU FOHDU IRUPXODV IRU QDPLQJ WKHVH F
SDUWLHV VKRXOG EH FRQVLGHUHG D SULRULW\ LVVXH D
QHHG WR EH UHJXODWHG

$QRWKHU LPSRUWDQW HOHPHRW W KQHGWM ULDYQ \RSIRW WH RR
DUH WKH REOLJDWLRQV RI WKH SDUWLHV UHODWHG WR
REOLJDWLRQ Rl WKH FDUULHU WR WUDQVSRUW D SHUVI
SDVVHQJHU WR SD\ WKH WUD QWKSHR B\ O DIDHN L RQ DMR HS[FH &/
EH PLVVLQJ LQ D VLWXDWLRQ H[SUHVVO\ SURYLGHG E\ C
FDUULHU WKDW RIIHUV LWV VHUYLFHV WR WKH SXEOLF 2Z
PD\ DOVR EH IUHH RI FKDUJH

2WKBHWRAHQWY WKDW PXVW EH SDUW RI WKH GHILQLW
IRU WKH H[HFXWLRQ Rl WKH WUDQVSRUW WKH FDUULHU
GHOD\ WKH H[LVWHQFH RI D VXLWDEOH PHDQV RI WUDQV
WK *RYHUQPHQW 2UGLQDQFH QR SWKH PHDQV RI V
ZLWK RU ZLWKRXW SURSXOVLRQ ILW IRU WKH WUDQVS
LQWHQGHG WR PRYH E\ D URDG UDLO QDYDO RU DLU UR>
DWUDQVSRUW LQIUDVWUXFWXUH DUH RWKHU LPSRUWDQW

$OVR LQ GHILQLQJ WKLV FRQWUDFW WZR RWKHU
HQVXULQJ UHJXODWLRQ PXVW EH FRQVLGHUHG ,W LV I
WUDQVSRUW SHUVREVRD @& WKREOQH J D @/ LGROQV X U

7KH REOLJDWLRQ WR WUDQVSRUW SHUVRQV LQFOXG
WKH RSHUDWLRQV RI HPEDUNDWLRQ DQG GLVHPEDUNDW
FDUULHU V OLDELOLW\ ZLOO FRYHU ERMJIKMIKH DD DA K K
EDJJDJH GXULQJ WKH WUDQVSRUW DV ZHOO DV GXULQ
GLVHPEDUNDWLRQ ,Q RWKHU ZRUGV WKH IDLOXUH WR S
WKH HPEDUNDWLRQ DQG GLVHPEDUNDWXRQ RSHHBDWLRQ U
VDPH DV WKH WUDYHOOLQJ RSHUDWLRQ 7KH GRFWULQH
VLWXDWLRQ LQ WKH VHQVH WKDW WKH FDUULHU KDV
LQIUDVWUXFWXUH VSHFLILF WR HDPKKMRGBI KR IDWEH\QW %R
PHDQV Rl WUDQVSRUW DQG WKH ODQGLQJ RI WKH SDVVH
+RZHYHU WKHVH RSHUDWLRQV VKRXOG QRW EH FRQIXVH
JHWWLQJ RQ DQG RII WKH PHDQWIRU RI® QFSRR\YV FIDQ® L F
WKHUH LV D SHUVRQDO UHVSRQVLELOLW\ &RWX LX

7KLV REOLJDWLRQ LV VWLSXODWHG LQ DUW SD!
FRQVHFUDWLRQ DW WKH OHYHO RI JHQHUDO WXOH EXW
UHJXODWLRQV WKDW VSHFLILFDOO\ VWLSXODWH ZKLFK W
WR WKHVH RSHUDWLRQV DQG ZKLFK KLV UHVSRQVLELOLW

5HJDUGLQJ WKH OHJDO QDWXUH RI WIKHHBE QI W R ¢
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RSWLRQV RIIHUHG E\ WKH &RGH DUH REVHUYHG LQ WKH
WUDQVSRUW RI JRRGV 7KXV DFFRUGLQJ WR DUW SDI
LV GRQH E\ D FDUULHU WKDW RIINUURWMA VHRYDPHY FWR Y
WUDQVSRUWDWLRQ LV QRW VXEMHFW WR WKH SURYLVLR(
WUDQVSRUW FRQWUDFW DV WKH FDUULHU LV RQO\ ER
GLOLJHQFH ,Q WKH FDVH RIHWWUD GWHROU I WU DR | REE L2ID W
5HJDUGLQJ WKH W\SH RI REOLJDWLRQ LQ WKH FDV
EDJJDJH ZH GHDO ZLWK GLIIHUHQW VROXWLRQV UHJDUC
LV WKH RQH RIIHUHG E\ DWWO &RGBUDQGRIHWEH GILQJ WK
SHUVRQV DUW SDUD SURYLGHV WKDW WKH FDUUL
WLPH XQKDUPHG DQG VDIH WR WKH SODFH RI GHVWLC(
REOLJDWLRQ RI UHVXOW ZRHWXHDUHWRUV | DHW URD QNISRWU Y
REOLJDWLRQ FRQWDLQV QRW RQO\ WKH WUDYHO RI SDVV]
WKH VSHFLDOL]HG OLWHUDWXUH DYRBF3BBW\ RIPEGRLIJDWLI
WUDQVSRUW WKH SDVWM®JIJHUV XQKDUPHG DQG

7KH VHFXULW\ REOLJDWLRQV GR QRW KDYH DQ H[SU
FRQVLGHUHG WR EH D W\SH RI WKH REOLJDWLRQV WR GR
VRPHWLPHY OHJDO ,W LV D FRQWUDFW XA RH O KHDRWIN
SDUW\ DQG HYHQ WKLUG SDUWLHV DJDLQVW WKH ULVNV
3RSD 9LGX

| ZH ORRN DW WKH OHJLVODWLRQ DV D ZKROH ZH (
DUH PHW LQ SDUWLFXODU WU@ FRERAXWEHWD D D Z KIH@G LMQ F
WUDQVSRUW RI SHUVRQV

7KHUHIRUH WKH WUDQVSRUW FRQWUDFW LV WKH F
FDUULHU XQGHUWDNHV ZLWK WKH PDLQ WLWOH WR WL
XQKDUPHG DQG VDIH®DFHURR RQRWKHU DJUHHG ZLWK
DSSURSULDWH PHDQV RI WUDQVSRUW LQ H[FKDQJH IRU
FRPPLWYV WR SD\ DQG WR HQVXUH IRU KLP KHU WKH DSSU
HPEDUNDWLRQ DQG EH. VB PEDRH 8DRKVR @ DVR O \

JURP WKH SHUVSHFWLYH RI WKH OHJDO FKDUDFWHU
SHUVRQ\HENVSBRE WO B D\W UFBRQW UAIRFQW HBRE@WODFW W LV D
FRP P X WHRQMYUD F W

6RPH DXWKRUV FKDUD RNHWUPH WSRU W REDW UDF W H Q H
DGKHVEZRB MXVWLILFDWLRQ IRU WKLV TXDOLILFDWLRQ O
FRQWUDFWV RI WKH PRGHUQ HUD WHQG WRZDUGV D VLPS
WKH\ DUH FKDUDFWHULPHEHE\ B WX$L @HWG PRIMAKH WLPH
FDWHJRU\ LQFOXGHV D ZLGH UDQJH RI FRQWUDFWV VXFK
VXSSO\ HOHFWULFLW\ WHOHSKRQH MWHRWPY WKLY SBUXSBR
WKH WUDQV SR UM 0 RVKMUBDRFEWG EDVQR®® UHTXLUHG E\ DUW
VXFK D FRQWUDFW WKH FRQWUDFW LV RI DGKHVLRQ ZKF
GUDIWHG E\ RQH Rl WKH SDUWLHV IRU LWV DFFRXQW RU
SDUWMNQKIDRQO\ WR DFFHSW WKHP DV VXFK °

W VKRXOG DOVR EH QRWHG WKDW WKH UHJXODWLRQ
WKH SURYLVLRQV RI DUW RI WKH &LYLO &RGH FUHEL
FRQFOXVLRQ Rl WKH FRQW UDVFIVE DKM & HB K IHWS/D I WM HHEY WKLIDYC
ZKHQ LW IXOILOV ZKDW WKH GRFWULQH FDOOV D VXIILFI

7KH VHFRQGDU\ HOHPHQWY Rl WKH FRQWUDFW WKR\
VXEVHTXHQWO\ HVWIOLPGDWKH B @ Q& KK YD IQRL W\ RI WKH FI
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GR QRW UHDFK DQ DJUHHPHQW RQ WKH VHFRQGDU\ HO}
DVVLIQHG WKH WDVN RI GHWHUPLQLQJ WKHP GRHV QRW
XSRQ WKH UHTXHV WHRHF RPLSOKIMNUL @ IRW\WKWHK FRQWUDFW
GHSHQGLQJ RQ WKH FLUFXPVWDQFHV LWV QDWXUH DQG
&LYLO &RGH DUW

,Q WKLY OHJLVODWLYH FRQWH[W WKH TXHVWLRQ DU
WKH YRORBGWLRQ RI WKH WUDQVSRUW FRQWUDFW DUH 7t
HVVHQWLDO HOHPHQWY RI D FRQWUDFW DUH WR WKH |
FROWUDFW %\ WKH FRQFOXVLRQ RI WKH WUDQVSRUW FI
VEMHFW PDWWHU RI WKH WUDQVSRUW FROQWUDFW LV WKI
UHSRUW LV JLYHQ E\ WKH EHQHILWY WR ZKLFK WKH SDUW
WR WKH GHVWLQDWLRQ E\ WKH FDUULHQJHQG WKB 3B VXHX
WKH DJUHHPHQW RQ WKHVH HVVHQWLDO HOHPHQWV WU
FRQWUDFW DQG DV LQ SUDFWLFH WKH URXWHY DUH HVW
RQO\ FKRRVHV IURP WKH SUDFWLHFHMEDOWH RRWW RVWRHOQH D HI €
RQH JLYHQ WKH RIIHU RI WKH FDUULHU WKDW FDOFXOD
WDNH LQWR DFFRXQW WKH QXPEHU RI NLORPHWUHY WUD"®
HWF LW FDQ EH FRQFOXGHGBRWKDGEHW KIGY DAR D § WISKWM WFIDR
WASHV RI WUDQVSRUW

+RZHYHU ZH PXVW DGPLW WKDW LQ VRPH RI WKH VL
RI WKH OLPLWY LPSRVHG E\ ODZ WKG®HBR QMDA VRH W U L
7KH FRPSOH[ VW WVXFR/QXWHDFEWWEKLFK FRQWB UKW L@HEIRV L
HOHPHQWYV LR EKH FRODAOXPOLGH WKH GRFWULQDLUHYV 6W
SRVVLELOLW\ WKDW WKLV FRQWUDFW WKHFRQWQNBWRWYW
FRQFOXGHG ZLWK FRQVXPHUYV

7KH FROQWUDFW FRQFOXGHG ZLWK WKH FRQVXPHU)
SRPQLDQ &LYLO &RGH LQ DUW DFFRUGLQJ WR ZKLF
VSHFLDO ODZV DQG LQ DGGLWLRQ WR LWV SURYLVLRQV
ODZ RI FRQVXPHU SURWHFWLRQ UHJXODWHV WKH OHJID
FRQVXPHUV

7KH GRFWULQH 'RJDUX 'UQRM/HVN WKDW FRQWHPSRU
DFKLHYHG D QHZ FODVVLILFDWLRQ RI FRQWUDFWY VW]
SURIHVVLRQDO DQG SURIDQH LQ WKH VHQVH RI DPD
WKHP DW®H ¥BAMLKOFW WR WKH WUDGLWLRQDO UHJLPH EX'
SURIHVVLRQDO DQG D SULYDWH LQGLYLGXDO DUH FDOOH
FRQVXPHU SURWHFWLRQ UHJLPH DQ LQFUHDVLQJO\ H[WH
RQ VWoKID LRI SURWHFWLQJ WKH LQGLYLGXDO LQ KLV KHU U
LQ FRPSDULVRQ ZLWK WKH RWKHU KDV WKH VNLOO DQG
JURXS RI LQGLYLGXDOV FRQVWLWXWHG LQ DVVRFLDWLF
SXUSRVHV RXWVLGH LWV FRPPHUFLDO LQGXVWULDO RU
7KH SURIHVVLRQDO LV DQ\ DXWKRUL]JHG QDWXUDO RU OF
ZLWKLQ LV KHU LWV FRPPHUFLDO LQGXWWINIDAO RV SAHE
DV DQ\ SHUVRQ DFWLQJ IRU WKH VDPH SXUSRVH RQ KLV K

2XU OHJLVODWLRQ DQG LPSOLFLWO\ WKKDOHMJIDO SU
FOHDU WHQGHQF\ WR FRQVLGHU WKH SDVVHQJHU D FRC
'"HFLVLRQ QR UHJDUGLQJ WKH HVWDEOLVKPHQW
DSSOLFDWLRQ RI 5HIXODWLRQ (& 1R RI WKH (XU
&RXQFLO RI JHEUXDU\ HVWDEOLVKLQJ FRPPRQ UXOH
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WR SDVVHQ@XHUMYIHQW RI GHQLHG ERDUGLQJ DQG RI FDQF
7KXV LQ RUGHU WR HQVXUH WKH DSSOLFDWLRQ LQ 5R
DFFHVVLRQ WR WKH (XURSHDQ 8QLRQ RI WKH SURYLVLRQ
1DWLR@X®R $XW\ IRU &RQVXPHU 3URWHFWLRQ KDV EHHQ G
WR VXSHUYLVH WKH REVHUYDQFH RI WKH ULJKWV RI SDV\

7KH GHVLJQDWLRQ RI WKH 1DWLRQDO $XWKRULW
UHVSRERGE@HMSUHVHQWY D WDFLW UHFRJQLWLRQ RI WKH

6XEVWDQFH DQG )RUP &RQGLWLRQV

5HJDUGLQJ WKH VXEVWDQFH FRQGLWLRQV HVVHQWIL
WUDQVSRUW FRQWUDFW LW LV QHFHVVDU\ WRQKSHFLI\
FRQYHQWLRQ WKH DELOLW\ WR FRQWUDFW WKH YDOLG |
DQG D OHJLWLPDWH FDXVH $OVR LQ WKH VLWXDWLRQ :
IRUP RI WKH FRQWUDFW LV DQ HVVHQWLDO FRQGLWLRQ

,Q WKH PDW®RIWWRO DNUDWKH UHIJXODWLRQV DQG U X
RSHUDWH EXW ZLWK SDUWLFXODULWLHV UHJDUGLQJ WKH

7KXV UHJDUGLQJ WKH FRQVHQW DV D SDUWLFXOD!
VLWXDWLRQ RI WKH BBRIVW\\)LRQDADACHURLISH ZPDQHQW RI
SXEOLF DQG WKH IDFW WKDW KH VKH GRHV QRW KDYH W
SURYLGHG E\ ODZ WR UHIXVH WR FDUU\ RXW WKH WUDQV
RI WKH &LYLPD&RGHUWKIR RIITHUV LWV VHUYLFHV WR WKH
ZKR UHTXHVWV LWV VHUYLFHV DQG DQ\ JRRGV WKH WUDQ
JRRG UHDVRQ IRU UHIXVDO

7KH ODZ GRHV QRW VSHFLI\ ZKDW FDQZEBHIOURP WKH
IRXQGHG UHDVREXMRU QAMMKMDSHFLDO ODZV ZH ILQG UHD\V
DV JURXQGHG 7KXV DFFRUGLQJ WR DUW Rl *RYHUQPH
WKH DSSURYDO RI WKH 5RPDQLDQ 5DLO 580XQ@DWKRWKI$D
UHJXODWLRQV DQG WKH SURYLVLRQV RI WKH UDLOZD\ RS
WKH WUDQVSRUW $0OVR WKH IROORZLQJ DUH QRW DOOR
WKH VWDWLRQ SHUVRQV ZKR E\ WKHRW FIRR GRRWH G QWX
WKH UROOLQJ VWRFN EHORQJLQJ WR WKH UDLOZD\ RSH
UHJXODWLRQV SHUVRQV ZKR GXH WR LOOQHVV FDXVH |
WKH\ KDYH ERRNHG DQG SDLG IRU WEKRZK®DXOMR RS DI X
SHUVRQQHO Rl WKH UDLOZD\ RSHUDWRU RU WKH LQIUDV
WKH VHUYLFH

JURP WKH SHUVSHFWLYH RI WKH RWKHU SDUW\ QD]
PHQWLRQLQJ WKH FDVH RI OQQ${RW WDFRBRIML RZKH D H HV KF
GHWHUPLQHG E\ WKH FDUULHU DQG EURXJKW WR WKH
DFFHSWDQFH E\ WKH SDVVHQJHU FRQVLVWYV SUDFWLFDOC

7KH REMHFW RI WKH FRQWUDFW DFFRUGLQJ WR T
WSUHVHQWHG E\ WKH OHJDO RSHUDWLRQ WKDW LV WKH
DFFRUGLQJ WR DUW RI WKH &LYLO &RGH WKH EHQH
QDPM\CR JLY HR QWRRVGRRPGIRVKLQJ FRQFUHWH O VRB BUHDIWHRQ |
WKDW KH VKH FRQFOXGHG

7KH GHILQLWLRQ UHIHUV WR WKH EHQHILWV WR ZKL
UHIHUV WR WKH SHUVRQV WR ZKRP WKH FRQGXFW RI WK
REMHFW RI WKH FLYLO OHJDWKWHERQWUDG® WKW HWRKH
UHIXVH D WUDQVSRUW LI LW GRHV QRW KDYH WKH DSSUR
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WUDQVSRUW DQG PXVW EH ODZIXO EHFDXVH DW WLPH
FRQGLWLRQV RI RSHUDWLSRY W I MXKHV P HDWQKHRU FU ¥ D RO R
FHUWDLQ SHUVRQV 7KH LPSRVVLELOLW\ WR WUDQVSRU\
H[HFXWHG DQG PXVW EH REMHFWLYH $W WKH VDPH WLP
PXVW KDYH D OHM Q. \FK\DRJ DV BDWHW WKIRXOG QRW FRQWUDY!
DQG WKH VRFLDO UXOHYV

5HJDUGLQJ WKH FDUULHU ZH FDQ WDON DERXW SI
FDSDFLW\ RI XVH 7KXV DFFRUGLQJ WR WKH UXOHV RI W
RQO\ WRAVSHEKR FDUU\ RXW WQ DVXHS B ¥ RDQ 5 VIDGWLRMIGHYGI W
WKH QRUPV RI WKH &LYLO &RGH FDQ FDUU\ RXW WUDQVS
FRQWUDFWYV RQO\ VRKIH W WIXGN. SRWUMUHMLF K RV R /IK® S XE O
DFWLYLW\

5HJDUGLQJ WKH SDVVHQJHU WKH UXOH LV DOVR Wi
SHUVRQ V DELOLW\ WR FRQFOXGH OHJDO GRFXPHQWV RC

*LYHQ WKH UHJXODWLRQV UHJDUGLQJ WKHKHR[WH FLV}
FRQWHQW LV WUDQVSRVHG LQ WKH VSHFLDO UHJXODWL
GLIIHUHQW ZD\V GHSHQGLQJ RQ WKH W\SH Rl WUDQVSF
FDSDFLW\ FDQ HQWHU LQWR FRQVHUYDWLRRWGBREYV QA& R(
SUHMXGLFH KLP KHU DV ZHOO DV GLVSRVLWLRQ GRFXP}
ZKLFK DUH H[HFXWHG RQ WKH GDWH Rl WKHLU FRQFOXVL]
ORZ YDOXH LQFOXGH IRU H[DPSOH WIKAK SXHIFKHDWHHQ RVIV T
IDFW WKH FRQFOXVLRQ RI D WUDQVSRUW FRQWUDFW %

7KH FDVH GRHV QRW KDYH SDUWLFXODULWLHV ZLWK
VHQVH WKDW WKH SURYLVLROWWHW O & LIYSOO & RGHOIHQ A
WKH FDUULHU WKH SXUSRVH IRU ZKLFK WKH WUDQVSRU\
SULFH RI WKH WUDQVSRUW LQ ZKLFK KLV KHU SURILW L
SXUSRVH LV WR PRYH KLV KHU SHUVRQ LQ VSDF

$W WKH OHYHO RI JHQHUDO UXOH WKH ODZ GRHV QR
IRU WKH FRQWUDFW IRU WKH WUDQVSRUW RI SHUVRQV D
HLWKHU 7ZR DUWLFOHV UHIHU WR TXHYVMWLIR ¥ RGH DAUKILY
FRYHUV ERWK WKH FRQWUDFW IRU WKH WUDQVSRUW RI J
SHUVRQV DQG ZKLFK SURYLGHV WKDW WKHVH FRQWUDFW
VXFK DV D FRQVLIQPHQW QRWH D HRDJQODGH QJH AHMSIND YBI Q
RU WKH OLNH DV WKH FDVH PD\ EH DQG DUW RI WKH
ULIJKWV IURP WKH FROQOWUDFW IRU WKH WUDQVSRUW RI
UHIJXODWLRQ LQ WKH DEVHQWUDRAN BWWQOXYDNWVRIQHW RL W
Obz WKH SDVVHQJHU PD\ DVVLJQ KLV KHU ULJKWV DULV
FRPPHQFLQJ WKH WUDQVSRUW ZLWKRXW EHLQJ ERXQG
SURYLGHV LQIRUPDWLRQ RWKWKWUORYBARUMDWRENPROQW
SURIHVVLRQDOV LQ WKHLU DFWLYLW\ XVH VRPH GRFXPH
FUHGLW VHFXULWLHYV ZLWKRXW KRZHYHU EHLQJ FUHC
OHJLWLPDWLRQ QDPHG E\ WRXKUGREWWVL QW DYFLRSURSHIH

DQG SURYH WKH H[LVWHQFH RI OHJDO UHODWLRQVKL
WKH KROGHU 7KH KROGHU RI VXFK D WLWOH LV FRQVLGH

$UW RI' WKH &LYLWKHRGHIDRVKIODWHWLIKWYV LQ
FRQWUDFW $FFRUGLQJ WR LW LI WKHUH LV QR VWLSXO
SURYLGHG E\ ODZ WKH SDVVHQJHU PD\ DVVLJQ KLV KHU
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FRQWUDFW EHIRUH WKH VERPHQEHWKRWWREHNVLIPDQERXQG
FDUULHU

(IIHFWV RI WKH &RQWUDFW

7KH PDLQ REOLJDWLRQV RI WKH FDUULHU DV WKH\ |
DUWKH REOLJDWLRQ RI WKH SURIHVVLRQDO FDUULHU WR
SXEDQAWYV WUDQVSRUW FRQGLWLRQV WKH REOLJDWLRQ
SODFH Rl GHVWLQDWLRQ XQKDUPHG DQG VDIH WKH REC
WUDQVSRUW ZLWKLQ WKH HVWDEOLVKHG WR WD YWKB RE(
FLYLO OLDELOLW\ LQVXUDQFH WKH REOLJDWLRQ RI WKH
SODFH FRUUHVSRQGLQJ WR KLV KHU WUDYHO ," WKH R
FKLOGUHQ WUDYHOOLQJ ZLWK WKH SRXYWE& GHUD & HW K R)GW
FRQGLWLRQV RI WKH VSHFLDO ODZ WKH REOLJDWLRQ R
SDVVHQJHU ZLWKRXW IXUWKHU SD\PHQW LQ WKH TXDOQ\
SURYLVLRQV RI WKH VSHFLDO ODZ

7KH REOLJDWLRQRRIDWKAD BURHWVWR UHPDLQ LQ D VWLI
WR WKH SXEOLF LQ LWAKMW BDRVISRUIMR @B Q GIDVUILRGV LV LC
RI VXSSO\ Rl VHUYLFHV WR WKH SXEOLF DQG LW LV ERXQ
LQ WKH VEWRNLVBIHRIQE\ ODZ

ORUHRYHU WKLV REOLJDWLRQ EHQHILWY IURP OHJDO
DUW SDUD Rl WKH &LYLO &RGH SURYLGHV WKDW Wk
SXEOLF PXVW WUDQVSRUW DQ\ SHU\DRQ ZKRGUVHIMRUH\ZWNF
WUDQVSRUW LV UHTXHVWHG LI LW GRHV QRW KDYH D JRF

7KH 5RPDQLDQ &LYLO &RGH UHIHUV WR WKH VSHFLDO
ZLWK SULRULW\ RYHU WKH JHQHUDO RQH LQ DWW <
SURYLVLRQV UHJDUGLQJ WKH UHIXVDO WR DFFHSW D WU
H[DPSOH WKH WD[L GULYHU PD\ DFFRUGLQJ WR DUW
UHJDUGLQJ WD[L DQG UHQWDO WUDQVSRUW HZUWWKK VXEV
WUDQVSRUW RI D FOLHQW LQ DQ DGYDQFHG VWDWH RI L
WUDQVSRUW KLP KHU 7KH FRPPDQGHU RI D FLYLO DLUFU

Rl WKH *RYHUQPHQW 2UGLQDQFH QR R®H $BIXWREDUN

DQ\ FUHZ PHPEHU DQG DQ\ SDVVHQJHU DW DQ LQWHUPHG
IOLJKW VDIHW\ DQG NHHSLQJ RUGHU LQ WKH FLYLO DLUFL
GHILQHV UHIXVDO WR ERDUG D VDU S DWW IQRXW R UF DQLLIK B/D
WKH\ KDYH DSSHDUHG IRU ERDUGLQJ XQGHU WKH FRQGLV
IRU UHIXVLQJ WR ERDUG VXFK DV KHDOWK LQDGHTXDV
LQDGHTXDWH WUDYHO GRFXPMBWW DVRHQUH ZRKY WV KW KBIL U XFE|
UHIXVH WR WUDQVSRUW D SHUVRQ DUH OLVWHG RQ WKLV

7KH REOLJDWLRQ RI WKH FDUULHU WR WDNH WKH SD
XQKDUPHG D®B WDUULHU V REOLJDWLRQ WR GR WKH WL
UHIHUHQFH WR WKH FODVVLILFDWLRQ PDGH RI WKH REOL
FODVVLILFDWLRQ RI WKH REOLJDWLRQV DFFRUGLQJ WR
REOLJDWLRQ WR FDUU\ RXW WKH WUDQV SFRRQW &D PHXN®
REOLJDWLRQV DULVHQ IURP OHJDO GRFXPHQWV WKH FO
VRXUFH FRQVLVWLQJ L®RGPROMNWIDEMXD 6 UGPHRBY XD QG
REOLJDWLRQV

'HSHQGLQJ RQ WKHLU SXUSRVH OREFQADDWLRAE DQ
REOLJDWRL RIG®D L W R/ BRRGVR E O Q ROW N\BRDB\RF
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9LHZHG IURP WKLV SHUVSHFWLYH WKH REOLJDWLRQ RI \
JRRGV LV DQVREGRIJDWLRQ

,Q WKH VSHFLDOL]HG OLWHUDWXUH WKH FODVVLILFI
REMHFW LQYROYHY WKWFXMQVRQWKDW LQ OLJKW RI WKH
IURP WKH IDFW WKDW RXU OHQMBQDWGR® QRWHEBIWJIHOD Y\
REOLJDWLRQV KDV EHHQ SURSRVHG LQ WKH UHSRUW DFF
SD\ RRPQW RI PRQH\ RU WR GHOLYHU DQ DPRXQW RI RW
GHOLYHU D FHUWDLQ LQGLYLGXDOO\ GHWHUPLQHG JRR
REOLJDWLRQV QRW WR GR 3DUW RI WKH GRFWWHQH FRQV
SUDFWLFDO UHDOLWLHV FRPSDUHG WR WKH REOLJDWLRC
LW LV FRQVLGHUHG WKDW WKH WUDQVIHU RI WKH ULJKW
IXOO\ RQ WKH EDVLV Rl WKH ZLOO DJUHHPHQW

,Q VXFK D FODWVREGDMMR®RQWKI WKH FDUULHU WR (
REOLJDWLRQ WR SURYLGH VHUYLFHV WKDW LV DQ REOL.
WKH GHEWRU H[FHSW IRU WKH GHOLYHU\ RI D JRRG RU Ji

'HSHQGLQJ RQ WKH SXUSRVH SHUWNGBGVLWHH REWR
REOLJDWLRQV RI PHDQV DQG WKH REOLJDWLRQV RI UHVX
RXW WKH WUDQVSRUW RI URIR/GNHNNWKDIQ REKHL FDWURBU SHU
LWV SURIHVVLRQDO DFWBRUWA D SDLG RU D IUHH WUDQV

$OVR ZLWKLQ WKLV FODVVLILFDWLRQ DQRWKHU W\SH
VHFXULW\ REOLJDWLRQ 6HFXULW\ REOLJDWLR@VGRUH FR
LQ ZKLFK RQH SDUW\ KDV D FRQWUDFWXDO (R$DOHNDO R
DIJDLQVW WKH ULVNV WKDW WKUHDWHQ WKHLU ERGLO\ V|
FDVH Rl WKH WUDQVSRUW RI SHUVRQV DUW SDUD
EULQJ WKH SDVVHQJHU LQ WLPH X GHIVWALHID W QREQV IV IKH W/
ZH GHDO ZLWK DQ REOLJDWLRQ RI UHVXOW ZKHWKHU LW
DQG WKLV REOLJDWLRQ FRQWDLQV QRW RQO\ WKH WUD®
FRQVLGHUHG LQ WKH VS HAHMOLRE® LODWDE BW EUH QDY QD
SDVVHQJHUV VDIH DQG X@RBUBRSD 7BHGGRRWHY QUKD W W k
REOLJDWLRQ H[FHHGHG LWV LQLWLDO FRQGLWLRQ ZKHQ
LQ WKH WUDQVSRUW RRQMRIDFINFY D\Y GRQRIZQ B\UIW SDU
H[SOLFLW FRQWUDFWXDO REOLJDWLRQ H[SUHVVO\ SURY
IRU WKH WUDQVSRUW Rl SHUVRQV DV WKH FOHDUHVW
SULYDWH ODZ

JURP WKH FRIQISHRQWW WKH REOLJDWLRQ WR WUDQVS
WKH WUDYHOOLQJ RSHUDWLRQV WKH RSHUDWLRQV RI HF
LV SURYLGHG LQ DUW SDUDJUDSK RI WKH &LYLO &F
OLDEZQOW FRYHU ERWK WKH GDPDJHV VXIIHUHG E\ WKH
GXULQJ WKH WUDQVSRUW DV ZHOO DV GXULQJ WKH
GLVHPEDUNDWLRQ

7KH REOLJDWLRQ RI WKH FDUULHU WR FDUU\ RXW W
WHBPRRGLQJ WR DUW SDUD RI WKH 5RPDQLDQ &LYL
EULQJ WKH SDVVHQJHU XQKDUPHG DQG VDIH WR WKH SC
UHVSRQVLELOLW\ WR FDUU\ RXW WKH WUDQ\WRFRDWWZLWKL

SDUD RI WKH &LYLO &RGH ZKHUH WKH FDUULHU V
GDPDJHV LV HVWDEOLVKHGH[HFXNWQLWOQQR I | WKM WHKIH @\RSF
H[HFXWLRQ XQGHU FRQGLWLRQV RWKHU WKDQVWKRVH |
H[HFXWLRQ 7KH OLDELOLW\ LV D FRQWUDFWXDO RQH
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'HSHQGLQJ RQ WKH W\SH RI WUDQVSRUW VRPH RI WK
VHW E\ WKH OHJLVODWXUH RU WKH ODZ DXWKRULWLHV |
NQRZQ WR WKH S XEDLEFO IDAXGWRAHPHENVFIRD YHQWLRQDO PHE

7KH REOLJDWLRQ RI WKH SDVVHQJHU FDUUKHU WR K
FDUULHU LV ERXQG WR KDYH D FLYLO OLDELOLW\ LQVXUD
7KLV REOLJDWLRQ Rl WKMEPRV K HIBUVIRO BIOQ HRID MK HH S XW S
RI SHUVRQV DQG EDJJDJH %\ VSHFLDO ODZV FLYLO OLDE
IRU WKH WUDQVSRUW RI JRRGV

7KH LPSRUWDQFH RI WKH WUDQVSRUW RI SHUVRQV
WKH PRBUDRIVSRUW RU ZKHWKHU LW LV UHPXQHUDWHG R
REOLJDWLRQ WR FRQWUDFW D FLYLO OLDELOLW\ LQVXUDZ

7KH REOLJDWLRQ RI WKH FDUULHU WR PDNH DYDL:
FRUUHVSRQGLWUDWRIRBHVPKBQYV RI WUDQVSRUW RI SHUVR(
KDYH GLIIHUHQW FODVVHV FRPIRUW OHYHOV GHJUHHYV
ZKHUH \RX FDQ WUDYHO VWDQGLQJ )RU H[DPSOH LQ UDL

RI WKHQFR¥YMWDO 2UGLQDQFH QR WKH SDVVHQJIHL

WUDLQ REVHUYLQJ WKH ULJKW WR FODVV DQG WKH VHU
WUDLQV ZLWK UHVHUYDWLRQ RI VHDWY WKH SDVVHQJHL
WKHHOUPYUG 7KH WUDYHOOHU ZKR FDQQRW REWDLQ D
VWDQGLQJ LV HQWLWOHG WR UHTXHVW WKH UHWXUQ RI
SRVWSRQH WKH WULS RU WR SD\ WKH GLIITHUH@//KH IRU W
SURYLVLRQV RI WKH 8QLIRUP 5XOHV RU WR WKH UDLOZD\
DQG LQ FDVH WKH WUDYHOOHU FDQQRW RFFXS\ WKH VHD!
WKH WUDLQ VWDII LV ERXQG WR SURYYEEWW RW WHUH WAHD
DFFRUGLQJ WR WKH SURYLVLRQV RI WKH 8QLIRUP 5XOHV
RZQ UHJXODWLRQV

7KH FDUULHU V REOLJDWLRQ WR WUDQVSRUW FKLO
ZLWKRXW SD\PHQW RU DW D UHRG XK WUDSBHHE ® QABIHAD BAK
GHWDLO WKLV REOLJDWLRQ GLIIHUHQWO\ 7KXV IRU UDL
*RYHUQPHQWDO 2UGLQDQFH QR FKLOGUHQ XS WR
VHSDUDWH VHDW LV UHTRIUWUHK® UDH H2W WK Q X B/R D WWHID YWiOH
XS WR WKH DJH Rl \HDUV SD\ RI WKH IDUH DQG RI WK
VHSDUDWH VHDW )RU WUDLQV ZLWK UHVHUYHG VHDWV \
SDLG URDG WUDRWRRDWWDFF8DGBROUDSK WKH WUDQVS
\HDUV LV IUHH RI FKDUJH LI WKH\ GR QRW RFFXS\ VHSDU

7KH REOLJDWLRQ RI WKH FDUULHU WR FDUU\ WKH E
IXUWKHU SD\PHQW LQ WKH TXDHGN EW\WKGGSERY GLMRRWY
VSHFLD®OWHRXJIK WKH &LYLO &RGH UHJXODWHV WKH ED
FRQFHSW LW GRHV QRW GHILQH RU PDNH D FOHDU GLVV
KDQG EDJJDJH DQG WKH FKHFNHGLBIDI DDA UHIHUULQJ W

7KXV D EURDGHU UHJXODWLRQ RI WKH EDJJDJH U}
WKHUHRI UHVXOWV IURP WKH VSHFLDO UHJXODWLRQV Ul
DQG EDJJDJH $FFRUGLQJ WR DUW RI W K HURWHIQ QP Y Q V
FDQ WDNH ZLWK KLP KHU LQ WKH SDVVHQJHU FDUV WKH
EDJJDJH VKRXOG DV D UXOH EH HDV\ WR KDQGOH EH Zt
WR OHDN WKH FRQWHQWY GDPDJH RU PHVWKMHKRWIOHR Q'
SDVVHQJHUV 7KH SDVVHQJHU KDV IRU KLV KHU KDQG EL
KH VKH RFFXSLHV RU DQ HTXLYDOHQW VSDFH LQ WKH
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UDLOZD\ WUDQVSRUW WKH WRWDO ZHLJKWG RIDIOFQIGLED J
NJ 7KH VXSHUYLVLRQ RI WKH REMHFWV WKDW WKH WU

UHVWV ZLWK WKHP DQG LQ SULQFLSOH WKH WUDYHOOH
WKH REMHFWV KH VKH WDNHV DORQJDEQ MW KHLID LR Q RKKQH
WKH EDJJDJH KDV EHHQ ORVW RXW RI LWV IDXOW

)RU WKH DLU WUDQVSRUW RI SHUVRQV DQG EDJJDJ
2UGLQDQFH QR UHJDUGLQJ WKH UDWLILFDWLRQ RI
RI FHUWDLQ QXQiQWHHQDWERQDO DLU WUDQVSRUW DGR

DQG WKH SURYLVLRQV RI DUW UHVSHFWLYHO\ VWl
WR WKH SDVVHQJHU D EDJJDJH LGHQWLILFDWLRQ WDJ IRL
SDVVH@LWWO EH LQIRUPHG WKDW D ZULWWHQ QRWLILFDWL
FDVH RI DSSO\LQJ WKLV FRQYHQWLRQ LW ZLOO UHJIXOI
FDUULHUV LQ FDVH RI GHDWK RU LQMXU\ LQJBDVH RI GH\
DV ZHOO DV LQ FDVH RI GHOD\ ,Q WKH UHJXODWLRQ RI D
ERWK FKHFNHG DQG XQFKHFNHG EDJJDJH

$W WKH VDPH WLPH LQ DUW UHJDUGLQJ WKH OLD
RU LQMXU\ Rl WKH SDWVWDHB JHMXWHBHGQGONIRWKH EDJIJDJH LW
FDUULHU LV OLDEOH IRU WKH GDPDJHV DULVLQJ GXH WF
FKHFNHG EDJJDJH SURYLGHG WKDW WKH HYHQW WKDW F
WDNHQ SODFH BQUERDUWE RIK GXULQJ WKH WLPH ZKHQ WKF
FKHFNHG EDJJDJH 7KH FDUULHU LV QRW UHVSRQVLEOH L
GHIHFW WKH TXDOLW\ RI D YLFH WKHUHRI ,Q WKH FD!
SHUVRQD®H.WBBVLMU LV OLDEOH LI WKH GDPDJH DULVH
SUR[LHV

,Q WKH OHJLVODWLRQ LQ WKH ILHOG Rl URDG WUDQ\
RI PHDQV RI WUDQVSRUW UHIHUHQFHV WR EDJJDJH 7K
WUDRWW LQ WD[L DQG UHQWDO UHJLPH DV VXEVHTXHQW
SDUDJUDSK P VWLSXODWHV WKH REOLJDWLRQ IRU Wk
FOLHQWY LQ WKH FDVH Rl WKH WUDQVSRUW RIX$HUVRQV
FROOHFWLQJ DGGLWLRQDO IHHV DQG DUW SDUDJUDSK
FRQGLWLRQHG E\ WKH QXPEHU RI SHUVRQV RU WKH TXD(
WKH\ GR QRW H[FHHG WKH DXWKRUL]JHG WUDQVSRUW FDS|

,Q MMKFRQWH[W D UHYLHZ FDQ EH IRUPXODWHG 7KH
LW VWLSXODWHYV WKH REOLJDWLRQ RI WKH FDUULHU WR
IXUWKHU SD\PHQW DQG HVWDEOLVKHRP S\OKHD GPH ZILKRWK VW
SURRDQVILW GRHV QRW GHILQH WKH FRQFHSW RI EDJJDJH
DW WKH SULQFLSOH OHYHO IRU OLDELOLW\ LQ UHVSHFW
GRHV QRW PDNH D FOHDU GLVWLQFWLRQ EHWZBHQ ZKDW
WKDW RI EDJJDJH ,W OLPLWV LWVHOI WR PDNLQJ UHIHUF
WKH\ UHJXODWH WKH EDJJDJH UHJLPH LQ WKHLU RZQ P
FRPSOHWH UHIHUHQFHV FRYHULQJ WKH ZKROHHVSHFWU X
ZKLFK LV ZK\ ZKHUH SRVVLEOH LW OHDYHV LW WR WK
PDQDJH WKHVH DVSHFWV 3LSHUHD

5HJDUGLQJ WKH VSHFWUXP RI WKH FDUULHUYV REO]
EHQHILWY IURP D PXFK EQRDIGIHY RIHWKMHDSILRHYKHU ZLW
REOLJDWLRQV ZH PXVW QRWH WKDW DV D JHQHUDO UX
UHJXODWH RWKHU REOLJDWLRQV RI WKH FDUULHU )RU
HVWDEOLVKHG URXWHTXE G F\M K HRORSIDICOQER® $W WKH VDF
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WKH OHJDO UHJLPH RI WKH FDUULHU V ULJKWV DW WK
OHJLVODWRU

7KH OHJDO UHJLPH Rl WKH WUDYHOOHU V REOLJDWL
UHGXFHG RQHH MXDBWKHDWHF®WGLQJ WR WKH SURYLVLRQV
&LYLO &RGH GXULQJ WKH WUDQVSRUW WKH SDVVHQJH
PHDVXUHV WDNHQ DFFRUGLQJ WR WKH OHJDO SURYLVLRC
REOLJDWLRQXBROWPHOWHG E\ WKH REOLJDWLRQV UHVXC
+RZHYHU ZH FDQQRW IDLO WR QRWLFH WKDW RQH RI W
QDPHO\ WKH SD\PHQW RI WKH IDUH ZKLFK FRXOG KDYH E
UXOH OHWHWQQUVIWPRP WKH UHJXODWLRQ

'LWK UHJDUG WR WKH SDVVHQJHUfV ULJKWV WKH &F
WR XQLODWHUDOO\ WHUPLQDWH WKH WUDQVSRUW FRQW!
WKH GHOD\ LQ FDUU\LQJ RXW LWKBRWUR@MBR RW L Q¥WH URF
SDVVHQJHU ,Q WKLV VLWXDWLRQ WKH WUDYHOOHU PD\
IDUH

7KHUHIRUH LQ RUGHU WR EH DEOH WR H[HUFLVH W
WHUPLQDWH WKH WUD QV FRQG IF\R DRQM P WV W IEH IFRCPORZDLM
WKHUH PXVW EH DQ LQDGHTXDWH IXOILOPHQW RI WKH W
WUDQVSRUW H[HFXWLRQ DQG WKH GHOD\HG WUDQVSRUW
WUDYHOOHU

7KH XQLODWHRBQOL\GHQKR¥YBWU WHUPLQDWLRQ RI W
E\ DUW RI WKH &LYLO &RGH DFFRUGLQJ WR ZKLFK W]
FRQWUDFW FDQ EH H[HUFLVHG RQO\ E\ WKH SDUW\ LQ ID)
LI WKH H[HRXWIRRQWRD®W KDV QRW EHJXQ

7KH &DUULHU V /LDELOLW\

5SHIDUGLQJ WKH OHJDO UHJLPH RI WKH FDUULHU V (
WKDW LW LV UHVSRQVLEOH IRU WKH SDVVHQJHUTV GHD\
WKH WUDYHO OH UHIN KXW IORMK RWWHHRMQWDQVSRUW LWV HJ
RWKHU WKDQ WKRVH HVWDEOLVKHG WKH GHOD\ RI WKH V

7KH FDUULHU V OLDELOLW\ LV DV D OHJDO QDWXUH
OHJDO UHJXODWLRQ DQ\ FODOOVMH EGAWKLFK WKH GEDBDIHV
WKH JHQHUDO ODZ LV UHPRYHG RU UHVWULFWHG LV FRQV
&ODXVHV FRQVLGHUHG XQZULWWHQ DURHLEROOH QG YRLG

LW ZDV HPSKDVL]HG WKDW WIRHQDZH OB H QY KB IUQW & HL
LQIOXHQFH DQG LPSXOVH RI WKH &RPPXQLW\ UHJXODWLR
ODZ RI VHYHUDO (XURSHDQ 8QLRQ VWDWHYV VXFK DV WKH
LQVHUWHG LQ D OHJDO DFW ZKQHKLWWHQWJIEWSEDMWRU WRH
FRQWUDGLFW WKH QDWXUH DQG WKH QRUPDO OHJDO HIIH
E\ WKH PDQGDWRU\ OHJDO SURYLVLRQV

7KH FDUULHU LV DOVR UHVSRQVLEOH IRU WKH GDPD
XVHG KLV KBUVKHDIOMDXOWE RI KLV KHU HPSOR\HHV

7KH WUDQVSRUW FRQWUDFW LV XQLTXH DQG LQGLYL!
DQG WKH SHULRG IRU ZKLFK WKH FRQWUDFWXDO OLDELOI
WKH SDVVHQJHU V HPEDUNDWKRIQ BQGHWYEDB LPNRIPW OR\Q R WK |
DQG GLVHPEDUNDWLRQ EHLQJ SDUW RI WKH WUDQVSRUW
OLDELOLW\A DV ZHOO 7KHUHIRUH IRU DFWLRQV RU LQDFW
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HPEDUNDWLRQ RU GLMMHPLEDLWNDADIRRQDWEH HQJDJHG RQ
&RWX LX

$UW SDUD VWLSXODWHY WKH VLWXDWLRQV LC
OLDELOLW\ RSHUDWHV OKXELOLKH BDXVENVRIHGRDV [ROO |
WKH G RDV FDXVHG E\ WKH WUDYHOOHU LQWHQWLRQDO
WKH GDPDJH ZDV FDXVHG E\ WKH WUDYHOOHUYJV KHDOWK
E\ WKH DFW RI D WKLUG SDUW)\ IRU ZKLFK LW LADQRW O]l
FDXVHG E\ IRUFH PDMHXUH $WDQDVLX 'LPLWULX 'REUH

7KH SDVVHQJHUYV KHDOWK DQG WKH GHHG RI D WKL
KHOG OLDEOH KDYH WKH OHJDO QDWXUH RI D IRUWXLWR!
FRQWBDFWKH WUDQVSRUW RI SHUVRQV WKH IRUWXLWRX
DQG WKH UHDVRQ ZK\ WKH &LYLO &RGH H[SUHVVO\ OLVWV
DQ H[FHSWLRQ IURP WKH VLWXDWLRQ RI WK HUIRUMUX LW R
IURP OLDELOLW\

7KH DQDO\VLV UHJDUGLQJ WKH FDUULHU V OLDELOLYV
EH PDGH ZLWKRXW VSHFLI\LQJ DV , KDYH PHQWLRQHG W
WKDW RI RWKHU JRRGV RI WKH SDVR & QIHW KEBRHVQE R WOU
PRVW RI WKH GRFWULQH SRLQWV RXW WKH GHILQLWLR!
EURXJKW WR JRRGV RWKHU WKDQ WKRVH PHQWLRQHG W
SURYLVLRQV RI DUW HW RHATT U D DWWV IKRHU PDKAHA U DRY W8 R A
QRW RQ DUW ZKLFK UHJXODWHV OLDELOLW\ IRU EDJJI

7KH FDUULHU LV OLDEOH IRU WKH ORVV RU GDPDJH
JRRGV XQOHVV LW LV SURYHG WKW WKW KGD 8D VYN H@®M B
RU E\ IRUFH PDMHXUH

W FDQ EH VHHQ WKDW DUW RI WKH &LYLO &RGH
QRW WKH GHOD\ RI EDJJDJH 7KLV GRHV QRW PHDQ WKD
OLDEOH EXW WKDWG MWD\ QU DVEK B LEAD\J IRUHWXIHOO EH EDVH
RI DUW SDUD RI WKH &LYLO &RGH VWLSXODWLQJ \
GHOD\ LQ UHDFKLQJ WKH GHVWLQDWLRQ H[FHSW IRU WK
WKH FDUULHW LWHOXOBWHRQKRD\ EH LQFLGHQWDO LQ WK

LQ SDU DOORZV WKH DSSOLFDWLRQ RI WKH UHJXOD
WKH WUDQVSRUW RI JRRGV LI WKHUH LV QR VWLSXODW!|
FRQWWDWWHIRVUDQVSRUW RI SHUVRQV DQG EDJJDJH

JRU KDQG EDJJDJH RU RWKHU JRRGV WKDW WKH WL
FDUULHU LV OLDEOH RQO\ LI WKH ODWWHU V LQWHQWLRQ

5HJDUGLQJ WKH DPRXQW R GELLDFEDOJHH YR W KWK i DOURM\H B
WKH SDVVHQJHUYV EDJJDJH RU RWKHU JRRGV ZLWKLQ WK
EHHQ GHFODUHG LQ UHODWLRQ WR WKH QDWXUH WKHLL
WKH FLUFXPVWDQFHV PD\ EH

7KH &LYLOHIRGBWHVY LQ WKLV PDWWHU LQ DUW
VXFFHVVLYH RU FRAKXYHG QVWEEVSREAHVVLYH RU FRPEL
FDUULHU RQ WKH WUDQVSRUW RI ZKLFK WKH GHDWK RFF
WKH KHOVKXWKSBVVHQJHU WKH ORVV RU GDPDJH RI WKH
JRRGV LV UHVSRQVLEOH IRU WKH GDPDJH WKXV FDXVHC
OHJLVODWLYH OHYHO RI D GLIIHUHQW VROXWLRQ WR WK
OLDELOLW\WRSMWWRI WUDQVSRUW WKH UHVSRQVLEOH DFW
FDUULHU ZKR KDV FRQFOXGHG WKH FRQWUDFW RI WUDQ
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UHVSHFW RI GDPDJHV ,Q WKHLU UHODWLRQV HDFK FD
SURSRWMR/MRKH DSSURSULDWH SRUWLRQ RI WKH IDUH
$Q H[FHSWLRQ LV DOVR DOORZHG LQ WKLV PDWWH
WUDQVSRUW FRQWUDFW H[SUHVVO\ VWLSXODWHY WKDW F
JRU WKH ORVV RU GDPDJH RIWRBJIWUHD RIHORW KHW KIR/R
GHOLYHUHG HDFK RI WKH FDUULHUV LV UHTXLUHG WR FR
7KH UHVSRQVLELOLW\ IRU WKH GHOD\ RU LQWHUUXS)
WKH HQG RI WKH ZKROH MRXUQH\ WKHRGMICH &IHWPIDA @R G
HVWDEOLVKHV WKH UXOH DFFRUGLQJ WR ZKLFK LQ WKH
WKH GHOD\ RI WKH WUDQVSRUW PXVW EH DSSUHFLDWHG
7TKHUHIRUH WKH GHOD\ RI WKHPAMOMWN KRR UMK HR QJ FROQOQMH RE
FRQVWLWXWH D EUHDFK RI WKH REOLJDWLRQV GHULYLC
HVYWDEOLVK WKH OLDELOLW\ RI WKH RQH ZKR FDUULHG R
DV ORQJ DV WKHUH LV QRWHDBQWRIL WHKHR RMUDKYVSRUW IRU
5SHIDUGLQJ WKH EDJJDJH WKH &RGH UHIHUV WR WK
&LYLO &RGH WKDW EHFRPHVY DSSOLFDEOH LQ WKH PDWWH
RI' WKH FROQWUDFW RI WUDQVSRUW RIVFRRNWLRWW LWKRBQ
DFFRUGLQJ WR WKH &RGH IRU WKH ORVYV RU GDPDJH RI E
WKDW KDYH EHHQ KDQGHG RYHU WR WKH FDUULHU 2Q WHK
EDJIJDJH DQG JRRGV KHOG E\ WERUMURYIBEBOWMRQE¥XW WR W

&RQFOXVLRQV

7KH JHQHUDO UHJXODWLRQ LQ WKH PDWWHU RI WKH
LV ZLWKRXW GRXEW D QHFHVVDU\ DQG ZHOFRPH RQH
WUDQVSRUW ODZ GHILFLHQW LQRWRUYHYRJPMIQNV FXQW HQ
&RGH +RZHYHU LW LV D SHUIHFWLEOH RQH DQG WKHUH
UHJXODWHG DQG RWKHUV WKDW QHHG PRUH H[WHQVLYH F

UHJDUGLQJ WKH WHUPLQRORJ\ LQ WWH DUHIXRUDW [RR
SHUVRQV D XQLTXH RSWLRQ DW WKH OHYHO RI JHQHUDO
RQ WKH EDVLV RI D WUDQVSRUW FRQWUDFW ZRXOG EH S
ERWK WKH QRWLRQ RI SDVVHQJHU DQG WKDW RI WUDYHO«

UHJDUMGKIQ DHIDO QDWXUH RI WKH REOLJDWLRQ WR
DQ REORIDWHRKEWKHU LW LV D WUDQVSRUW IRU D IDUH
REOLJDWLRREQUJDOMR @WK VW FRIUWWD QVSRUWLQJ SDVVHC
VDMKH VHFXULW\ REOLJDWLRQV GR QRW KDYH DQ H[SUF
FRQVLGHUHG WR EH D WAB HFRIQW KB FREXORLODVOLRQW XUH LG
VRPHWLPHY OHJDO $ FRQVHFUDWLRQ DW WKHVOWRJILVODYV
SUHIHUDEOH DQG WKH FRQWUDFW IRU WKH WUDQVSRUW
RI REOLJDWLRQ

UHJDUGLQJ WKH OHJDO FKDUDFWHU D UHJXODWL
LQWHUSUHWDWLRQV DQG ZKLFK HV WIEKQLRGH \D @ & HIW KA
FDQ EH LQFOXGHG ERQMKD FIYW HFRRQJARCRIGHG ZLWK FRQVXP

UHJDUGLQJ WKH VSHFWUXP Rl WKH REOLJDWLRQV R
UXOH WKH OHJLVODWRU FDQ UHJXODWH LIMWR\WQ RWRK BIR} RE O
WKH HVWDEOLVKHG URXWH DQG WHKRP DHID@F A R @ WH TWKHIQ
WLPH WKH OHJDO UHJLPH RI WKH FDUULHU V ULJKWV DW
LW FDQ JHW UHJXODWLRQ

WKH OHJDO UHJLPH EROLWIKW LW QB YLHD &KW & IRFLO &R
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RQH LQ WKH VHQVH WKDW DFFRUGLQJ WR WKH SURYLVL
GXULQJ WKH WUDQVSRUW WKH SDVVHQJHU KDV RQO\ WK
WDNHQ E\ WKH FDUQRMWHI W IPDWQRQYH Rl WKH WUDYHOOHI
PLVVLQJ QDPHO\ WKH SD\PHQW RI WKH IDUH ZKLFK FRXO
7KH SRPDQLDQ &LYLO &RGH DOWKRXJK LW VWLSXOL
FDUU\ WKH EDJJDJHZRWWKXWS DMVIWRRHIHUSD\PHQW DQG HVW
OLDELOLWARFID I(PRYFH ZLWK WKLV SURYLVLRQ LW GRH)
EDJJDJH LW GRHV QRW HVWDEOLVK D OHJDO UHJLPH DW
RI KDQG EDJJDRKIHERIBGWKGH DQG GRHV QRW PDNH D FOF
ZKDW FRQVWLWXWHY WKH WUDQVSRUW RI JRRGYVY DQG WK
RI WKH &LYLO &RGH UHJXODWHY WKH ORVV DQG GDPDJH

SHIHUHQFHYV

$SWDQDVLXLPEWULX $ 3 'REUHIRXD &RG FLYLO 1RWH &F
([SOLFBXIFIKDUHVW & + %HFN 3XEOLVKHU

%DLDW )@KHODUX ( &RQVWDQWLQRYLFL 5 1@XPRFRG , f
FLYLO &RPHQWDDUIW SHYOXNBKMDARO& + %HFN 3XEOLVKHU

&RWX $ &RQWUDFW XO%H R\DUDHOWWNS R&YW %HFN 3XEOLVKHU

&ULVWRIRUHDQMV$UH FRQWUDFWRXROUGNHH W UYD @XFRDWHV W A
MXGLFLDU" 3XEOLVKHU

"QLRU ' ,OQWHUSUHWBRUHD YWRG X3HUV S HPAXFK DMWHYIVD L & J+Y L
%HFN 3XEOLVKHU
'RIJDUX , 'U JKLFIWHSW FLYLO 7HRULDLIKB@REKDOHDWREO tJI

%HFN 3XEOLVKHU

1LFRODH 01XOLWDOM.BD BODX]HOH FRQVQGH{PL\WE QRXPWXILV &I
FLYLO $VSHFWH GIHGIWHEOW | PIHA'H MXVIDO' UH SW X O

3DS $ 7UDQVSRUWIX G WDHSM/RQLOH SDVDJHULORU vQ OHJLV
6LQWH]H GHOM®¥XEMBUKEWQ 8QLYHWKWXO -XULGLF 3XEOL

3LSHUHD *UHSWXO WUDGOGVSRNMWRXULBREKDUHVW $00 %HFN

30RVF 5 7HRULD JHQHUDJY{GLBUROW %YEAKKDUHVW & + %HF!

3RS / 3RBSDI9LGX, 6 7UDWDW HOHPHPRMWRO GAH GIHIMDSW
%XFKDUHVW 8QLYHUVXO -XULGLF 3XEOLVKHU

6WDQFLX ' & USHQDWHOW GH GUHSWARRRBUHRNVDO 8@PXBUVXO
3XEOLVKHU

6W QHVFX $ 'UHSWXO WUDQVSRUWXULORWOL & FEGHWW DB YWHSRS
%XFKDUHVW +DPDQJLX 3XEOLVKHU

&RGXO FLYLO WRPKQ

/HIJHD QU SULYLQG WUDQVSRUWXO vQ UHJLP GH WD[L 4L vQ

/HIJHD QU SHQ@WWRGLILFDUHD UHJERPSOHWDRYHQG WUDQVSRL
vQ UHJLP GH WDJ[L 4L vQ UHJLP GH VQFKLULHUH

28* QU SHQWU XLPRREASIOFHDMMOBID SULYLQG WUDQVSRUYV
UHJLP GH WDUHJLP GH VQFKLULHUH

2* QU SHQWUX DSUREDUHD 5HIJXODPHQWXOXL GH WUDQ

2* QU GLQ DXIXMWG &RGXO0 DHULDQ

$UWLFOH ,QIR

5HFHLY¥HIX VW
$FFHSOHBWHPEHU




5SHYLVWWLGHE H 3BROLWLFH 5HYXHIGHR $FLHQFHY 3ROLWLT.

25,% 1%/ 3$3(5

(VWDEOLVKPHQW RI WKH (PSOR\PHQ
&RQGLWLRQV IRU (PSOR\PHQW LQ (8

5R[DQD & USD/G\X QD
ODULQD /RUHGDQD %HOX

$EVWUDFW

7KH PRVW LPSRUWDQW GRFXPHQW WKDW VHWV RXW WKH FR
REOLJDWLRQV RI WKH SDUWLHV WR DQ HPSOR\PHQW UHOI
FRQWUDFW 7KLV LV DOVR WKH PRVW Q@PISR URWD @ WHF R Q WRJWDLL
SHRSOH 8QGHU FXUUHQW QDWLRQDO ODERU ODZV WKH LQ
EHWZHHQ DQ HPSOR\HU DQG D ZRUNHU 7NWILQ@GE\L YR\GXW R
IRXQGDWLRQ RI ODERU UHODWLRIQWK IE HXQ@R $RP © R8XD DEQ RV ©
BWDWHV ZLWK WKH DLP RI HVWDEOLVKLQJ ZRUNLQJ DQGC
UHODWLRQVKLSY EHWZHHQ HPSOR\HU DQGVER UHNRHSIO RAKM T¥L
REOLJDWLRQ WR LQIRUP WKH HIRB/® RIHW KIHE R @ &L WIKGIX DXQV K B €
PDQGDWRU\ SURYLVLRQV RI WKRUHPPBD RARH Q\§ GLRQ.\8 X D OWH F
FRQWUDFW (XURSHDQ 8QLRKGPSOLHDIXFAD ELW® VWIRK ZURLQV W H
FRQWUDKMW SUREDWLRQIRMRSHDIRGLQW&HIIHUHQW (8 OHPE!
SURKLELWLRQ RI FKLOGUHQYV ZRUN SURWHFWLRQ RI \RXQ1J

.H\ZRUBPSOR\HU LQGLYLGXDO HPSOR\PHQW FRQWUDFW OL
ZRUNHU HPSOR\HH

$VVRFLDWH 3URIHVVRU 3K’ 8QLYHUV3IRNROQRI &UDLRYBMDL®FXOW\ F
UR[DQDFULVWLQD UDGX#\DKRR FRP

/IHFWX3KHU 8QLYHUVLW\ RI &RDLBYDKRPMHFXO W\ RDLO
ORULEHOX#\DKRR FRP
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*HOQHUDO FRQVLGHUDWLRQV

7KH PRVW LPSRUWDQW GRFXPHQW WKDW VHWYV RX
LQGLYLGXDO ULJKWV DQG REOLJDWLRQV RI WWKHSDUWL
LQGLYLGXDO HPSORYAHQWY FRQWRJDWFKMH PRVW LPSRUWDC
SURIHVLRQDMX O IRBIMIRWLW\ RI SHRSOH 8QGHU FXUUHQW
HPSOR\PHQW FRQWUDFW LV FRQFOXGHG EHWZHHQ DQ HP
E\ WKH ODZ DV EHWZHHQ WKH RZQHU RI DQ HQWHUSUL\
DXWKRUL]J]HGBBRHQFYU WRHLQGLYLGXDO QDWXUDO SHUVRQ

7KH WDVN RI GHILQLQJ WKH WHUPV 3HPSOR\HH’
SHPSOR\PHQW UHODWLRQVKLS" UHVWV ZLWK QDWLRQDO
SURYLVLRQV RI WKH '"LUHFWIRSHDQ 3D(BORD WHK@W X QG RI
RI ODUFK HVWDEOLVKLQJ D JHQHUDO IUDPHZRUN
HPSOR\HHV LQ WKH (XURSHDQ &RPPXQLW\ WKH WHUP 3}
QDWXUDO RU OHJDO SHUVRQ ZKLFK FR&QWHFPXGRIW HORE O
UHODWLRQVKLSY ZLWK HPSOR\HHV LQ DFFRUGDQFH ZLW
RWKHU SDUW\ RI WKH H#PSIOR CRHHPEERWIHE HHH Q @\ SHUVRQ
LQ WKH OHPEHU 6WDWH FRQFHUQHG LV BORWISEPWMHRCHDW [
ODZ DQG LQ DFFRUGDQFH ZLWK QDWLRQDO SUDFWLFH

7KH LQIRUPDWLRQ RI HPSOR\HH DQG WKH PDQGDWRU
FRQWUDFW

([FHSW WKRPWFRQWUDFWY RU FDVXDO ZRUN DUU
UHODWLRQVKLSY LQ DOO ®&HPOIREHVLFIW MG VL Q/ KR ZXO G W \
HPSOR\PHQW FRQWUDFW $OWKRXJK LQ VRPH PHPEHU VW
H[SUHVVOO\ VWLSXODWH WKDW WKH HPSOR\PHQW FRQW
YHUEDOO\ LQ WKH SUDFWIVFKH M WMRBEBROPBQWHHHROQWY RO
ODUJH VFDOH LQ PDQ\ FRXQWULHV RI WKH (XURSHDQ 8Ql
HQWHU LQWR D ZRUNLQJ UHODWLRQVKLS EDVWEIWRRQ D Y&
FROWUDFWY QRW H[FHHGHQIV ODHHINVY WHKRYLGRIGCDW AR H|
ZULWWHQ IRUP RI WKH HPSOR\PHQW FRQWUDFW QHLWKH
UHODWLRQVKLS WKH ILUVW H[FHSWLRQ FRQFHUQV FRQW
KRXUV SHU \HDU DQG WHKRWHRVHFRWGDRYYN FRIPROXGHG EHV
DQG D KLJK VFKRRO RU D XQLYHUVLW\ VWXGHQW DV Ol
HIFHHG KRXUV SHU ZHHN LQ DQ DYHUDJH SHULRG RI F

&RXQFLO 'LUHFWLYH REHW& RI RQ2BW HPSOR\HU V R
WR LQIRUP HPSOR\HHV Rl WKH FRQGLWLRQV DSSOLFDE
UHODWLRQVKLS VWLSXODWHV WKDW DQ REOLJDWLRQ WF
WHUPV RI WKH FRQWUDFW RUOHBRWR DFS-@W W R GHIP\S DRON K
FRQWUDFW RU HPSOR\PHQW UHODWLRQVKLS

D ZLWK D WRWDO GXUDWLRQ QRWWHK]PHERU QUQRQZEH F
QRW H[FHHGLQJ HLJKW KRXUV RU

E RI D FDVXDO DQG RU VSHFLILF QDWXQRQSURYLG
DSSOLFDWLRQ LV MXVWLILHG E\ REMHFWLYH FRQVLGHUDV

)XUWKHUPRUH E\ WKH 'LUHFWLYH WKH HPSOR\HH P>
RQ DQ\ FKDQJH LQ WKH HVVHQWLDO HOHPHQWYV RI WKH
H[FHSW LQ WKH HY MW RIDEVFKDHUXODYLRQV DQG DGPLQ
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SURYLVLRQV

7KH VDPH 'LUHFWLYH HVWDEOLVKHY WKH HVVHQWLD
RU UHODWLRQVKLS RI ZKLFK DQ HPSOR\HH VKRXOG EH QR

3 D WKH LGHQWLWLHV RI WKH SDUWLHYV

E WKHRIODREWN ZKHUH WKHUH LV QR IL[HG RU PD
SULQFLSOH WKDW WKH HPSOR\HH LV HPSOR\HG DW YDUL
EXVLQHVV RU ZKHUH DSSURSULDWH WKH GRPLFLOH RI W

F WKH WLWOH JUDGH Q@RWXURI RUK IF DIWPISITRRUIH R | RW
VSHFLILFDWLRQ RU GHVFULSWLRQ RI WKH ZRUN

G WKH GDWH RI FRPPHQFHPHQW Rl WKH HPSOR\PHQ

H LQ WKH FDVH RI D WHPSRUDU\ HPSOR\PHQW FRQW
GXUDWLRQ WKHUHRI

| WKOPRXQW RI SDLG OHDYH WR ZKLFK WKH HPSOR
FDQQRW EH LQGLFDWHG ZKHQ WKH LQIRUPDWLRQ LV JLY
GHWHUPLQLQJ VXFK OHDYH

J WKH OHQJWK RI WKH SHULRGV Rl QRWMWHKHWR EH
HPSOR\HH VKRXOG WKHLU HPSOR\PHQW FRQWUDFW RU U}
FDQQRW EH LQGLFDWHG ZKHQ WKH LQIRUPDWLRQ LV JL)\
SHULRGV Rl QRWLFH

K WKH LQLWLDO EDVLF DPRXQW GNW K HR WHKHX HF® P\S R
SD\PHQW RI WKH UHPXQHUDWLRQ WR ZKLFK WKH HPSOR\H

L WKH OHQJWK RI WKH HPSOR\HH V QRUPDO ZRUNLQ

M ZKHUH DSSURSULDWH L WKH FROOHFWLYH DJU
FRQGLWLRQV RI ZRURDVRIUURILERD@ MFRVLYH DJUHHPHQWYV |
EXVLQHVV E\ VSHFLDO MRLQW ERGLHV RU LQVWLWXWLRQ
LQVWLWXWLRQ ZLWKLQ ZKLFK WKH DJUHHPHQWYV ZHUH FR

3HUPLWWLQJ DQ HPSOR\HH WR FRPRB QMU LZRU N QWR
HPSOR\PHQW FRQWUDFW UHJDUGOHVV RI ZKHWKHU Wi
IRUPDOL]HG

7KH GHDGOLQH IRU WKH LQIRUPDWLRQ WR EH VHQW
PRQWKV DIWHU WKH EHJLQQLQJ RI WKWHP HPIS OR\ H DWW W /¢
FRQWUDFW Rl HPSOR\PHQW DQG RU E D OHWWHU RI HQ
ZULWWHQ GRFXPHQWYV ZKHUH RQH RI WKHVH GRFXPHQW:
BHWWLQJ D PD[LPXP RI PRQWKYV DIVENUN MK H LV WDW MY F

((& GHQRWHV WKH LQWHQWLRQ RI WKH (XURSHDQ OH
D ZULWWHQ UHFRUG RI WKH FRQGLWLRQV XQGHU ZKLFK
DQG LV EHLQJ FDUULHG DXW 3DQDLQWH

7KH PLQLPX\WPHBRV RI WKH HPSOR\PHQW FRQWUDFW UH
WKH OHPEHU 6WDWHVY FRLQFLGHV DQG HYHQ JRHV EH\RC

((&&WKLV LV WKH FDVH IRU 5RPDQLD WKH /DERU &RG
WKH DVSHFW® IPGIQWKIRQLUHFWLYH WKH SHUVRQ VHOHF!
HPSOR\HH DV WKH FDVH PD\ EH EH LQIRUPHG DOVR DI
FULWHULD IRU DVVHVVLQJ WKH SURIHVVLRQDO DFWLYL
HPSOR\HU V OHVYS@ILMWKH VMREDQG LI DSSOLFDEOH W
SUREDWLRQDU\ SHULRG 5DGX +RZHYHU WKHUE
FRQWHQW UHTXLUHG E\ WKH QDWLRQDO ODERU ODZ GRH!
WKH (8 UHJXODWLRWYH WKIWWKHV%ROHDULDQ DQG 60RYDNL
H[DPSOH WKH %XOJDULDQ QDWLRQDO ODZ GRHV QRW



5R[DQDVUQD 5$'8 0DULQD /RUHGDQD % (/8

FRQGLWLRQVY UHODWLYH WR WKH WLWOH JUDGH QDWHX
DSSURSULDWH WKH FRGCOHFOYWYHR @ JIBWHPRIQWY RI DS

,Q D GLVSXWH EHIRUH WKH &RXUW RI -XVWLFH LW Z
LQ WKH 'LUHFWLYH GR QRW FRQVWLWXWH DQ H[KDXVWLY
LQIRUPDWLRQ HPSOR\PHQWHPRI@WQWF WK VRK WKQ WV BH (
LPSRUWDQFH VKRXOG EH FRQVLGHUHG DV DQ HVVHQWL
HPSOR\PHQW UHODWLRQVKLS WR ZKLFK KH EHORQJV P
LQFOXGLQJ DOVR DQ\ FODXVH UHDGGUWWQRR QKGO H Z&KOI R\HHY
HPSOR\HU VR UHTXHVWYV &R@BIIJOMVIHREQIH DQG *HRUJ 6FK
*PE+ SDU

JRUP RI WKH LQGLYLGXDO HPSOR\PHQW FRQWUDFW

7KH VLIQDWRU\ VWDWHV RI WKH (XURSHDQ 6RFLDO &
WR HAVWKDW ZRUNHUV DUH LQIRUPHG LQ ZULWWHQ IRU
HYHQW QRW ODWHU WKDQ WZR PRQWKYV DIWHU WKH GDW
DVSHFWV RI WKH FRQWUDFW RU HPSOR\PHQW UHODWLRC
FRXOUQWY LV VWULFWHU LQ WKLV UHJDUG DV D UXOH D
HPSOR\HU ZLWKRXW DQ HPSOR\PHQW FRQWUDFW EHLQJ V
WKDW LI DQ LQGLYLGXDO HPSOR\PHQW FRQWUDFW LV Q
VKDQBW ODWHU WKDQ RQ WKH GD\ DIWHU WKH VWDUW RI
ZULWWHQ FRQILUPDWLRQ RI WKH LGHQWLWLHYV RI WKH FR
FRQWUDFW 7KH UHVW RI WKH LQIRUPDWLR@GURY¥YLGHG
FRPPXQLFDWHG WR WKH HPSOR\HH LQ D VHSDUDWH GRF
GD\V IURP WKH GDWH RI VWDUWLQJ WKH ZRUN .XGGR

1IRGRPSOLDQFH ZLWK WKH ZULWWHQ IRUP

OHPEHU VWDWHYV DUH UHTXLUHG WR LPSWKPHQW L
QHFHVVDU\ PHDVXUHV WR DSSURYH DQ\ ZRUNHU ZKR FF
FRPSOLDQFH ZLWK WKH REOLJDWLRQV UHJXODWHG E\ 'LU
EHIRUH WKH FRXUWV RI ODZ 7KH 'LUHFWLYH DOVR SUR
VWDWHV WR UHJXODWH WKH ZRUNHU V ULJKW WR PDNH |
FRPSHWHQW DXWKRULWLHV 'LPD

SHIXODWLR@RPROLQRBPH ZLWK WKH ZULWWHQ IRUP
FRQWUDFW YDULHV WKURXJKRXW WKHHRQNURBEO Q LEQ VARG
FRXQWULHVY ODERU LQVSHFWRUV FDQ ILQH WKH HPSOR
VRPHERG\ LV HQJDJHG LQ WKH ILUP ZLWKRXW D ZULWWHC
SRPDQAKH LQGLYLGXDO HPSOR\PHQW FRBQWDRWKH W P $@®
DJUHHPHQW RI WKH SDUWLHV ZLOOLQJ WRVKR QFULX\GOMH®Y
IRUP EHLQJ UHTXLUHG E\ ODZ DV FRPSXOVRULFRGO®\ IRU

&LRF%DQ E X 7KHUHIRUH WKH ZULWWHQ IRUP L

ZKLFK PHDQV WKDW SURRI RI WKH DJUHHPHQW RI WKH
EHQHILWY FDQ EH GRQH E\ DQ\ RWKHU PHDQWIIRH SURRI
LQGLYLGXDO ODERU FRQWUDFW LQ ZULWWHQ IRUP LV WKI
RQO\ KH ZLOO EH VRE¥WULRDGEHI RU WRK ZULWWHQ IRUP

2Q WKH RWKHU KDQG WKHUH DUH FHUWDLQ (8 PHPE
QDWLRYDOWILHRIQ IRUPDOL]JHV WKH HPSOR\PHQW SURFHVYV
LQGLYLGXDO FRQWUDFW RQH KHOG E\ WKH HPSOR\HU DG
QRW VWDWH DQ\ OHJDO F R QRVRIPTSKGHLCDFGIFH | R UWRD WHOH RZIU QR
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WKH F®RQWAEDEFR

BUREDWLRQDU\ SHULRG

,Q (8 FRXQWULHV DFFRUGLQJ WR WKH QDWLRQDO O
PD\ SUHVFULEH D SUREDWLRQDU\ SHULRG LQ RUGHU WHF
QHFHVVDU\ SURIHVVLRQDO VWRPIOO/OD RG JD BILY DWILLHR\Q DDX |
DGHTXDWH KHDOWK FRQGLWLRQ WR SHUIRUP WKH ZRUN |
FROQOWUDFW W FDQ EH VHW LQ IDYRU RI WKH HPSOR\HU 2
RI DQ HPSOR\HH IRU WKHIHMWJIWRYDJIRG ZLRUNYRBWR DW WKH
HPSOR\HH LQ RUGHU WR GHILQH KLV KHU VXLWDELOLW\
RI ERWK SDUWLHYVY ,Q %XOJDULDQ ODZ LW LV H[SUHVVO\
EHHQ VSHFLILHGRAL Y KBIYWULBRIOZERULRG KDV EHHQ DJUHHG
EHHQ DJUHHG LQ IDYRU RI ERWK SDUWLHV 6DVKRY
GRHV QRW FRQWDLQ DQ\ H[SUHVV SURYLVLRQ LQ WKLV U
OHJDO WH[MWUWKKOSMMNRBDKWLRQDUN SHULRG LI LQFOXGHC
ERWK SDUWLHYV

$ SUREDWLRQDU\ SHULRG FRQGLWLRQ PXVW EH VW
DQG RU LQ WKH SUHOLPLQDU\ LQIRUPDWLRQ ,I QR SURETL
HPS\PRQW DJUHHPHQW WKH FDQGLGDWH PXVW EH HPSOR'

$V D JHQHUDO UXOH GXULQJ WKH GXUDWLRQ RU DW
WKH LQGLYLGXDO HPSOR\PHQW FRQWUDFW PD\ EH WHUP
XVXDOOWAWRHIGFDWLRQ ZLWKRXW SULRU QRWWKHH DW V
SUREDWLRQ SHULRG LV VHW LQ IDYRU RI WKH HPSOR\I
HPSORVHARWONG PD\ GLVPLVV KLP KHU LI WKH UHVXOWYVY DU
LV G WKH XQVDWLVIDFWRU\ UHVXOWY DV D UXOH WKl
QRWLFH RU SD\ DQ\ FRPSHQVDWLRQ WR WKH HPSOR\HH

,Q PDQ\ (8 PHPEHU VWDWHY WKH SUREDWLRQDU\ SH
I[LWKXDQLD (VWRQLD GDhVREOVIEPEHRWRRY FIVWRILRULH'
SHUVRQV 2Q WKH FRQWUDU\ LQ 5RPDQLD SHRSOH ZL
H[FOXVLYHO\ RQ WKH EDVLV RI D WULDO SHULRG RI XS V
HIDPLQDWLRQ FRPSHWLWLWQFDQWHHWVWHIZIDRBX RWKHU SUL

'XUDWLRQ RI WKH SUREDWLRQDU\ SHULRG

7KH OHQJWK RI WKH SUREDWLRQ SHULRG GLIIHUV
OHPEHU 6WDWH WR \URRWKUHLD O'XSHQURG HPSOR\HHV GR
SURWHFWLRQ DJDD@®WW LRVDHLEOWLR/@ LWV D 3VLPSOLILHG
WKH HPSOR\HU VL PIQILR\DLDDN RRKUW RI $SSHDO /DERU D
&RQIOLFW 6HFIKLE® PXVW FRPSO\ RQO\ ZLWK WKH ZULW
QRWLFH DQG ZLWKRXIRVFRBILYDMLRRQ 7KGLODWHUDO W}
HPSOR\PHQW FRQWUDFW PDNHV WKH FRPSODLQWYV DJDLQ

,Q WHUPV RI GXUDWLRQ LQ (8 PHPEHU VWDWHYV
DFFRUGLQJ WR WKH GXUDWLRQ RDFWK HRHPB OR\WE RNV ERQC
SHULRG WHPSRUDU\ ZRUN FRQWUDFW WKH SRVLWLRQ
SDUWLFXODU DVSHFWV 7KH SUREDWLRQ SHULRG UDQJH\
PRQWK LQ +XQJDU\ WR D IHZ PRQWXNQ HRRIQMEK WV LLIQPR @ O
*HUPDQ\ .XGGR

7KH PDLQ FULWHULRQ IRU GLIIHUHQWLDWLQJ WKH O
GXUDWLRQ RI WKH HPSOR\PHQW FRQWUDFW ,Q 5RPDQLD
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RI LQGHILQLWH GXWDMWRHHPBQWE\ GMHKWHUPLQH WKH OHQJ
SHULRG ZKLFK PXVW QRW H[FHHG WKH PD[LPXP SHULR
GXUDWLRQ RI WKH SUREDWLRQDU\ SHULRG VKDOO EH Q
H[HFXWLRQ IXQFWLRQV QRO B RUMWIKORQWKH BOBDJIHPHQW
PD[LPXP FDOHQGDU GD\V IRU WKH SHUVRQV ZLWK GL\
HGXFDWLRQ LQVWLWXWLRQV WKH ILUVW PRQWKV DIWF
SUREDWLRQDU\ SHULRGI8W DRULWKMRMHOBKRSHWYLRQV ZKH
UHJXODWHG E\ VSHFLDO ODZV 5RPDQLDQ RWBOR\HHYV
HPSOR\PHQW FRQWUDFW PD\ EH VXEMHFW WR D SURED!
ZRUNLQJ IRDA\MD GXUDWLRQ RIIP S/&R\RGWYEREWODFW RI (
PRQWKV E ZRIRNL Q JFEDWHIIBWWK QJ IURP PRQWKV WR
F ZRUNLQRGMD\\GXUDWLRQ RI WKH LQGLYLGXDO FRQWU |
ZRUNLQJL®DWKH FDVH R PIPGDRARHQW SRVLWLRQV IRU D
WKDQ PRQWKV &RGXO PXQFLL $UWLFOH

,Q WKH 1HWKHUODQGYV IRU DQ LQGHILQLWH HPSOR\F
FRQWUDFW IL[HG IRU PRUH WKDQ WZR \HDUV W®H WULD
IL[MBHUP HPSOR\PHQW FRQWUDFWV RI PRUH WKDQ PRQ
SDUWLHV FDQ VHWWOH D SUREDWLRQDU\ SHULRG RI PDJl
QRW SRVVLEOH WR VWLSXODWH VWH 5 B REPSVOLRR @ RO W SFHRIQ W
VL[ PRQWKY RU OHVV 2(&' (3/ 'DWDEDVH

,Q VRPH FRXQWULHV WKH OHQJWK RI WKH SUREDWL
FROOHFWLYH DJUHHPHQW RU DJUHHG XSRQ E\ WKH SDUW
OLPLW IRU WKLV GXUDWLRQ +XQJDU\

$IWU WKH H[SLUDWLRQ Rl WKH SUREDWLRQ SHULRG
SUDFWLFH WKH LQGLYLGXDO HPSOR\PHQW FRQWUDFW XQ
WKH FRQWUDFW ZKMWEKRUFR®WWUD BWILRAG XQWLO DQRW K
WHUPLQDWLRQ RI WKH HPSOR\PHQW FRQWUDFW RFFXUV
UHVSHFW WKH FRQGLWLRQV Rl WKH FRQWUDFW EXW ZLW

| WKH WHUP RI D SUREDWLRQ SHULRG H[SLUHV EXW
WH ZRUN DQG WKH HPSOR\HU GRHV QRW SUHYHQW KLP IL
RU VKH KDV WKH QHFHVVDU\ SURIHVVLRQDO VNLOOV DQG
PHDQLQJ WKDW KH VKH ZLOO EH SURWHFWHG DJDLQVW X

"RUNLQJ DJH
(8 OHPEHU WWD@/®WQVXUH XQGHU WKH FRQGLWLRQ
&( RQ WKH SURWHFWLRQ RI \RXQJ SHRSOH DW ZRUN
HPSOR\PHQW DJH LV QRW ORZHU WKDQ WKH WLOHPXP D.
VFKRROLQJ DVDWISRYBG @6DB® HQGV RU \HDUV LQ DQ\ HY
7KH (8 QRUPV DV ZHOO DV WKH RQHV RI WKH ,QWF
SURWHFW SHRSWHKD®@XJDHDYW HFRQRPLF H[SORLWDWLR
ZRUN DFWLYLW\ OLNHO\ WR ISBWPLMDKHLPHOMW B W\ PRHUD®
GHYHORSPHQW RU WR MHRSDUGL]H WKHLU HGXFDWLRQ
'"LUHFWLYH &( JLYHV OHJIDO:BKILDGLWER@R OHRWF M
DQG 3\RXQJ SHUVRQ " $FRRUGLQJ WR WKH (8 'LUHFWLYH
sDQ\ \REWUVRQ RI OHVV WKDQ \HDUV RI DJH RU ZKR LV \
WLPH VFKRROLQJ XQGHU QDWLRQDO ODZ" 2Q WKH RWKH
sDQ\ \RXQJ SHUVRQ RI DW OHDVW \HDUV RI DJH EXW O
ORJHU VXEMHFW W R/ IFRRPP ¥FBRROL QJOXQGHU QDWLRQDO Ol
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3\RXQJ SHUVRQ LV 3DQ\ SHUVRQ XQGHU \HDUV RI DJH ¥
DQ HPSOR\PHQW UHODWLRQVKLS GHILQHG E\ WKH ODZ |
JRWUQHG E\ WKH ODZ LQ IRUFH LQ D OHPEHU 6WDWH"~

7KH SHUVRQ VHHNLQJ HPSOR\PHQW PXVW KDYH D VS
SWKH DELOLW\ WR HQWHU LQWR DQ LQGLYLGXDO HPSOR\
DQG DFWLRQV UHVXOWLQI DAKHURILDRRQR $JRVWLQQ OD
GLVVRFLDWLRQ RI OHJDO FDSDFLW\ LQ WKH FDSDFLW\ RI
ULJKWV DQG REOLJDWLRQV DQG H[HUFLVH FDSDFLW\ DV
DFWV LV RI QR LQWE WHRKW QXKLPSX  1KAPIX DQG
$WKDQDVLX DQG 'LPD $WKDQDVLX DQG 'LPD
DV D JHQHUDO DSWLWXGH DQG WR SHUIRUP D SDUWLFX
FRQGLWLRQV RI D®\PEGW EFRQMNW BIPWO FDQ QRW EH HIIH
H[HUFLVHG XQWLO WKH DJH RI HPSOR\PHQW VWLSXODWHZC

$UWLFOH SDU RI "LUHFWLYH (& RQ WKH SU
ZRUN SURKLELWY DV D JHQHWKDO GGUWHQ ZIKSRO KD YWK I RZ\R UNH
RI ZLWK VRPH H[FHSWLRQV UHIHUULQJ WR FHUWDLQ V

WKH JHQHUDO EDQWRRUNRBPQH SHRSSUHVHQWHG E\ FKLOGUH
RU VLPLODUDDWWVYWRELEBGRIJWWLYVLRYU KAWIGYUNVQL HRY DW O
\HDUV RI DJH ZKR ZRUN XQGHU DQ DOWHUQDWLYH RU
HOWHUSULVH WR WKH H[WHQW WKDW VXFK ZRUN LV GI
SUHVFULEHG E\ WKH HRPGHWHOWKDRWHKRQL®WN DW OHDVYV
SHUIRUPLQJ PLOWWUDMDARERU VLPLODU ZRUN OHPEHU 6WD
SRVVLELOLW\ RI FKLOG ODERU LQ WKHVH H[FHSWLRQDO
FRQGLWLRQV VSHFLILFLWRFREKSHYID QEBKIM XRUWMKH SURYL
'"LUHFWLYH

7TKH HPSOR\PHQW RI FKLOGUHQ IRU FXOWXUDO Dl
SXUSRVHV LV VXEMHFW WR REWDLQLQJ D SULRU DXWKRU
RQ D EDADWH EDVLV DWWLF®QHWKEYV FDVH ZRUN PXVW EH
SHUIRUPHG E\ FKLOGUHQ IURP WKH DJH RI IRU D OLPLW
WASHV RI DFWLYLWLHYVY GHWHUPLQHG E\ QDWLRQDO OHJLV
ZKLFK GXH WRHOWD LWDMVDYGLWKH VSHFLILF FRQGLWLRQ\
IXOILOOV WZR FXPXODWLYH FRQGLWLRQV LW FDQ QRW K
FKLOGUHQ LV QRW OLNHO\ WR SUHMXGLFH WKH DWWHQG
WUDLQRQUDSPY DSSURYHG E\ WKH FRPSHWHQW DXWKRUL
EHQHILW IURP WKH LQVWUXFWLRQ UHFHLYHG %\ ZD\ RI
SURFHGXUH OHPEHU 6WDWHV PD\ E\ OHJLVODWLYH RU
SRVVLELOLGWHIRW AKEO RU RYHU WR SHUIRUP DFWLYLV
VSRUWLQJ RU DGYHUWLVLQJ QDWXUH

[LIKW RRUWKNHU WKDQ FXOWRUDDY HJUWWL VYV IPIDAD FWASLRYULWA
KRZHYHU EH SHKLRGRH® R\ \HDUV RI DIHKRXWD STHWP LW
ZHHN) WKH FDVH RI FBWWHUPALHOMHRBIEARQINWLRQDO OHJLVO!

,Q 5RPDQLD DV LQ RWKHU (8 PHPEHU VWDWHV W
HPSOR\PHQW FDSDFLW\ DW WKH DJH RI DVVXPLQJ WKELC
DQG PHRDWROL®W\ QHFHVVDU\ WR HOQWHU LQWR D ZRUN UHC
DQG KDYH D OLPLWHG FDSDFLW\ WR HQJDJH LQ ZRUN D
ZLWK WKH FRQVHQW RI SDUHQWYV ERWK SDUHQWY RU O
GHMORSPHQW DQG SURIHVVLRQDO WUDLQLQJ RI WKH PLQF

$UWLFOH SDUDJUDSK OLQRUV ZKR KDYH QRW Ul



5R[DQDVUQD 5$'8 0DULQD /RUHGDQD % (/8

SHRSOH ZKR DUHIKDGHAUXDB WRGDEGBLHQDWLRQ RU PHQWDO
CELOLW\ WR FRQFOXGH HPSOR\PHQW FRQWUDFWYV &RGXO
DQG 7KH SURKLELWLRQ WR EH HPSOR\VHG FRQFHUQV I
SRPDQLDQ OHJLVODWLRQ DV RSSRVHG WR WKH RQH RI Fl
DQ\ SURYLVLRQ UHJDUGLQJ WKH VLWXDWRRQHRH®XQJ SH
\HDUV ZKR FDQ SURYLGH YHU\ OLJKW ZRUN |[IRU H[DPS
DGYHUWLVLQJ ,Q WKH DEVHQFH RI DQ H[SUHVV SURYLVL
SHUIRUPDQFH RI FHUWDLQ ZRUN E\ FKLOGUHQ XQGHU WKI
UHVRUW WR WKH UXOHV RI FLYLO ODZ DQWHWMKWHFXRQFO)

3RSHVFX
7KH PLQLPXP DJH IRU HPSOR\PHDMER W Q& RXHD J BoXIOD) OLU
DuUw SDU WKH LQGLYLGXDO KDYLQJ D OLPLWH

DQG \HDUV XQGHU WKH VDPH FRQGLWLRQV DV LQ 5RI
UHDFKHG \HDUV DQG ER\V ZKR UHDPKRHQGJ FDKPSHH DHIWER
VWDJLQJ WKHDWULFDO RU RWKHU SHUIRUPDQFHYV

/IDERU OHJLVODWLRQ LQ &\SUXV DOORZV \RXQJ SHRS
EH\RQG XQOHVV WKH\ DUH HPSOR\HG LQ D IDPLO\ EXVLQ
ZRUNLQJ IURPOG \HRHWRZ SURKLELWY ZRUN IRU FKLOGUH

RI RQ B3UHYHQWLQJ DQG &RPEDWLQJ WKH 6H[XDO S$E.
&KLOGUHQ DQG &KLOG 3RUQRJUDSK\
,Q (VWRQLD \RXQJ SHRSOH XQGHU WKH DJH RI PI

HPSGIR\ GHSHQGLQJ RQ WKHLU DJH WKH DFWLYLW\ ZKLF]
WKH\ DUH VXEMHFW WR FRPSXOVRU\ VFKRRO DWWHQGDQ
WKH\ UHDFK WKH DJH RI &KLOGUHQ DJHG \HDUV ZK
DIJHG\HDPD\ SHUIRUP DQ\ UHPXQHUDWHG DFWLYLW\ WKDW
KHDORMQJ SERWA@HHQ WKH D JIHYGRS$XSD@GPIHSHUIRUP
ZRUN WKDW LQYROYHV VLPSOH WDVNV DQG GRHV QRW Ut
D® (8 OHPEHU 6WDWHV (VWRQLDQ OHJLVODWLRQ SURYHV
RI FKLOG ODERU EHFDXVH LWWROSRRYLEHRQO®UKWY BDRHHS
ILHOGV RI DUWV FXOWXUH VSRUWYV RU DGFKIUMWAWHQYIV (F
HPSOR\PHQW LQ (VWRQIOMH® URARWKHDQR UHFUHDWLRQ FD
‘-DUPHUGDP "RUN LV XVXDOO\ SURYLGHG E\ ORFI
RUJDQL]JHUV RI WKIRSH UADWPISRQ LZQ WR QRQSURNMMV DVVRFL
2UJDQL]HG GXULQJ VFKRRO YDFDWLRQV HVSHFLDOO\ V
EHWZHHQ DQG ZHHNV WKHVH FDPSV FRPELQH OLJKW
DFWLYLWLHV LQ KLNLQJ WUDLOV SDUNV DQG RWKHU SXE
DFWLYLWLHYV &KLOG HQUROOPHQW L\FRMRDXHVMWHGDQG |
SULQFLSOH 7KHVH FDPSV DUH DOVR DQ DWWHPSW WR
GLVDGYDQWDJHG VRFLDO FDWHJRULHVUYRKRK QMG FKOQ BV
\RXQJ GHOLQTXHQWVY .DWWHOHU DQG :DUPHUGDP

7KH PRVW UHVWULFWLYH OHJLVODWLRQ LV WKH RQF
QRUPV GRHV QRW DOORZ FKLOGUHQ XQGHU WR EH O
IRUHLJQHUV &KLOGUHQNVRDIQU OIYA QR XIQUGHWSHQGHQWO
ZRUN EXW RQO\ ZLWK WKH FRQVHQW RI WKHLU SDUHQ
DXWKRUL]DWLRQ RI WKH SHUVRQ RU LQVWLWXWLRQ WKH\
WKH 5R\DO 'HFUHH QRK ZKLFRK DSGMWRYHV WKH UHYLVHG W
WKH VWDWXWH RI ZRUNHUV +RZHYHU WKH DSSHDUDQF
SXEOLF SHUIRUPDQFHV PD\ EH DXWKRUL]JHG E\ WKH ODER.
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,Q PDQ\ (8 OHPEHU 6WPBAMHW RD \RXIK] GXHRSOH KDYH |
HPSOR\PHQW FRQWUDFWY DQG GHVSLWH WKH SULQFLSO
WUDQVLWLRQLQJ WR SHUPDQHQW MREV $ KLJK SUHYDO
PD\ EH WKH UHVXOW RI \RRBAKLERDUQELWDWLRQDQUQ RAG R
H[SHULHQFH &DOLHQGR DQG 6FKPLGO 7KHVH V.
FRXQWHUEDODQFHG HLWKHU E\ HYWDEOLVKLQJ D SUREDYV
RI TXDOLILFDWLRQ RU SR D:OQM[RW B ONVWH HRE.GR\PNWQW FF

3URWHFWLRQ RI \RXQJ SHRSOH DW ZRUN

OHPEHU 6WDWHV VKDOO HQVXUH WKDW \RXQJ SHRSC
ULVNV WR WKHLU VDIHW\ KHDOWK DQG GHYHORSPHQW Z
H[SHULHQFBFRIRDEVADUHQHVV RI H[LVWLQJ RU SRWHQW!I
\RXQJ SHRSOH KDYH QRW \HW IXOO\ PDWXUHG

7KH HPSOR\HU V JHQHUDO REOLJDWLRQV UHJDUGLQJ
SURYLGHG E\ DUW Rl 'LUHFWLYH (&

D HQVXULQJIWDICWK DIQIBNLQJ LQWR DFFRXQW VSHFL

E DVVHVVLQJ WKH ULVNV UHODWHG WR WKH ZRUN W
DFFRXQW WKH HTXLSPHQW DQG WKH DUUDQJHPHQW RI V
QDWXUH GHJUHH DQG GXUDWHR® ELRORRLRKDE WRGSFKH
GHVLJQLQJ FKRRVLQJ DQG XVLQJ ZRUN HTXLSPHQW DG
WUDLQLQJ DQG LQIRUPLQJ \RXQJ SHRSOH

F LQIRUPLQJ \RXQJ SHRSOH DERXW WKH SRWHQWL]
UHJDUGLQJ VDKM K WDOMMK\ WKH HPSOR\HU PXVW DOVR
UHSUHVHQWDWLYH RI DQ\ ULVNV Rl ZRUN DQG WKH PHDV X

G WKH REOLJDWLRQ WR DVVRFLDWH WKH SURWHFWL
WKH 'LUHFWLYH QR RQ WERRUWBIHW\ ZR & KHDHHO W&
DSSOLFDWLRQ DQG FRQWURO RI KHDOWK DQG VDIHW\ FRQ
ZRUN

$FFRUGLQJ WR DUW  SDU RI WKH 'LUHFWLYH QR
WKH IROORZLQJ ZRUN E\ \RXQJ SHRSOH

D WKRWALRERHF[FHHGLQJ WKHLU SK\WLFDO RU PHQV

E WKRVH LQYROYLQJ KDUPIXO H[SRVXUH WR FDUFI
KHUHGLWDU\ JHQHWLF DOWHUDWLRQV ZKLFK KDYH DGYH
RU ZKLFK KDYH DQ\ RWLKHUHFKHLFRQ R QHKIID KXPDQ EHLQJ

F WKRVH WKDW LQYROYH UDGLDWLRQ H[SRVXUH

G WKRVH WKDW SRVH ULVNV RI LQMXU\ WKDW FDQ
\RXQJ SHRSOH

H WKRVH WKDW HQGDQJHU WKHLU KHDOWK E\ H[SRV
Y L ELLROQWV

OHPEHU 6WDWHV PD\ DOORZ GHURJDWLRQV IURP Wi
ZKHUH DGROHVFHQWYV SHUIRUP HVVHQWLDO ZRUN IRU WK
SURWHFWLRQ RI WKHLU VDIHW\ DQG KHDOWK LV HQVXL
FRPSOIWKHUVRQ ZLWKLQ WKH PHDQLQJ RI $UW Rl WKH !
DQG KHDOWK RI ZRUNHUYV
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SHIHUHQFHYV

$OH[DQGURY B6DVKRY $LD PXQFHULVODHFXWWUKPW HR QVRE OD |
%XOJDULD ,QDRIBGXOB[RQGURXURERKKEHU$SODERU OHJILV!
DQG VRFLDRWBERVYRWAGLWXUD 6LWHFK 3XEOLVKLQJ SS

$WKDQDVLXQG®OLPD / 5HIJLPXO MXULGLF DO UDSRU
UHJOHPHQWDUHD QRIIDGHERGI OB PROKQH

$WKDQDVLX $0 DQGHPWXO POXERIDWHVW $00 %HFN 3XEOL

&DOLHQGR 0 DQG 6HRXMEOSRHPSOR\PHQW DQG $FWLYH /DEF
LQ (XURSEBVWLWXWH IRU WKH 6WXG\ RI /DERU
KWWS WS L]D RUJ GS SGI

&LRFIAMUEX , 'UHSWXO PXQFLL &XUXFKOUNHW V LADPD Q J
3XEOLVKLQJ

&-(8 &DVH &:ROIJDQJ /DQJH DQG *HRUJ 6FK*QHPDQQ *PE+ S

'f$JRVWLQR & DQG /RLEFRFEBMQGLR GL 'LULWWR GHO /D)
3UHYLGHQ]D, ,6RFLDBAH 1DSROL *UXSSR (GLWRULDOH (

'LPD / 5HOD LL GH PXQFOHIlvQ GEXXW H D% OEKDSHD/QW & +
%HFN 3XEOLVKLQJ

*KLPSX 6 DQG ORKD@RQWL LLOH VQFKHLHULL FRQWUDFWXO
%XFKDUHVW (GLWXQBLEFWRR@EGLFKLQJ

*KLPSX 6 DQG LFOUBSW®GLMXFKDUHVW $00 %HFN 3XEOLV

.DWWHOHU + DQG :DUPHUGDP - &RQWULEXWLRQV
SURWHFWLRQ RI \RXQJ ZRUNHUV LQ WK H6MXEKHRQODQ G
FKLOG ODERXU DQG SURWHFWLRHPIQ\BRQR @ R)LNQHDWV Uk
IRU (& '* (PSOROPBQWG /DERXU $VRFLDGRYV

. XGGR $ /DERU /DZV LQ (DVWHUQ (XURSHDQ DQG &HQWUDO
1RUPV DQG 3UBEWGFHADQN +XPDQ 'HYHORSPHQW 1F
3URWHFWLRQ /IDERU L7HH\DHPG 5HRR
KWWS VLWHUHVRXUFHV ZRUOGEDQN RUJ 62&,$/3527 (&7
'LVFXVSYDBAUVIDERWW SGI

IDERU &RGH %X0OJDULD SHWULHYHG
KWWSV ZZZ POVS JRYHUQPHQW EJ FNILQGHU XVHUILO}
'1250$7,9( '2&80(176/DERXUB&RGH GRF

&RGXO PXQFLL /HJHD GLDOG@GBI¥D XN ] XDORFH DO %XFKDUHVW
3XEOLVKLQJ

/IDZ 1R . RI RQ 3UHYHQWLQJ DQG &RPEDWLQJ WKH
(ISORLWDWLRQ Rl &KLOGUHQ DQG &KLOG 3RUQRJUDSK\

3DQBILBGW 'UHSW (XURSHDQ DO PXQFLL 3ULQFRSBOHOH GLL
&RQIRUPLWDW HDL QBRI PO KMV YD +DPDQJILX 3XEOLVKLQJ

3RSHVFX 5 SURWHF LD W I5@ISRIUMRUI i QG 8 URFQI XO P XQ

5DGX 5 & 'UHSWXO PXQFLL $V SHMNENMFHR YD WAL 3XEOLVE

5R\DO 'HFUHH QR RI ODUFK ZKLFK DSSURYHV WKH U
VWDWXWH RI ZRUNHUV 6SDLQ

OJWHI QHVFX , 7LUDY HURDUH FXSU&REX L BUKRILEVANDX O
5RPKkQ GH 'UHSWXO OXQFLL

7LPLGRDUD &RXUW Rl $SSHDO /DERU DQG 6RFLDO B6HFXUL
'HFLVLRQ QR ,Q %HMDQ 3 DQ GUGIFKWPXOV]RXIQ FL L*
B3UDFWLF MXGLFLD®WFKDUHVW (GLW ORURGDQ 3XEOLVKL

LFOHD $0&RGXO PXQFLL FRPHQWDW WAISKKEIDUIFDW S8QPDH L
-XULGLF 3XEOLVKLQJ
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2(&' (3/ '‘DWDEDVH IHWKHUODSHONWULHYHG IURP
KWWSV Z7Z27ZZ RHFG RUJ HOV HPS 1HWKHUODQGV SGI
(HVWL HH OLQRUV DQG ZRUNLQJ SHWULHYH)G& IURP K

ODERHODWLR@EDYRV NDQ@XIRUWLQJ

$UWLFOH ,QIR

5 H F H LOVBHLGF K
$FFHSOHBWHPEHU




5SHYLVWWLGHE H 3BROLWLFH 5HYXHIGHR $FLHQFHY 3ROLWLT.

25,% 1%/ 3$3(5

$GYHUWLVIHDIOWEKGL® S5RPDQLD

9DOHQWLQD ODULQHVFX

$SEVWUDFW
S'LUHFRRQVXPHU DGYHUWLVLQJ" '7& DGYHUWLVLQJ ZDV
SKDUPDFHXWLFDOV DQG QRZ LW LV XVGGWIKRU pD W DAUKHH \
$PHULFDQ SKDUPDFHXWLFDO LQGXVWU\ KDG SURSRVHG \
RUGHU WR LQFOXGH FRQVXPHUV XQWLO WKHQ WKH
SKDUPDFHXWLFDO LQGXVWU\ ZDV JHDUHG RQO\ GR SK\VL
OHDG WR )HGHUDO 7UDGH &RPPLVVLRQ )7& DQG )'$ UH
VHFWRU OLQW]HV HW DO $V PDQ\ VWXGLHV KDG S
'7& DGYHUWLVLQJ FDQ FXOWLYDWH IDOVH IDLWKYV DP
PHGLFDWLRQ IRU DQ\ GLVHDVH OHDGLQJ WR PHGLFDOL)
%RQDFFRUVR DQG 6WXUFKLR 7KLY SDSHU DLPV W
DGYHUWLVLQJ IRU SKDUPDFHXWLFDO SURGXFWYV RQ 5RPD
LQ ZKLFK '"7& LV IXQFWLRQLQJ LQ 5RPDQLD 7KH PHWKRC
WULDQJIJXODWLRQ RI WZR PDLQ PHWKRGV RI UHVHDUFK W
SKDUPDFHXWLFDO SURGXFWYV GRQ H¥FKWH YRHQ H QRADHQGY LB QG X
SWLHQWY ZKR KDG IROORZHG WKRVH DGYHUWLVLQJV 7
'7&T1V LPSDFW RQ 5RPDQLDQ SXEOLF 7RWHKHHYE&RKQGHRIWW
WR WKH 3*V UHFRPPHQGDWLRQV UHODWHG WR SKDU
FLUFXPVWWOQIFHW ERULVLY FDVH DFFLGHQW VXGGHQ LO
SRUPDF\ DQG DVN IRUFWRHSBERBYFPFRWAWHWWH\ VDZ LQ WKH |
FDVH RI D ODFN RI LPSURYHPHQW IRU WKHLU VLWXDWLRC
WR WKH GEFPWMKBULY DO VSHFLDOLVWYV

H\ZRUGNUHFW WR &RQNWYXWEBADL@IDFHXWLFDOGLEGKNW U\
SRPDQIDOXHQFHWRQDGYHUW

BURIHVVRU 3K' 8QLYHUVLW\ %XFKDUHVW :RRMAXOW'S IRUWSHRHFQ R/O R
6RFLROGRRQH (PDLCPDULQHVFEX #\DKRR FRP
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 QWURGXFWLRQ

7KH WRSLF DSSURDFKHG LQ WKLV SDSHU LV D QHZ
DQDO\WLVFIROOMBIFWLWR &RQVXPHU $GYWRR®VXPRL 3
DGYHUWLVLQJ DOVR FDOOHG 3'7& DGYHUWLVLQJ  UHIHL
Rl SKDUPDFHXWLFDOWW DEXW QRZ LW LV XVHG DOVR Ul
SURGXBRWFKXHJHU &HRRIGQKADBJ 7KH H[LVWLQJ OLWHUDW
HW DO KDG SRLQWHG RXW WKDW WKH EHJLQQLQJ RI

V. ,Q WKH ODVW WZR KXQGUHG \HDUM ®KEHNBMGLD D

GHYHORSHG D UDVRRHIF UWOBQ@HLRMREKILFS 1RZDGD\V
QHZVSDSHUV UDGLR DQG 79 VWDWLRQV DQG LQWHUQHW
UHYH@RQUDELWHUDQG SKDUPPRPASIV¥BBWRJ DUH KLJKHU
WKWRRVH IURP RWKRX S Q:G&OWWN B YA\ D O

7H SUHYWR®\A KDG VWDUWHG VH@PHVRRHVRRRERQ V X
"KDW SHRSOH WKLQN DERXW WKH KHDOWK V\WVWHP LQ 5R
WZR VLPLODU SKDUPDFHXWLFDO SURGXFIKWD'UBDHAHWWHBE
SURGXFWV IRU WKH VDPH LOOQHVY GLVHDVH RU QRW" '
DIIHFW FRQVXPHU EHKDYLRU LQ DQ\ ZD\" +RZ WKH SHR
SURGXFWVE\ DVNLQJ WKH GRFWRUV RU D\WR®OHHYX\QWJIRI
DWWHQWLRQ WR WKH LQIRUPDWLRQ DERXWDMHUW DLIQH SK
PRPHQW ZKHQ WKH\ FRXOG DVN D GRFWRUYV RU D SKDU
SKDUPDFHXWLFDO SURGXFW"

,Q RUGHU WR RIIHU VRPHPBIQQAHRU V XBIWWLRKQ VD PRY H
SURMHFW ZDV PDGH WR SIRPDQHBWR @/ RVER QGXYPHWWVLQJ LQ

7TKHRUHWLFDO IUDPHZRUN

, Q IRU WKH ILUVW WLPH LQ DGYHUWLVLQJ KLVYV
DLPHG WR FKDQJHDSVWSURPBKNNIHWRYPGHU WR LQFOXGH FRQ)\
8QWLO WKHQ WKH PDUNHWE®&XWNFB®RWW U\ ED W KRIF 3K B G Pl
SK\VLFLDQV DUHOPWGEIGFDMFLOLW\HYV FOLQLFV DQG KRVS

S$UWKXU +XOPHPEYHV¥ RD WKH )RRG DQG 'UXJ $DGPL!
GHOLYHUHG D YHU\ FOHIDW HHN VEMHU WIRFZHYORELNVFAM W KH\
FRXOG SURPRWH SURGXFWYV WR WKH SXEOLF EXW WKH\
:LONHV .%BIOION ] 7TKHVH VWDQGDUGYV FRQFHUQHG '\
SKDUPDFHXWLFDO SURGXFWV KDG WR SURDHHVKBW WW&H

OXFK PRUH WKH PDLQ DXWKRULW\ UHJXODWLQJ WKL
JHGHUDO 7UDGH &RPPLUMIRQ VIRBWMKMHPBBV)RRG DQG 'UX
$GPLQLVWUDWIWRDO:LONHV

7KH 3'LUHFW WR &RQVXPHU" DGYHUWLVLQJYV PDLQ
W\A\SH RI PHVVDJHV FDQ FRQYLQFH WKH SHRSOH WKH SXE
+XX HW DO ,Q WKLV ZD\ WKLV W\SH RI PHGLD PHVVDJHV F
RI WKH RUGLQDUN LOOQHVVHYVY ,Q RWKHU ZRUGV DIWHU
DGYHUWLVLQJ WR D PHGLFLQH VKH RU KH EDQOWHRKDLKDHN W k
KLP RU KHU KHDOWK\ DJDLQ DING/ HZVQPH QRPAFRGRRBD RUHR
SHRSOH LQFOXGLQJ PHGLFDO VWDII 8QGHU WKRVH F
FRPSDQ\ ZKLFK LV WKH SURGXFHU RI WKH SKDUPDFH:
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FRPPLDWRIES WKH RIEWHUWDIWMEH H[SOLFLW REOLJDWLRQ
FRPPXQLFDWH DOO GHWD LODKDH @/D WXK® MERBIMFKL Y SUR G X F
%XW ZKDW ZDV WKH VLWXDWLRQ ZLWK7WHWUNM DUS$H R
IHZ GDIMDDDEFOH EXW RQH FRXOG VWDUWS5(8RPERXW WWMKG
SRPDQLDQ 1DWLRQDO &RXQKH GRKRPHIELRYKBWDO RI W
UHVSRQGHQWYV S\RPHDMDKPWMD WKRQV KDG EHHQ VDQFWLRQ
DQG EUDVFDVWUPRDWIUR®J, E@WWKH VDPH WLPH IURP
ZKR FRXOG LQGLFDWH D FOHDU VDQFWLRQ JLYHQ E\ WKF
KDGHFOWKBW WKLV ZDV PDGH LQ RUGHU *WR VWRS DGY
WKH KKXRD QW(6 7KH VDPH VWXG\ VKRZHG WKDW WKH S
RI 79 DGVY YLHZLQJ FRQVHTXHVQFHV DW WKH TXHVWLR(
DVN \RX WR EX\ FHUWDLQ IRRGV DIWHU WKH\ KDYH VHHQ
RI WKH UHVSRQBG QWK\D \B HFIOLV ZDV *RIWHQ  DQG 3YHU\
,Q WKH OKWWHHDWGYEMHQ IHZ VLWXDWLRQV ZKHQ WK
$XGLRYLVXD G LKUMFWILIRNHRQG LQWHUYHQH WR VWRS WKH
SKDUPDFHXWLFQI \BXRGRKBWN ZDV UHODWHG WR 36XSUDPEL
1IDWLRQDO &RXQFLO RI $XGLRYLVXDO KDG GHFLGHG WR
EURDGFDVW RI WKRX@GDRWQ LWK HEH X G QR M GV WIXQIG/ DAZK H
UHJXODWLRQV UHRDRADHVBLW® RRWKHHF®/XEQLF OHGLDID]
$W WKH VDPH WLPH 5RPDQLDQV DUH VRPHKRZ 3SULV
VWXG\ IURP DERXW SXEOLF DQG SULYDWH PHGLFDO
,0$6 VKRZHG WKDW RI WKH 5RR IKQLYMIUN GUKGH Q RW K
LQVXUDQFH OHG/LIH $FFRUGLQJ WR WKLW¥BNXG\ OHG/LI}
LQ WKH ODVW \HDUV 5RPDQLDQV KDYH FKDQJHG WKHLU
7KHUH ZDV DQ LQFUHDVH IURP LWKH QMAREHU RQSHUV
ZKR GLG QRW JR WR URXWLQH POISBLFDO FKHENXSV OHG/L

7KH UHVHDUFK SURMHFW

7KH SUHVHQW DUWLFOH XVHV D PL[HG PHWKRGRORJ\
WKH VRFLRORJLFDO LQWHUYLHZ ZKL®H WEBOYWER RE R®
WZR SKDUPDFHXWLFDO SURGXFWV

$FFRUGLQJ WR LWV FDQRQLFDO GHILQLWLRQ WKH
FRPPXQLFDWLRQ DQG LQYRO YHY @ XH&KNHIRFHD DMV DQV Z |
PDLWQUDLW LV FRRDWUHD &LRIQR IKHQ WZRKSFWN RQV

7KH VDPSOH RI UHVSRQGHQWY WKDW KDG EHHQ LQW
SHRSOH DOO OLYLQJ LQ %XFKDUHVW

$V UHJDUGV WKH VHFRQ®HURXBDUWK WHWKRKEQWH Q)
DSSOLHG RQ \DANDE®BYOHRP 5SRPDQLDQ PHGLD DW WZR SKDU
W KUHH DGV IRU 37DQW XM GMRWGH D DIQEIRRAMBWEHL Q J
SKDUPDFHXWLFDO SURGXFWV UHFRPPHQGHG E\ SKDUPDF
DQG RU FROG

7KH SHULRGQRERMIFKHDOO GDWD ZHUH FROD@HFWHG Z|

+\SRWKHVLV RI WKH UHVHDUFK
*LYLQJ WKH IDFW ZH XVHG VWAR BY HH WH QWG PIH MKHRGW
K\SRWERKKVEK ZHUH SX@WLWDPWLYH VKDSH
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+ 7KH FUHDWLYH DQDDKWLD GRASIRWK$HKDLVPDFHXWLF
HLWEKMHQW X P RENMHWQLQJRYHGW FOHDUO\ KLJIJK@IKIKAW WKH V\

+ 7KH LQWHUYLHZ3HRSDRW RHY DV FKKRIRWAD FAHKKMLIUF D (
SURGXFW WDNLQJ LOQWRLDAFRNBH RVH DRCORQQHV XEIVHT
WKH\ ZLOO DVINEWKW @/RKEW RIUM G X FW

7KH DQDO\VLV RI UHVXOWYV

7TKH TXDOLWDWLYH DQDO\VLV RI DGYHUWLVLQJ WR S|

3)DULQJRVHSW"  DGYHUWLVLQJ FDPSDLJQ

7KH FRPPHUFLDO FDPSDLJQ |IRDGH) DRMDPHWVHEBMG Z|
DQLPDWLRQ VWXGLR 3DQWXV 37 HUIKIL & LBKER Q B ORI VKA X
ODUJHVW DGYHRWKKN WVOH OFHOMLH/QWEY SKDUPDFHXWLFEDO PDL

2WKHU FDPSDLJQ IRU 37HUD SLHKDOBWS$ “ EFIKDQU ED RED)XGW D
E\ WKH 5RPDQLDQ WHOHRULVEBY WRFDWERRR ZHIMSDFDUGL
3)DULQJR +RW '"ULQN" B3)LRELOLQ" DQG 33DGXGHQ" )RUEH'

7KH FRQFHSW EHKLQG 79 D\GY MW Y)DIURSAI RMWAFEV FO H
3DQWXV KDG VWHIHMWHGQ3WKH PLGGOH RI WKH PXVLF FOI
Rl WKH FODVVLF FROG V\PSWRPV KRDUVHQHVV $QG EHF
ZDQWV WR VHH GLVDSSRLQWHG JLUDIIHV VRPPHRQH TX
JIDMIWHDFKHUVY WR KHOS KHU WR JHW RXW IURP WKH GLII
WR EH KHDUG DJDLQ

$FFRUGLQJ WR WKH RIILFLDO VW DWKN W)YIFYL CEJHRW A3 M
EUDQG KDG FXPPXODWHG *531 D VWD WIKHHV O B QHIOQ RU M\L
RI XS LQ RQH IHMWE RRIGEZRH FDPSDLJQ IRU WKLV SKD
SURGXFW ZDV EURDGFDVWHG EIDFWHRRINLVLRQ VWDWLRC

37DQWXP 9HUGH” DGYHUWLVLQJ FDPSDLJQ

,Q WKLV PDUNHWMKH)J VG\LU DM HER & D © S7TDQWXP *U
ZDBSURPRWHG WKURXJK GLUHFW DWW HR®QXZKDBK\ZW UKH B H L
VWDWLRQV 3HRSOH ZKR SURPRWHG LW KDG ZHDUHG KDG
WKH EUDQG DQG WKH\ XKWRHFMDIBD\HWE CERDWG WR WKH ¢
SURGXFWV 3(YHU\ VLSSHU FDXVHV SDLQV LQ P\ PXVFOH
EDOORRQ" DQG 30\ KHDG KXUWYV DW KIJ RIHMX OO RR K B B
GLVWULEXWHG QHODBDRXWW I/Q@MWERRSBOMH SDVVLQJ WKL
VXEZD\fV VWDWLRQWVRH KHKAHNMBEUNVDQG OHDIOHWYV ZHU
IURP WKH ERDUGV 32'R \RX |HHQ WRKRU D R GRDR ZE X WQ RQJD F
WKH EXUQVKORBRWKHU FDPSDLFM) RDWEEHKIM/ZEHRGX O\ DQC
$XIXVW % DWFWHSBI DL GHVHERQGY UDGLR VSRW DQG LV
3 KHQ \ ROKUKROMY W VW H X FDIQH® GRIX JHW KHDOK\ DJDLQ’

4XDOLWDWLYH DQDO\WLY RI DGYHUWLVLQJ DW SKDUP

7TKIDQDO\VLV IRW WKHVRURIULHYV IRU 3)DULQJRVHSW’

&UHDWLYH 6WRU\ 3)DULQJRVHSW’

7KH VWRU\ 'XULQJ PXVLF FODVV WKH WHDFKHU D J
EHFDPH KRDUVH DV VKH VLQJV 3XSLOV VWDUWMG WR OL
VKH WRRN D EURZQ SLOO $QG WKHQ«VXUSULVH +HU YRL
WKH WHDFKLERIYHKHWWRWHH 33:KHQ \RKUW®JIRVDHAEKK X U W V
DQ DQWLEDFWHULDO UROH LW WUHDWY WKWH JHDXXWHY Q
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ZLWKRXW D SUHVFULSWLRQ 5HDG WKH SURVSHFW FDUHI
SL@BLFK LV SRVLWLRQHG DW WKH FHQWHU RI WKH LPDJH
DQG DEWWHULWWHQ 3$Q DQN\ORVL QW LHIHHRWF R PLRR® W KN
FDQ EH VWDWHG WKDW WKH DQLPDOV DUH YHU\ FRORUIX¢
IXQQ\ DQG VLPLODU WR WKH FDUWRRQV VHHQ GXULQJ RX!

&UHDWLYH 6WRU\ 3)DULQJRVHSW’

7KH VWRU\ ,Q DQ DSWBHURPHOW RV D RPPWEHDHGE
WRJHWKHU WR OLVWHQ D UDGLR SURJUDP $IWHU WKH D
WKH YLHZHUV XQGHUVWDQG WKDW WKH DFWLRQ WDNHV S
QDUUDWLYH ZHQW RQ D Q Gl (BRIFH WHKGHW2/0O DRS L IPYD ZH. WD IDHID P
KDG WDNHQ D KLJK PDUN DQG LWOZBBY FROEBRZAG FRPD QL
FLWLIHQV RNHUYRMFHWHY 3$0ZD\W KRPW RQMWP DGHH X R\
YRLFHKH QH[W VHTXHQFH SUHVHQWYAHY WPDERHIQRP D L
IRFXVHG RQ W KOHW DWMKN N Q@D-QIBN WKH FORVLQJ VHTXHQFH
JDPH ZKHUH SHRSOH ZHUH SUHVHQWHG DV HQMR\QJ W
VXSSRUWHUV VKRZHG FODU WW R MZREHWLKD K XSIINRLEQDIH PH\ CZLLQV
YRLRWHU VWDWHV 3)URP WKH EHJLQ®DQUQRIR WHSH VR UH
EDFNJURXQG WH[W FRPSOHPHQRWH W KHW. RIVRIS D QBKW KGH )
RI EDFWHULD DQG FDQ VWRS WKH YBHMB®LWHK HR K WIX®IL RQ
DG HQGV ZLWK WKH LPDJH RI WKH SKDUPDFHXWLFDO SUR
RI WKH LPDJH ULJKW DW WKH FHQWHU RI WKH YLVXDO IR
W JLYHV YRLFH WR 5RPDQLRD®| \RIQWKH LPDS$HRXQGIG LQ
WDNHQ IURP WKH DUFKLYH DQG PL[HG ZLWK QHZ RQHV %
RQH ZHUH XVHG LQ WKH DG

&UHDWLYH 6WRU\ 3)DULQJRVHSW’

7KH VWRU\ 7KH ILUVW LPDJH LV WDNH@®RYRW®P WKH

IROORZHG E\ D VHTXHQFH IURP 2.LQJ .RQJ" PRYLH
DQG 23V\FKR~ $00 VHF R B IQFRRHEFR WNEYHDFPQQ LQ WKH
HQG D RRHBHVDLG 2)R U OYHQ IR HHBEUHWKHU PDWK WKRVF
WKHPVHYHV KHDUG 1RZ WKLV SURGXFW LV VWURQJHU V
SUHVHQWY RQO\ EODFN DQG ZKLWH LPDJHV

&UHDWLYH)®WRQURVHSW’

7KH VWRU\ 7KH DG VWDUWYVY ZLWK D PDQ LQ WKH IR
QHFN OWKNDWOVRPHWKLQJ JRHV ZURQJ 7KHQ KHU JRHV DQ
IURP D WDEOH 7KH 3)DULQJRVHSW ™ ER[ ZDV SODFHG RQ L
DQEQG VWDUWHG WR UHDG LW %XW ZKDW VHHPHG WR EH D
SLFWRXUWH. P VLQFH KH ZDV D FKLOG 7KH QH[W VHTXHQFH
SLOO RI 3)DUULRBRMIHSWRWKHU 7KH ILQDO VHTXHQFH RI \
VLWWLQJ RQ D FRXFK ZLWK KLV ZLIH DQGD EXROGKBEQG
IDBEO\ LV VRPHAKDIWMNOBRKXWXKHLU LPDJH LV EOXUUHG XQ
I[UROMWKHV3)DULQJRVHSW ™ ER]
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7KH DQDO\VLV Rl WKH FUHHDWLYH VWRULHV IRU 237DC

&UHDWLYH 6WRU\ 37DQWUXP 9HUGH’

7KH VWRU\ 7KPDB&HHYHIRW R0 SLOOV YHU\ VLPLODU
7KH YRIYMHU VWDWHV 37KHUH DU [5OMARW HR F3Q 2 QW | RROW Y
ILJKW DJDLQVW EDFWHULD EXW WKH SUREOHPV DUH Q
LQIODPPDWLRQ RI WKH WHKQURD Y JU BHWYKSL QE[VSBHDX V LG
DV FRORXU DQG VKDSH LW LV G L IR QUWANIDWRRP RAAHK Bl Q WSLL
IQIODPPDWRU\ HIITHFW Rl EDQJLGDPLQH p7DQWUXP 9HUGH
PXFK PRUH WUHDWQ MWXBDPPOIWYRDXHQFH DOO RWKHU S
DURXQG 37DQWXP 9HUGRIY HEL®®/ D WKH/ YRIDRHVW DQG HIILFL
W K UR D M/ DIQVOMRYEZHPONH WRX KHDGWHK\LPDDHQLY QRZ D JU
UHSUHVHQWDWLRQ RIKWKH ZSXD&NQZUAMWKHY RQ LW SD
LQIODPPDWLRRYRKHFRRMAH) XHV 3p7DQWXP YHUGHYT FRQW
UHOHDVHG ZLWKRXW D SUHVFULSWLRQ 30OHDVH UHDG F|
XQSOHDVDQW V\PSWRRY SKXWVN RRXUVARFWRKN H@EK®JI VHTX
LPDJH RI WKH SKDUPDFHXW LRAYDHIU SW/REEW E @/ Z EVRK\ DX YR ¥ H
9HU ®M \RXU I QVHWHMIDSNGY WKH FORXUV XVHG RQH FRXO
SLOOV DUIEBSDAHREO®RZDQWUXP 9HUGH  SLOO LV D YLYLG
RI WKH DG LV DQ LPDJH RUP®XOFW\D QWXP YHUGH’

&UHDWLYH 6WRU\ 37DQWUXP 9HUGH’

7KH VWRU\ ,W EHJLQV ZLWK D PDQ GUHVVHG LQ JU}
WKH SXEOLF WIKDH ISV PEEH B VWK KLFK KH KRY HU VSRDHKWHLGRD\
WKH SUREOHP RI RXU QHFN DV ",QIODPPDWLRQ GLIILF
JRUWXQDWHO\ IRU D@D @®W XA 0¥ UNGHFUQH FHEHH W VR WKLV D
PRUH FRPSOMKWHKDOM®Y ZH KDYH WKH PDJLFLDQ ZKR LV
DV DQ DOOXVLRQ WR WKH 37DQW XP Q0 i B BFK RSl MKQJ R,IWWHKIF
SHUVRQ VXUURXQGHG E\ IODPHV D GLUHFW HRRQQHFWL
SUHVHQ@WHI@® ERQOALQJ D VW LIFOIE BZIXQ € K G W\QPDUH AIQD Q
PDQDJHV WR H[WLQJXLVK WKH IODPHV 2QFH DJDLQ LQ W
IURP 37DQWUXP 9HUGH  EUDQG DUH SUHVHQWHG WKLV )
OLYRWD WHAROQHPLNH FHOHEULWLHYV

&UHDWLYH 6WRU\ STDQWUXP 9HUGH’

7KH VWRU\ 7KH RSHQLQJ VHTXHQFH SUHVHQWYV D I
URRP 7KH ZRPDQ VWDQGYVY LQ D FKDLU KDYLQJ D VFDUI
VKRZV BOH X XVYHWDQNGE VKENUAH IR EN JLYLQJ KHU D WUDGLWL
FRO@®GVNKH VHFRQG VHTXHQFH D PRWKHU DQG KHU GDXJKW]
JLUO LV FU\LQJ DQG VKH DOVR SXW KHU KDQGY DURXQG
ZLWK KHU FKIDONG WHK@I DMDHE @ HW2 QH RW KMK HRIRIGO BIUW IQ & IZID IOF
,Q WKH ODVW VHTXHQFH D IDPLO\ WKH SDUHQWYV DQG W
OLYLQJ URRP 7KH\ DUH SOD\LQJ DQG WKU RDW K QUWAKHDDN
VRPHWKY@RW ULJKW ORWKHU WXUQV DURXQG LW JLYHV
PDQ VKRZV LQVWDQW UHFRYHU\ 7KH ODVW LPDJH RI WK
SODWH WMRIQUWM DQG OHPRRWLOIMXUDO UHPHGLHV IRU 10X F
2Q WHHFBQ®WH RI WKH EDODQFH WKH 37BQVEDRODREB H'VEC
LQ HTXLOH EZAWRIKWBR QWUXP 9HUGHBOBHIWRGXRWHMUURP 37D
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9HUGH”™ EUDQG DUH SUHVHQWHG LQ WKHH®RNRB VHTXH
FRXOG QRWLFH WKDW WKH ILUVW WKUHH VHTXHQFHV ZHU
WASHV RI JUH\ ZKHOKNVEHAWKHYCOWRORUY DUH XVHG

7KH DQDO\VLV RI LQWHUYLHZV

,Q WKH FDVH RI WKH LQWHUYLHZV ZMUPDFH &WL RDDF
SURGXFWV HJ 23)DULQJRVHSW DQG 27D 8&WIRUM MKIEHD VN
WKH GRFWR$OW R GXHAHWWHPSWHG WR XQGHUVWDQG WK}
SURGXFWV T LDHOAS RRREMGENABMGKY DV WKH\ KQ YRIQEMHH®L B HKD G
DQ LQIOXHQFH RQ WKH SHRSGHKPW BBIFH X WR @ DIDR SX\RHG B FR-
GLVHDVH

2XU GDWD VKRZHG WKDW DW WKH ILUVW TXHVWLRC
\RXUVHOYHV DV D KHDOWK\ SHUVRQ" JHWHQ: IGHT ZRX PDNM
WLPH ZKHQ \RX JHW LOO" DOPRVW DOO HLJKW IURP Wt}
DYHUDJH WKH\ PDGH WKHLUUEDDW HG \TPGEDON K 1 VOWIRO DKQHED
WKH\ DVVHVV WKHLU KHDOWK FRQGLWLRQ DV EHLQJ JRRG

‘KHQ DVNH®WYV WDON D ELW PRUH DERXW RXU QDW
FRXOG \RX WHOO PH DERXW LW" :KDW GR \RXU GLVOLN
KHDOWKFDUH V\VWHP DW SUHVHQW" BRPDWHBAUAVYSRQG
VIVWHP 6RPH DQVHPMU\ ZGHHWWDHPME 3<RX HQWHU WKHU
FOLQLF@ IRU D WKLQJ DQG \RX JHW RXW @RWW FOUQ FOW IR |
LQWHUHVWHG WR VHH WKH SDWLHQWVY LQWHUHVWV~ 3 7
REMHFWV  :RRHURUUD @LEDWLRQ RI KRVSLWDOV DQG ROG
\HDUV DQG GHFDGHV' $ UHVSRQGHQW V\QWKHWLFDOO\
PHGLFDO V\VWHP LQ 5RPDQLD 32:KHQ \RX JR DW WKH GR
ILQLVK GULQMHYIARIVHR DQG DIWHU WKDW \RX DUH WUHD
DW WKH SKDUPDF\ \RX DUH ORRNLQJ IRU FHUWDLQ SUR
GLVFRYHU WKDW RQO\ DIWHU \RXU VSHQW D ORW RI WLPH

$W WKH TXHVWLRQ UHODWHG® WRPWRHDZD PH B L EFPS UR
WKH DQVZHUV ZHUH LQ WKH VDPH OLQH LW LV GLIILFXOV
WKH PLJUDWLRQ RI PHGLFDO VWDII WKH KRVSLWDOVY EX
PHGLAPDIOSPHQW VKRXOG EH VHAICD WKHHUY WRM ®RFEWR UV
WKH\ KDYH WIRHUSI\E HIF QYW

7KH QH[W WZR TXHVWLRQV ZHUH LQ GLUHFW FRQQH
S7DQWXP 9HUGH D QG $®D WIHIJ RWVHASSARRQUHEEW ¥V PB G H X WL K D C
SURGXFWV DRHEKH\WKIOHM 10X RU WKH\ JRW D FROG

$V UHJDUGY WKH VRXUFH RI LQIRUPDWLRQ DERXW W]
VKRG WKDW VL[ KD REQE®HQWRE RDKLVRQ IURP 79 DGV W
NQHZ DERXW WKHP IURP WKHLU UMZBRWSINRSOBQIEQMHA HDE
37DQWUXP DABGGHDULQJRVHSWI UBRKWYGVYRFKWKBHVSRQGH
GHFODUHG WKDW WKH\ XVHG WKHP ZKHQ WKH\ KDYH YLUD
IURP WKH SKDWIRIBF G LIEQQGRWPERWKRD V

$00 WHMBRQGHQWY DJUHHG WKDW ZKHQ WKH\ KDYH I
JR WR WKH GRFWRU DQG HIGQWVWWD B Q WK HAVXNVBAKDMO | KDY |
ZH KDYH D GUDZHU ZLWK D ORWV Rl SLOOV LQ D VSHFLD
FXUDWLYH UHPHGLHVY KRQH\ DQG OHPRQ IRU VRUH WKUR
WHD DQG UDUHO\ WDNH D SLOO" 3, WKLQN GRFWRUV WH
H[SHQVLYH ZKLFK DOVR DIIHFW \RXU LPPXQHGYVWKDHWP  §
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WKH\ KDYH UHDG WKH SURVSHFWYV IRU 3)DULQJRVHSW  DC(
DQG WKH\ ZHUH DEOH WR SUHVHQW WKH WKHUDSHXWLF H

$V UHJDUGV WKH IUHTXHQF\ RI XVLQJ WKH SKDUPDF
@WD VRRIHWE VL[ SHRSOH XVHG IUHTXHQWO\ 3)DULQJRVH:
9HUGH LQ WKH VDPH VLWXDWLRQ

KHQ DVNHG PEHRAWDW®RIQ PRDH HYUBFWBMIRAKDVRQ
ZKLMKKH\ WDNH WKH SLOOV ZLWKRXW D PHGLFPIDUBGBHVFL
WKDW WKH\ GLG WKDW EHFDXVH WKH\ KDYHZRDWHDWH FR(
WHKHIHEQ/ VDV ORI @KFI,Q DGGLWLRQ DOO KDG VDLG WKDW
WKHN QWR WKHLU *HQHUDO 3UDFWLWLRQHU

$00 WHQ UHVBRHIHOWYGKRDYH UHPHPEHUHG WKH 7¢
IRU 3)DULQJRVHSW" EXW ZKHQ DVNHG DERXW WKH RWKHL
WKH FUHDWLYH VWRULHVY DQG IRU 37DQWUXP 9HUGH" L

7KH ODVW WKUHH QWHWWLRQ2VRIGHMKBILPHG WR LGHQ\
ZKLFK UHVSRQGHQWY KDYH DVNHG WKHLU *HQHUDO 3UD!
SURGXFW DIWHWD @/&®H\L WOBWY HHKQU M YBBVIERQGHQWY VDLG
GHSHQGV YHWH @ XMW WKHLU *HQHWVD ®W3 WKV VBVE & Q\HLLP
UHVSREX®BEQENMFODUHG WKDW WKH\ ZLOO WRRNIVLQWR DF
UHFRPPHQGDWLRQVY DQG PXFK PRUH WKH\ DGG LI WKI
EHQHILWY RI WKHLSOSORIRORORZ KLKHRU KHUYYV DGYLFH

KHQ DVNHG ZKDW WKH\ ZLOO GR LQ D SKDUPDF\ DO
QRW QHHG DQ\ DGYLFH IURP WKH SKDUPDFLVW 3, UHPHF
EX\' D FHUWDLQ SURGXFW EXW , WEHQWQ WBQSRHP@X WHRNX
FRPSHWLWRU ZLWK WKH VDPH DFWLYH VXEVWDQFHV EXW
SKDUPDFLVW UHFRPPHQGY VRPHWKLQJ GLIIHUHQW IURP
LQVLVW RQ VHOOLQJ WKHLU SURGXIFW® OHW KMOUNI MWK D RIUV
SURGXFWY DQG WKDW LV WKH UHDVRQ IRU ZKLFK WKH\ Dl

&RQFOXVLRQV

,Q KLV D Q DN\DRUMH @ DERWIVRZPHGLD DQG VRFLHW\ %HUQD
SRLQWHG RXW DWK\H A B 6 WD WFKODQVL @ | © KX i DHF SIWE_BREXS B /X 1l V
DQG DW WKH VDPH WLPH LVKHWDH WK HM OB W RHKSXRQLA
QHZVSDSHUV SXEOLVK IHZHU DUWLFOHV RGQRBHFHXWWDLQ V
LQ D VPDOOHU QX REHU FRIX DGCREEDH DSMHAIRISLHF RU SUREOH
LV QRMSRWWDQW DV ROWKWMEKHUYUDQJIJWKH FDVH RI DGYHUW
XQGHUVWDQGYRB LRIWR HCEWIDVINAEY IRU GLITHUHQW DSSUR
VHOO WKH VDPH SURGXFWW KRIUSGEOHBHQW VHIJPHQWYV RI

7KH SUHVHQW SDSHUZMED B G/ $HRD INGHIERWIW\ SLLUHFW Wi
DGYHUWLVLQJ DW SKDRQPDRFMXGQIFDO SURGXFWYV

7KH GDWD DQDO\VLYV SRLQWHG RXW VLPLODULWLHYV I
LQFOXGHG LQ WKHINQ®BEQH R$W MHKH GMHUYLHZYV WKH SHR
DERXW WKH 5RPDQLDQ PHGLFDO V\VWHP DQG WKH ZD\V I
PHGLFDO VWDII $V D UHVXQOWRZD DG &HH Y QHPUHIBIWF®IQV W U X
VIVWHP SHRSOH IURPHGLEYWL Y H2QKWO LI WKH VLWXDWLF
WK H\VWDRK/MHN RS LOD VG FLIQ QMM UD O KIH FRUHIWKDE W D ReQX MW
HYHQ LQ WKLV FDVH WKH\ ZLOO IROORZ KHUWI& RQOKLM UF
WKH\ XQGBUV\MPSOD JEMQLRYMG WR WKH SKDUPDFHXWLFDO
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,Q WKH FDVH RI WKH WZR SXWDHG® DIF®I XRXFWD OD GLRY
3)DULQJRVHSW  DQG EWWD @D\ RE YHR)GHWKDW WKH DGYHU
DQG IULHQGZDD FHIRWHAK X GG HBEWRRG B\QWKEL P XZD\H Q F +
WKH FDVH ZLWK WKH FUHDWLYH VWRU\ |RRORQUHLQJIRVE
VFUDSMBVKLGGHQ@Y¥DWDREGVRI FUHDWLYH VWRULHV DQG |
GLG UMW WHWWHU UHPHPEHDLEEVWRW MKK@EHUVWDQGLQJ F

7KBUH\BID@WU KDV FHUWDLQ OLPLWDWLRQ )LUVW LW
UHV 'S R QIBHE WWK HV RH WHKR/GDRMW KD OLW BWGYBRW DOORZ W
JHQHUDOLVDWLRQ RI WKHRFHWXOW6HB RQWEION OWKYH O HR/IHWD
QRW LQGFOXGH PWKKLPIGG\LIFDPH QW RKIR \RREI BMGRAW RRIZ/Q
RSLQLRQV DQG DVVHVVPHQWY DERXW WKH LQIOXHQFH RI

$ SRVVLEOH ZD\ Rl LPSURY LLQEK DVXIH SAWKINV HDBB UNDWF K (
TXDQWLWDWLYH RQH ORUMRHPDARAOD LWX ULYWH \S R\QV MEKGHH E [
UHSUHVHQWDWDRYWDVPBO®SORN SDWLHQWY DQG D VDPSOH
TXDOLWDWLYH DQDO\VLV Rl WKH D@WR EW BEBHPRG HX\® DI
VDPSOH ZKLFK ZRXOG LQFOXGH DGV DQG FRPPHUFLDOV
WKRVH UHODWHG WR 10X DQG FROG

'"HVSLWH WAKHQWERWHH G OLPLWDWLRQV LW LV REYLRX)\
&RQVXPHU" DGYHUWIRQ Q5IR/AD QQDMX DXL HQFH GHVHUYH
DWWHQWLRQ LQ WKH IXWXUH

SHIHUHQFHYV

$GHR\H 6 %R]LF . - 'LUHFW WR FRQVXPHU DGYHL
EHQHILWY D @O LKRFPHUDWWKRSDHGLFY DQG 5HODWHG &
GRL %/2 E H GHR L EPM

%HUQD\V ( RU\WWDOOL]LQJ SHEQLWRSLQ@ICRXEOLVKHUYV

%RQDFFRUVR 6 1 B6WXUFKLR - / 'LUHFW WR FRQV.
QRUPDO KXPDQ B [LRNWW HQFEM$J

&KHOFHD 60HWRGRORJLD FHUFHWWRGHVRBPOQRMORVDWH YH aL
(GLWXUD (FRQRPLFD %XFXUHVWL

&RQUDG 3 /HLWHWRPI/\GLD 3LQNKDP WR 4%ERR® VKNPHWUD
DGYHUWLVLQJ DQGRFHBORIDIRVDKHIRWK LOGRHVYV

M [

JRUEHV &DPSLRQLLOSKETLEULW SLDOD IDGBPWULMYBSLDURPS
KWWSV ZZZ IRUE X B®R. MERMWAWDEVHUD SLD

JUDQJL)OHWFKHU 6R \ROQW PHGLD ERNHQDOB®QG 8QLYHUV
4XHHQVODQG 3UHVV

JURVFK ' / .UXHJHU 3 0 +RUQLN 5 & &URQKROP 3 )
GHPDQG IRU SUHVFULSWLRQ GUXJV D RMRRRWMRXMHDQDO
DGYHUWKIHVBQDHDOV RI )DPLO\ OHGRELQHDIP

*DKDUW 0 7 'XKDPHO / 0 'LHYOHU $ 3ULFH 5
2YHUVLIKW7R&RIQUHKPMU $GYHUWLVLQJ 7KH )'$ V UROH D
KDV EHHQ DGYHU VWHGHD WHFKHG HEV LQ WKH ZD\ LW QRWL
YLRODWLRQV RI UXOHV JRYHUQLQJ '7&+BDB®WHEKWLVRQUVR

XSSO :GRL KOWKDII :

*LOERG\ 6 :LOVRQ 3 :DWW |, GLYHOWILWR/ FORYGY XKF

DGYHUWLVLQJ D V\\WA0HPDADIOA W\HY L6HZIHW\ GRL
TVKF






